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and the lnternational 
1 nvestment Position: 
Methodological notes 
BANCO DE ESPAÑA / THE SPANISH BALANCE OF PAYMENTS, 1997 
1.1. INTRODUCTION 
Chapter IV of the present report gives the 
data for the Spanish Balance of Payments in 
1997 and the revised figures for 1996 and 
1995. As a rule, only the data for the year prior 
to the one covered in the annual Balance of 
Payments report are revised, but this year it 
seemed worthwhile to incorporate various 
changes made in the 1995 figures, mainly de-
rived from new and significantly revised data 
published by the Department of Customs for 
that year's merchandise trade. 
For the first time, this year's report also pub-
lishes, in Chapter V, the quarterly figures for 
Spain's lnternational lnvestment Position, span-
ning the fourth quarter of 1990 to the third quar-
ter of 1997, the latest available data at the time 
of closing the report. The concepts and method-
ology used in their preparation are explained in 
section 1.3 of the present chapter. This section 
is an almost verbatim reproduction of the ex-
planatory note in Chapter 19 of the Banco de 
España's Boletín Estadístico of November 
1997, where these data were first published. 
The Balance of Payments data in Chapter IV 
of the present report are fully consisten! with 
the annual and monthly figures given in Chapter 
17 of the Banco de España's Boletín Estadístico 
of April 1998 and with the corresponding 
monthly time series available on diskette since 
1990. Unless the data-editing process or more 
accurate data sources detect serious errors, 
these are the figures that will appear in the suc-
cessive editions of the Boletín Estadístico until 
the close of the 1998 accounts. 
Similarly, the data for the lnternational ln-
vestment Position in Chapter V are those given 
in the Boletín Estadístico of April 1998, and 
they are consistent with the quarterly time se-
ries available since the fourth quarter of 1990 in 
the diskette version of the Bulletin. In this case, 
however, it should be noted that the Banco de 
España revises the estimates each quarter, and 
readers requiring the most up-to-date version of 
this type of data should consult the successive 
editions of the Boletín Estadístico. 
The revisions in the Balance of Payments 
data reflect both the corrections of the errors 
detected in the figures received in the course of 
the year, either by the compiling body or by the 
reporting parties themselves, and the correc-
tions derived from the inclusion of data sources 
unavailable at the time of closing the monthly 
data. In addition, as is later explained, changes 
were made in the way prívate placements of 
listed securities are recorded, with the resulting 
revision of the captions affected in the financia! 
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account. Also, for reasons which are explained 
in the same section, the names of the captions 
for foreign investment in Spain, prevíously 
called "investment other than !isted securitíes" 
and "investment in listed securities", are now 
called "direct investment" and "portfolio invest-
ment", respectively, although their contents 
have not changed. 
The merchandise balance figures for 1996 
and 1995 incorporate the latest revised foreign 
trade data published by the Department of Cus-
toms of the State Tax Revenue Service, while 
the provisional foreign trade data compiled by 
this Department were used in preparing the 
data for 1997. 
In services, the biggest revisions stem from 
the inclusion of the data tor account holders 
abroad and inter-company accounts that are 
exempt from reportíng on a monthly basis but 
are required to present an annual declaration. 
In the case of investment income, the main 
changes arise in the figures relatíng to the cred-
it system, dueto the corrections of errors which, 
in many cases, stem from an imprecise separa-
tion between the transaction's returns and its 
principal. In this case, also revised was the allo-
cation by instrument of the investment income 
from prívate placements of certain listed securi-
tíes, such as euronotes and commercial paper, 
previously recorded as interest on loans and 
now entered as investment income on listed se-
curities, i.e. portfolio investment income. This 
re-allocation of investment income is the result 
of the change in the method of recording the fi-
nancia! transactions that generate them, as ex-
plained two paragraphs below. Note that their 
breakdown by instrument was changed but not 
their actual amount. 
In the current transfers captions, the revi-
sions mainly affect the transfers received by the 
prívate sector, especially in the form of workers' 
remittances. 
In the capital account, note should be had of 
the significant revision in 1997 in the revenue of 
"Other resident sectors" (the prívate non-credit 
sector) with respect to the monthly figures pub-
lished in the successive editions of the Boletín 
Estadístico. This is explained by the recording 
of the figures for the forgiveness of a non-finan-
cia! firm's sizeable debt by non-resident credi-
tors that were not availabie when the provision-
al monthly data were closed. 
As usual, the most important revisions in the 
financia/ account affect credit system transac-
tions, especially those which require the record-
ing of a large gross volume of transactions, as 
8 
in the case of outright and repo public debt op-
erations and deposits. Note that the errors pri-
marily refer to the breakdown by caption rather 
than to the total net flow. Thus, in the case of 
transactions in Spanish public debt, even 
though the revisions of the captions aff ected 
(foreign investment in general government se-
curities in Spain, and repos transacted by the 
credit system) are quantitatively significant, the 
aggregate revision of the net flow of investment 
plus purchases minus sales is relatively small-
er. Likewise, in the case of the deposits of the 
credit system, the most significant changes af-
fect their breakdown in terms of assets and lia-
bilities more than the net flow of liabilities minus 
assets. Also, as mentioned above, the figures 
in several captions of the financíal account 
were changed, because prívate placements of 
listed securities, such as euronotes and com-
mercial paper, formerly recorded as loans, are 
now entered as investment in listed securities 
under the caption for portfolio investment, in 
line with the recommendations of the lnterna-
tional Monetary Fund and the European Mone-
tary lnstitute. This affects, on the one hand, the 
captions for ínvestment in bonds and notes and 
in money market instruments of the "General 
government sector" and "Other resident sec-
tors" and, on the other hand, the loans of these 
sectors included in the captíon "Other invest-
ment". 
In the financia! account, as mentioned 
above, a purely terminological change was 
made in the names of the two main captions in 
which foreign investment in Spain is disaggre-
gated, without altering their composition. In ear-
lier editions of the Balance of Payments, there 
was a iack of symmetry in the terms for Spanish 
investment abroad, disaggregated by "direct" 
and "portfolio" investment, and for foreign in-
vestment in Spain, classified as "investment 
other than listed securities" and "listed securi-
ties". Thís difference in terminology was justified 
by the fact that, when the monthly Balance of 
Payments data are closed, the information 
needed to disaggregate foreign investment in 
Spain in lísted securities by direct or portfolio in-
vestment is not available. 
In this respect, when non-residents acquire 
shares on the corresponding organised mar-
kets, the Spanish firm that is the target of this 
dírect investment does not yet know the per-
centage of the non-resident investor's stake in 
its capital, which would indicate whether it is a 
direct or portfolio investment. Only when infor-
mation later becomes available, after the inítial 
monthly estimates have already been closed, 
can this foreign investment in Spain be re-allo-
cated and correctly classifíed as "direct" or 
"portfolio" investment. But in the case of Span-
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ish investment abroad, the resident investor 
does know the amount of the shareholding in 
the non-resident firm, and, in this case, a pre-
liminary breakdown of "direct" and "portfolio" in-
vestment can therefore be estimated at the time 
of closing the monthly data. 
As a result, in the monthly data published in 
the Boletín Estadístico and in the quarterly and 
annual figures in Chapter IV of each year's Bal-
ance of Payments, obtained as the sum of the 
monthly data, the terminology used for the dis-
aggregation of investment abroad - direct and 
portfolio investment - differed from that used for 
foreign investment in Spain - investment other 
than listed securities and listed secl,!rities. How-
ever, this lack of symmetry, despite the greater 
accuracy and precision of the terms, tended in 
practica to cause a certain confusion among 
analysts. For this reason, in the present report 
and in the Boletín Estadístico itself as of April 
1998, we decided to eliminate this distinction, 
using the same terminology for investment to 
and from Spain, albeit attaching explanatory 
notes to tables to apprise users of the exact 
content of the captions in each case. lt should 
be stressed that the content of the captions af-
fected is the same as in previous years' reports, 
and, therefore, in the case of foreign investment 
in Spain, a supplementary table for each year is 
still published in which foreign investment in 
Spain in listed shares is broken down by direct 
and portfolio investments defined in the strict 
sense. 
Briefly stated, in all the tables in Chapter IV 
which provide a breakdown of foreign invest-
ment in Spain (except Tables IV.1.10, IV.2.10 
and IV.3.10), what was formerly called "invest-
ment other than listed securities" now figures as 
"direct investment'', while "listed securities" are 
now "portfolio investment", although footnotes 
to the tables explain that "direct" investment ex-
eludes direct investment in the form of listed 
shares, which figure as "portfolio investment". 
Note that, by contrast, all investments in unlist-
ed shares are recordad as "direct" even though 
sorne may, in fact, represent "portfolio invest-
ment". In this case, the quantitative importance 
of the allocation error should be considerably 
less. Tables IV.1.10, IV.2.10 and IV.3.10 pre-
sent, as in previous editions, an a posteriori es-
tímate of the breakdown of investment in listed 
shares by direct and portfolio investment, based 
on the data provided by the Directorate General 
of Trade Policy and Foreign lnvestment. 
The structure of the present report is similar 
to that of previous years' editions, although it in-
eludes an additional chapter (Chapter V) with 
the data for the lnternational lnvestment Posi-
tion. Chapter I describes the methodological 
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features of the data. Chapters II and 111 give an 
economic analysis of the figures. Specifically, 
Chapter 11 deals with non-financia! transactions 
with the rest of the world, and Chapter 111 with fi-
nancia! transactions. Chapters IV and V present 
the data for the Balance of Payments and the 
lnternational lnvestment Position, respectively. 
lt is worth noting that, even though the contents 
of Chapters IV and V are described in detail in 
Chapter 1, the table of contents at the beginning 
of the report gives a detailed list of the tables. 
As in previous years, the present report con-
eludes with severa! statistical appendices con-
taining supplementary information on the exter-
na! sector of the Spanish economy considerad 
of interest to analysts. Appendices I and 11 give 
the merchandise trade data furnished by the 
Department of Customs and Excise Duties of 
the State Tax Revenue Service, disaggregated 
by geographical area, product group in terms of 
final use, and productiva branch. Appendix 111 
provides data on the nominal exchange rate of 
the peseta. 
The sections in the present chapter describ-
ing the methodology used to compile the Bal-
ance of Payments are essentially a reproduc-
tion, for the most part literal, of the contents of 
the previous Balance of Payments reports, 
although they incorporate the above-mentioned 
accounting changas introduced this year. The 
only exception is the section on data sources, 
as this is a very brief summary of sections 2, 3 
and 4 of Chapter I of The Spanish Balance of 
Payments, 1993, which readers must necessar-
ily consult if they require in-depth knowledge of 
the data sources used, in particular the ac-
counting framework. In section 1.3, the method-
ological description of the lnternational lnvest-
ment Position is also, as noted above, practical-
ly a verbatim reproduction of the explanatory 
note in the Boletín Estadístico, adaptad only 
where indispensable to take into account the 
presentation structure of the corresponding 
data in Chapter V of this report. Readers al-
ready familiar with the contents of Chapters 17 
and 19 of the Banco de España's Boletín Es-
tadístico can, therefore, skip sections 1.2 and 1.3 
of this chapter. Nonetheless, it might be useful 
to list, in this introductory section, the available 
time series on the Spanish Balance of Pay-
ments and the lnternational lnvestment Position 
for the last two decades and the publications 
where they can be found. 
In June 1991 the Secretariat of State far 
Trade of the Ministry of lndustry, Commerce 
and Tourism published a book with the 1980-
1990 quarterly and annual time series of the 
Spanish Balance of Payments (Balanza de Pa-
gos de España, 1980-1990, series trimestrales 
y anuales), which synthesises, with spliced time 
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series, the annual Balance of Payments reports 
that it compilad in the years in question. 
Under Royal Decree 1651/1991, dated 
November 8th, issued by the Ministry of Gener-
al Government Affairs, the Banco de España 
was entrusted with compiling the Balance of 
Payments. In December 1991, Royal Decree 
1816/1991 on cross-border economic transac-
tions, issued by the Ministry of Economy and Fi-
nance, culminated the liberalisation process 
that had evolved over the years and gained par-
ticular force after Spain's entry into the Euro-
pean Community. Since the registry of cross-
border transactions for exchange control pur-
poses (known as the Banco de España's cash-
basis records) had been a key source of infor-
mation for compiling the Balance of Payments, 
the Banco de España had to design a new 
data-collection system to accommodate the full 
liberalisation of financia! and foreign exchange 
markets. This process also coincided with the 
need to ensure that the system could be adapt-
ed to the new methodological guidelines being 
drawn up for the lnternational Monetary Fund's 
Fifth Manual (then available in an initial draft 
form), which introduced substantial changes 
with respect to the already obsoleta Fourth 
Manual of 1977. 
As soon as the new data-collection system, 
and the Fifth Manual itself, became available, 
the Banco de España had to prepare initial esti-
mates - necessarily provisional and transitory -
of the Balance of Payments data for 1991 and 
1992, while seeking to cause as few breaks as 
possible with the 1980-1990 time series com-
piled by the Secretariat of State for Trade. The 
results of these estimates were presented in 
The Spanish Balance of Payments, 1991-1992, 
published by the Banco de España in April 
1993. Strictly speaking, although it still applied 
the methodology of the IMF's Fourth Manual, it 
cannot be considerad a continuation of the 
1980-1990 time series of the Secretariat of 
State for Trade, because numerous modifica-
tions had to be made to accommodate the new 
conditions prevailing on financia! and foreign 
exchange markets. Whereas the data for 1991 
and 1992 in the above-mentioned report provid-
ed information, albeit tentative, on the perfor-
mance of the externa! sector of the Spanish 
economy ata time of sweeping change, their in-
formativa value has been superseded by the 
time series now available. 
In this respect, in The Spanish Balance of 
Payments, 1993, the data for 1990 to 1993 
were compiled under a single methodology, ap-
plying the guidelines of the IMF's Fifth Manual. 
Since then, the Banco de España has prepared 
monthly spliced time series dating from January 
10 
1990, which are published in its Boletín Es-
tadístico, and, albeit regularly revisad, these se-
ries constitute a consistent and comparable set 
of data. The annual Balance of Payments re-
ports present annual and quarterly data that are 
consistent with the monthly time series, and if, 
for any reason, the accounting treatment of a 
given caption has been modified, the report 
publishes the full data of the series in question, 
dating back to 1990. 
In short, users of the data have access to 
the 1980-1990 time series of the Secretariat of 
State for Trade, compiled under the guidelines 
of the Fourth Manual, and the 1990-1997 series 
prepared by the Banco de España under the 
methodology of the Fifth Manual, as published 
in its Boletín Estadístico and Balance of Pay-
ments reports beginning with The Spanish Bal-
ance of Payments, 1993. 
Specifically, for the time series on the lnter-
national lnvestment Position, defined under the 
criteria of the IMF's Fifth Manual, quarterly data 
are available as from the fourth quarter of 1990 
to the third quarter of 1997, which are those 
presentad in Chapter V of this report and in 
Chapter 19 of the Banco de España's Boletín 
Estadístico, where the figures for successive 
quarters and the revisions of previous quarters 
will be published. The Boletín Estadístico also 
provides various additional detailed tables, in-
cluding a breakdown by borrowers and lenders 
of the stock of credit received from abroad by 
non-credit sectors and the breakdown of re-
serve assets. 
Although in general the aforementioned data 
of the lnternational lnvestment Position are 
compilad under the criteria and definitions of 
the IMF's Fifth Manual, they use the same infor-
mation - and represent the same general eco-
nomic phenomenon - reflectad in the stocks ac-
count of financia! assets and liabilities vis-a-vis 
the rest of the world, which the Banco de Es-
paña has compilad each year since 1970 and 
publishes in a separate annual report, the Fi-
nancia/ accounts of the Spanish economy. Both 
statistics therefore reflect the same phe-
nomenon but viewed from a different angle. 
Nonetheless, as in the case of the correspond-
ing flow statistics, the different dates of compil-
ing and closing the data explain the additional 
discrepancias which may arise at a given time 
between the two data sources. 
In Chapter 19 of the Banco de España's Bo-
letín Estadístico there is a reconciliation table -
19.A - for the Spanish economy's financia! as-
sets and liabilities vis-a-vis the rest of the world, 
as they are recordad in the latest published edi-
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tion of the Financia/ accounts of the Spanish 
economy, and the corresponding data of the ln-
ternational lnvestment Position. The Boletín Es-
tadístico of February 1998 provides an explana-
tory note, where the ínterested reader will find a 
summary of the compiling processes of both 
statistics and the relatíonship between them, as 
well as the reasons for their discrepancies. This 
explanatory note is also reproduced in section 
1.3 of the present chapter. 
L2. BALANCE Of PAYMENTS. 
METHODOlOGY 
L2.1. Data soun::es 
For the merchandise balance, the Spanish 
Balance of Payments uses as its basic source 
of information the foreign trade statistics pre-
pared by the Department of Customs of the 
State Tax Revenue Service, albeit with the per-
tinent adjustments, including among others the 
FOB valuation of imports and the recording of 
operations involving merchandise that does not 
cross borders and others - supplies for means 
of transportation, for example - which are not 
reflected in customs data. Sectíon 1.4.1 of The 
Spanish Balance of Payments, 1993 provided a 
detailed analysis of the adjustments which give 
rise to the discrepancies that the user of the 
data may find between the foreign trade figures 
published by the Department of Customs and 
those in the merchandise balance of the Span-
ish Balance of Payments. 
The same section 1.4.1 of the 1993 Balance 
of Payments report also described the data-col-
lection methods used by the Department of 
Customs of the State Tax Revenue Service, 
with particular attention to the new system, 
known as the lntrastat system, for compiling in-
tra-Community trade figures since the lifting of 
customs borders. The interested reader will find 
abundant information on this subject published 
by the Department of Customs itself. The Ban-
co de España's Boletín Estadístico ot April 
1995 also provided methodological notes on the 
trade statistics featured in Chapter 18, including 
a summary of the data-collection system in gen-
eral and that of lntrastat in particular. 
lt should be borne in mind that the use of 
customs data to estímate the merchandise bal-
ance means that ali goods traded (exceptthose 
exempt from declaration) are included, even 
goods involving direct short-term financing be-
tween suppliers and their customers. Moreover, 
transactions are generally recorded in the peri-
od when the merchandise is physically moved 
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(see, however, the more specific treatment in 
this respect as deduced from the section 1.2.2.2 
in the present chapter). Since, as later noted, 
the financia! account does not reflect data for 
short-term trade credit, the counterpart of these 
transactíons, which are not charged or paid 
when recorded, is recorded under the errors 
and omissions caption. As a result, a consider-
able portion of this caption is attributable to 
leads and lags in foreign trade, reflecting the 
time difference between the physical movement 
of goods at borders and their respective receipt 
or payment. 
t2. 1.2. Other transactfr:ms 
In compiling the other transactions in the 
Spanísh Balance of Payments, the Banco de 
España collects data directly from the following 
groups of declarants: 
a) Deposit money instítutions 
These institutions, formed by banks, savings 
banks and credit co-operatives, must report 
their transactions with non-residents on theír 
own account and also on behalf of their cus-
tomers, in accordance with Banco de España 
Circular 15/1992. Far reporting purposes, trans-
actions of customers are the responsibility of 
the resident party to the transaction, which must 
furnish the data to the deposit money institution 
for their presentation to the Banco de España. 
When the amount settled by an institution is the 
net amount of severa! transactions (on its own 
or its customers' behalf), the institution must in-
elude the details of the gross amounts in its 
declarations. 
b) Other financia/ institutions registered 
with the Banco de España or the CNMV 
(Spanish Nationa/ Securítíes Market 
Commission) 
lnstitutions of this type (financia! credit estab-
lishments, specialised credit institutions - a cat-
egory eliminated in January 1997 - and securi-
ties-dealer companies and agencies) that carry 
out transactions with non-residents on their cus-
tomers' behalf declare directly to the Banco de 
España ali operations on behalf of their resident 
customers as well as any transaction on their 
own account. Thus, for the purposes of compul-
sory reporting, they operate under the same reg-
ulations, set out in Circular 15/1992, that apply 
to the institutions listed in a) above. 
lnstitutions in this group that operate with 
non-residents solely on their own account can 
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choose between directly reporting ali transac-
tions to the Banco de España, in accordance 
with the regulations in Circular 15/1992, or us-
ing the services of deposit money institutions to 
declare transactions with non-residents settled 
through these institutions. In the latter case, 
they are subject to the same regulations applied 
to non-financia! firms and prívate individuals. 
e) Account-ho!ders at non-resídent credít 
instítutions 
AII residents in this category must inform the 
Banco de España of the opening and closing of 
accounts of this nature and of the gross 
amounts of ali operations settled through them, 
in accordance with the regulations in Banco de 
España Circular 24/1992. 
accounts wíth non-resident 
firms 
AII resident companies that have accounts 
with non-resident non-banking companíes 
- usually, but not necessarily, with companies 
in the same economic group - must report to 
the Banco de España the opening and closing 
of these accounts, and the gross amounts of ali 
transactíons credited or debited through them, 
in accordance with the regulations in Circular 
24/1992. Thus, the reporting requirements of 
this group are regulated by the same circular 
that applies to the group in the preceding para-
graph. However, it must be underscored that 
the separation of the two accounts is important 
from the standpoint of the Balance of Payments 
and economic analysis, because the changes in 
their balances are assigned to different captions 
in the Balance of Payments, as is later ex-
plained. 
transactíons 1Nith non-resídents 
Clearing is understood to mean any opera-
tion that does not give rise to a settlement via 
credits or debits on a bank or inter-company ac-
count, due to the fact it involves a receipt and a 
payment of the same amount with opposite 
signs. Residents who carry out transactions of 
this nature with non-residents must report them 
directly to the Banco de España, in accordance 
with the regulations in Circular 23/1992. 
One special case in this type of transaction 
is merchandise trade financed through direct 
credit between sellers and their customers. Cir-
cular 23/1992 regulates the reporting require-
ments for transactions in this category, which 
are applicable only when the maturity of the 
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credit exceeds one year. Short-term trade credit 
will, therefore, figure under errors and omis-
síons, with this omission - strictly speaking, it is 
not an error - representing the most important 
part of this caption in quantitative terms. More-
over, precisely because it is not an error, its 
conduct is línked to that of other macroeconom-
ic variables (e.g. interest rates and exchange 
rate expectations) and, consequently, it cannot 
be treated as a random variable, since its sign 
and behaviour may register systematic patterns 
over a given period. 
in principie, the information collected from 
the aforementioned groups covers the ful! range 
of transactions with non-residents: those imple-
mented through resident financial institutions; 
those implemented directly by resident financia! 
institutions on theír own behalf; operations set-
tled through bank or inter-company accounts 
abroad; and those which do not give rise to any 
settlement, i.e. clearing operations. In practice, 
however, due to the exemption ceilings and er-
rors and omissions which go undetected, other 
data sources must be used, in sorne cases 
merely as cross-checks and, in others, as alter-
natives for estimating certain captions. 
A concrete problem arises in the distribution 
by caption of transactions involving less than 
PT A 500,000, whose content is not subject to 
reporting requirements although the amount in-
volved is known. Here the main índicator used 
is the distribution by caption of transactions in 
the next higher bracket, even though this obvi-
ously reduces the statistical reliability of cap-
tions that íncorporate a large volume of such 
transactions, as is the case of tourism and trav-
el, prívate transfers, and other captions reflect-
ing personal services. 
Lastly, with respect to data sources, it is 
worth noting that the estímate of the percentage 
of foreign direct investment in Spain in nego-
tiable securities purchased on organised mar-
kets incorporates, as a source of information, 
figures provided for this purpose by the Direc-
torate General of Trade Policy and Foreign ln-
vestment of the Ministry of Economy and Fi-
nance. 
L2.2. framework 
The Spanish Balance of Payments is com-
piled under the guidelines of the IMF's Fifth 
Manual. This section does not go into a detailed 
description of the Fifth Manual's many chapters 
whích give form to what it calls the conceptual 
framework of the Balance of Payments, be-
cause the Manual is sufficiently detailed, as far 
as concepts such as economic territory and res-
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idence, the valuation criteria for transactions, 
the time of recording, etc. are concerned, to 
serve as a direct bíblíographic reference. Ac-
cordingly, areas posing no special problems are 
only briefly summarised in the present report. 
Other areas, however, call for somewhat more 
detailed treatment, because of their importance 
in correctly interpreting the data. 
ff.2.2. 1. Residence 
The Balance of Payments records the trans-
actíons between the residents of a country and 
the rest of the world, irrespective of their nation-
ality. The IMF Manual consíders an institutional 
unit to be a resident unit when it has a centre of 
economic interest in the territory of a country. 
Although the Fifth Manual devotes a chapter 
to explaining the concept of resídence, the ap-
plication of this concept inevitably leaves cer-
tain decisions to the discretion of the unít which 
produces the data. According to the IMF Manu-
al, "an enterprise is said to have a centre of 
economic interest and to be a resident unit of a 
country (economic territory) when the enterprise 
is engaged in a sígnificant amount of production 
of goods and/or services there or when it owns 
land or buildings located there". Thus, in prac-
tice, the concept is imprecise, to the extent that 
the IMF itself recommends consideríng the per-
manence of an enterprise in the country for one 
year or more as a guideline for residence. 
Even though the Fifth Manual's concept of 
residence is not in itself innovative, its impor-
tance should be underscored, because the 
scope and contents of the captions in the Bal-
ance of Payments depend decisively on how it 
is defined. In this respect, following the liberali-
sation of capital movements in many countries, 
it has become an increasingly widespread prac-
tice for firms to enter foreign markets - services 
markets in particular - through the creation of 
subsidiaries or branches. Cross-border services 
entailing the physical movement of the supplier 
of the service have gradually given way to the 
creation of commercial firms which, in many 
cases, are resident units of the country where 
the servíces are provided. In such cases, the 
only flows which figure in the Balance of Pay-
ments are those related to direct investment 
and income generated in the form of profíts, 
with the resulting loss of information on the na-
ture of the services bought or sold. The pene-
tration of services trade through a resident com-
mercial firm has become such a widespread 
phenomenon that international organisations in 
charge of negotiating the líberalisation of inter-
national markets, and specifically the World 
Trade Organisatíon, have begun, together with 
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member countries, to compile statistícs on resí-
dent commercial enterprises in their countries 
that are subsidiaries or branches of parent com-
panies located ín other territories as a way of 
making up for the growing loss of information in 
the balance of payments data relating to ser-
vices trade. These new statistics are known as 
foreign affiliates trade statistics, or "FATS". 
These observations should be borne in mind 
when analysing recent years' figures in the 
Spanish services balance. Whereas the liberali-
sation of services prompted a fairly rapid in-
crease in both the import and export data for 
servíces, a tendency with the sign reversed also 
arose, although it is reflected in the financia! 
balance due to the increase in indirect penetra-
tion, induced by the similar lifting of obstacles to 
investment. Thís phenomenon is particularly 
signifícant ín sectors such as construction, and 
it may become even more pronounced in the fu-
ture. 
What analysts should note is that, as from 
1993, the instructíons in the regulations govern-
ing the required reporting of externa! transac-
tions are unequivocal in their non-resident treat-
ment of permanent commercial enterpríses. As 
a result, in many services sectors, analysts may 
run across certaín accounting breaks with re-
spect to previous accounting principies, which 
were related to exchange controls and were 
thus based on a more restricted concept of res-
idence. 
J.2.2.2. 
Transactíons recorded at their accrued 
va!ue 
Transactions should be recorded in the Bal-
ance of Payments at theír accrued value. In the 
words of the IMF Manual, this means that 
"transactions are recorded when economic val-
ue ís created, transformed, exchanged, trans-
ferred, or extinguished". Thus, the flows record-
ed do not necessarily coincide wíth the liquid 
proceeds and payments generated. In fact, very 
often the transactions in the Balance of Pay-
ments do not give rise to liquid proceeds and 
payments, and in other cases they are recorded 
at a different time. But, in practice, the applica-
tion of this principie to ali transactions with non-
residents proves complicated and costly, and 
many transactíons are therefore recorded at the 
time when the proceed or payment is generat-
ed. 
In the Spanish Balance of Payments, mer-
chandise trade is generally recorded on an ac-
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crual basis, when the real transaction occurs, 
because customs statistics are used as the 
source of information. Nonetheless, in intra-
Community trade, due to the lifting of customs 
borders, fairly significant time lags can arise be-
tween the physical movement of goods and 
their statistical declaration and recording, espe-
cially in the provisional monthly data, which are 
the ones used when closing the most recent an-
nual Balance of Payments report, in this case 
the 1997 report. The Department of Customs 
revises its monthly data on an accrual basis 
- by assigning the transactions to the periods in 
which they actually occurred - when it publish-
es the revised figures of the previous year (re-
flected in the 1996 and 1995 estimations pub-
lished in the present report). 
In the balance of income, since 1993 the ac-
crual principie has also been applied to pay-
ments to non-residents arising from interest on 
peseta-denominated medium- and long-term 
bonds issued by the Spanish general govern-
ment sector. In the rest of the Balance of Pay-
ments, the cash-basis principie is generally ap-
plied to liquid proceeds and payments, although 
(as indicated in the previous section) many 
transactions that generate no payments, such 
as clearing operations and transactions credited 
or debited in inter-company accounts, or pay-
ments much smaller that the gross value 
recorded, are also reflected. 
lt is worth underscoring the importance of 
the use of the accrual principie to estímate gov-
ernment investment-income payments, in view 
of the accounting distortions that would arise 
were they recorded under the cash-basis princi-
pie. This is especially true in periods of massive 
flows of public debt sales at dates clase to the 
due-date of the coupon interest, when benefit 
can be had by residents from the exemption for 
non-residents from tax withholdings on this type 
of income (coupon washing). Given its impor-
tance, this point is addressed in greater detail in 
the paragraphs below. 
b) Application of the accrual principie to 
government investment-income payments 
Since 1993 the investment-income payments 
to non-residents arising from interest on peseta-
denominated medium- and long-term bonds is-
sued by the Spanish general government sector 
have been recordad taking into account the in-
terest accrued, not the interest paid. lf the inter-
est accrued in the period is greater than that 
paid, this change also entails recording the 
counterpart entry of the difference, i.e. the "ac-
crued interest pending payment", asan increase 
in foreign investment in general government 
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medium- and long-term bonds. lf the interest ac-
crued in the period is less than that paid, the 
change entails carrying the difference as a de-
crease in the aforementioned investment. 
The Fifth Manual expressly recommends the 
application of the accrual accounting conven-
tion in recording interest income. Paragraph 
282 of the Manual edited by the IMF in 1993 es-
tablishes the following: "Dividends are recordad 
as of the date they are payable. lnterest income 
is recordad on an accrual basis. lf the interest is 
not actually paid, an income entry is recorded 
under the appropriate instrument and a counter-
part entry is made in the financia! account to re-
flect an increase in the claim associated with 
non-payment". This recording of income on an 
accrual basis thus signifies that interest accrued 
during the related period will in turn be recordad 
in the financia! account as an increase in invest-
ment. 
Although the IMF recommends applying this 
accounting principie to ali portfolio investments, 
excluding equities, in both asset- and liabilities-
side transactions, and whatever the currency in 
which they are denominated and the institution-
al sector involved, the difficulties posed by the 
estímate compared with the straightforwardness 
of the cash-basis principie are evident. In 
Spain's case, however, itemised information 
from the data of the Central Book-Entry Office 
far government debt trading is available, which 
enables a detailed estímate to be made of in-
come accrued on negotiable securities booked 
at this Office. Accordingly, the application of the 
accrual principie has been confinad to opera-
tions in book-entry government bonds, which 
cover virtually all peseta-denominated bonds is-
sued by the Spanish Treasury and those issued 
by other general government sectors that are 
booked in the Central Office, the significance of 
the latter being much less to date. There are, 
moreover, other book-entry securities issued by 
other public-sector agencies and companies not 
forming part of general government, but the re-
latad amounts are negligible. 
The application of the accrual principie is, 
therefore, only partial. But it should be borne in 
mind, first, that the biggest accounting distor-
tions cáused by the recording of effective pro-
ceeds and payments in relation to the accrual 
principie arise in negotiable securities income. 
Excluding equities, transactions in peseta-de-
nominated government debt represent by far 
the largest volume of the total externa! assets 
and liabilities of the Spanish economy invested 
in this type of financia! instrument. 
The accrual principie has only been applied 
since 1993, but the distortions derivad from its 
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non-application in prior years are much smaller, 
due both to the lesser quantitative significance 
of externa! transactions in this type of security 
and to the lesser incidence of "coupon washing" 
and "repo financing". The latter two phenome-
na, as noted later in this section, exacerbate the 
distoriions caused by applying the cash-basis 
accounting principie. 
Thus, under the cash-basis accounting prin-
cipie, ali coupon interest collected by non-resí-
dents was recorded as general government in-
vestment-income payments to non-residents, ir-
respective of the date on which the securities 
had been acquired and, consequently, irrespec-
tive of the income effectively accrued. Con-
versely, no entry was made for the income pay-
ments if non-residents sold the securities ac-
quired befare the coupon due-date. The under-
or over-estimation of income payments would 
be offset in the financia! account by bigger or 
smaller net receipts in foreign investment in 
Spain in the related financia! instruments (in-
ward investment in Spain in long-term bonds in 
the general government institutional sector). 
Two straightforward examples illustrate the 
two possible forms of accounting: the accrual 
method and the cash-basis method. In the first 
example, the use of the cash-basis principie 
causes an artificial over-estimation of income 
payments, offset by bigger net receipts under 
the caption of foreign investment in Spain in the 
related financia! instrument and institutional 
sector. In the second example, there is an artifi-
cial under-estimation of income payments, off-
set by lower net receipts in the related foreign 
investment. The means of accounting in the ex-
amples has been outlined in such a way as to 
highlight the essential aspects of the problem 
and is, accordingly, merely for illustrative pur-
poses. 
Example 1 : Let us suppose a non-resident 
purchases, on November 30, Spanish govern-
ment bonds for a nominal val u e of PT A 100 and 
incorporating an annual coupon of 12 % 
payable on December 31. On the date when 
the coupon falls due, the non-resident will col-
lect the income for a full year (PTA 12), al-
though only the income for one month (PTA 1) 
corresponds to him. Obviously, the seller will 
have sought compensation for the difference by 
including the PT A 11 of income he has forgone, 
and which has been collected by the non-resi-
dent in the selling price. In other words, the sell-
ing price will include the accrued coupon inter-
est, whereby in this simple example it will have 
amounted to PT A 111. 
lf the cash-basis principie is applied to the 
foregoing example, a net inflow of PTA 111 
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will be recorded in the related caption of for-
eign investment in Spain in the financia! ac-
count, and a payment of PT A 12 will be 
recorded in the investment-income balance. lf 
the technically more correct accrual principie is 
applied, the accounts will reflect the payment 
of income actually accrued by the non-resident 
(PT A 1) and a net inflow in the related invest-
ment caption (PTA 100). Although the net bal-
ance of both forms of accounting is identical, 
that of the sub-balances of income and invest-
ment is not. 
Example 2: Let us suppose a non-resident 
acquires, on January 1, Spanish government 
bonds for a nominal value of PT A 100 and in-
corporating an annual coupon of 12 % payable 
on December 31. For greater simplicity, it is as-
sumed that the purchase price is also PTA 100. 
The non-resident sells the security to a resident 
on February 1 . As the non-resident has not col-
lected the portian of the income that corre-
sponds to him for the month in which he had 
held the security, he will include the accrued 
and uncollected interest in the selling price. The 
selling price will be PT A 101. 
lf, in the foregoing example, the cash-basis 
principie were applied, no entry would be made 
in the investment-income balance, and there 
would be a net outflow of PT A 1 (purchase 
price less selling price) in the related caption of 
foreign investment in Spain in the financia! ac-
count. lf the accrual principie is applied, a pay-
ment of PTA 1 will be entered in the invest-
ment-income balance, and there will be no en-
try in the related caption of foreign investment 
in Spain. 
The distortions caused by the application of 
the cash-basis principie to the income paid to 
the rest of the world by the resident general 
government sector have intensified as a result 
of the spread of the practice known as "coupon 
washing", which involves heavy sales of Span-
ish public debt to non-residents at dates close 
to the due-date of the coupon interest. The fact 
that there is no tax withholding on the income 
for non-residents from coupon interest on Span-
ish public debt - residents are subject to a 25 % 
withholding - is a significant tax incentive for 
the sale to non-residents of this type of instru-
ment in the period prior to the coupon falling 
due, with a view to subsequent repurchase 
once the coupon interest has been collected by 
the non-resident. In these transactions, the ap-
plication of the cash-basis accounting principie 
would unduly overstate the income paid to non-
residents in relation to the income actually ac-
crued, with the subsequent overstatement of 
net revenue relating to foreign investment 
in Spain. 
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1.2.2.3. 1/aluation. Flows and stocks 
The Spanish Balance of Payments is com-
piled in pesetas. The domestic currency is com-
monly used as the valuation unit in most devel-
oped countries and in nearly ali of Europe. In 
fact, the lMF only expressly recommends the 
use of alternative units of account in countries 
with unstable currencies. 
Transactions are declared in their original 
currency, using for their conversion into pesetas 
the average exchange rate of the ten-day perí-
od when they take place in the case of transac-
tions declared by financia! institutions, and the 
month's average exchange rate in ali other cas-
es. Thus, the Spanish Balance of Payments ad-
heres closely to the theoretical principie of valu-
ation in the IMF's Fifth Manual, which recom-
mends that ali transactions be valued at the 
market rate in effect on the date of the transac-
tion. In this respect, the IMF leaves no room for 
doubt. The estimates of the different entries in 
the Balance of Payments should not reflect 
changes induced by fluctuations in exchange 
rates or in the market prices of the financia! as-
sets and liabilities in question. Nor should the 
Balance of Payments record the discrepancies 
which may arise in using a single currency to 
value the receipts and payments of operations 
related to clearing or to the buying or selling of 
currencies, since these are, by definition, identí-
cal in the original transaction agreed between 
the parties. 
The importance of this valuation principie 
should be stressed, because it is essential for 
understanding the relationship between stocks 
and flows or, in other words, the relationship 
between the Balance of Payments and what is 
known as the lnternational lnvestment Position. 
The Fifth Manual defines the lnternational ln-
vestment Position as the value, in the balance 
sheets of the institutions involved, of the stock 
of each financia! asset and liability defined in 
the standard components of the Balance of 
Payments. For each standard component in the 
financia! account, the Manual defines the value 
of the stock of this type of asset or liability at the 
beginning of the year and its value at year-end. 
The difference between the two must be equal 
to: the flow recorded in the Balance of Pay-
ments, which reflects the transactions in these 
assets or liabilities that actually took place; plus 
the change in the value of the stock induced by 
swings in the exchange rate; plus the change 
caused by alterations in the price of the related 
assets or liabilities. 
In this way, the Fifth Manual establishes ex-
plicit links between an economy's holdings of fi-
nancia! assets and liabilities and the changes, 
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or flows, in the related financia! instruments, by 
establishing, for each of the captions that to-
gether form the account reflecting financia! 
transactions, the corresponding stock or lnter-
national lnvestment Position. Note that the ln-
ternational lnvestment Position concept is more 
inclusive than the obsolete concept of foreign 
debt, defined within the narrow scope of the 
non-banking sector's externa! liabilities in the 
form of credít. 
!n open, liberal economies, as is Spain's 
case, the non-financia! sector's foreign debt in 
the form of credit represents only part - and, in 
Spain, for example, not necessarily the most 
ímportant part - of a country's net externa! lia-
bilities. Thus, an integrated analysis of a coun-
try's financia! liabilities and assets, as they are 
recorded in the lnternational !nvestment Posi-
tion, and of the related flows that explain their 
changes, reflected in the Balance of Payments, 
is the most fruitful way of approaching the study 
of its net indebtedness with the rest of the 
world. 
In the present chapter, section 1.3 on the ln-
ternatíonal lnvestment Position explains in 
greater detail the valuation criteria used in com-
piling this statistic and its relation to the corre-
sponding flows. 
1.2.2.4. Classification of finam::iai flows 
by change in assets and r.n:'1nri"" 
in liabiíities 
In the tables in Chapter IV, the transactions 
of the financia! account are recorded as 
changes in the assets or changes in the liabili-
ti es of resident units vis-a-vis non-resident 
units. The data reflect only the net assets-side 
flows - residents' purchases of assets vis-a-vis 
non-residents, less their sales and red-
emptions - and the net liabilities-side flows 
- purchases by non-residents of assets issued 
by residents, less their sales and redemptions. 
This is due to the fact that the recording of 
gross flows is no longer of any g:eat signifi-
cance given the extraordinary mobility of capital 
in liberal economies, where the flow of purchas-
es and sales of financia! assets has increased 
exponentially. This is not only true of assets in-
volving negotiable securities in the traditional 
sense, but also applies to virtually the entire 
range of assets and liabilities, now charac-
terised by unprecedented mobility produced by 
financia! innovations. 
In this respect, the opportunities opened up 
by iiberalisation for resident and non-resident 
securities-dealer companies and agencies, 
clearing services, settlement agencies and fi-
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nancial intermediaries to participate in the 
placement of negotiable securitíes among cus-
tomers, whether residents or non-resídents, 
generate figures for gross capital fiows that may 
have no economic significance other than the 
greater complexity of the intermediation be-
tween the final agents handling the transaction. 
Even in the case of credit and loan transac-
tions, where the significance of gross flows in-
volving the provision or repayment of funds is 
apparently clearer, increasingly complex mech-
anisms - revolving credit, syndicated loans with 
the entry and departure of resident and non-
resident financia! institutions in the syndicate -
can give rise to gross flows between the bor-
rower and diverse lenders of different nationaii-
ties that do not have the same significance as 
traditional loans (subject to specific contract 
conditions, with concrete borrower, lender and 
repayment terms which, by law, could not be al-
tered unless specifically authorised and regis-
tered in full detaíl). Net change in assets and 
net change in liabilities are, therefore, the only 
headings in highly liberalised economies with 
an unequivocal significance. 
As a general rule, in the tables in Chapter 
IV, the íncreases in assets - net payments for 
the Spanish economy - are recorded with a 
positive sign, and decreases therein - net re-
ceipts for the Spanish economy - with a nega-
tive sign; increases in liabilities - net receipts -
are recorded with a positive sign, and decreas-
es therein - net payments - with a negative 
sign. Since reserves are, by definition, an asset 
of the country vis-a-vis the rest of the world, in-
creases therein - net payments - are recorded 
with a plus sign, under change in assets, and 
decreases therein - net receípts - with a minus 
sign, also under change in assets. Nonetheless, 
ít is worth underscoring that the sign used in the 
financia! account necessarily reflects the con-
vention decision of the compiler of the tables, 
who simply has to define precisely the conven-
tion used, and then apply it systematically and 
consistently. Ali the tables in Chapter IV speci-
fy, in footnotes to the table, the criterion em-
ployed, and thus their correct interpretation 
should pose no difficulty when analysing the 
data. 
The errors and omissions caption is merely 
an adjustment for the difference between total 
receipts and total payments. Consequently, it 
does not feature as a caption in the current, 
capital or financia! account. In the tables in 
Chapter IV, it is recorded separately as a bal-
ance. lf its sign is positive (negative), this indi-
cates that there is an understatement (over-
statement), through errors or omissions, in the 
net balance of the sum of the current and capi-
tal accounts, i.e. of the nation's net lending/bor-
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rowing in relation to the net financial-account 
balance. 
Notably, in the case of direct investment 
flows, the accounting recommendation for as-
sets and iíabilities calls for several additional 
details, because the IMF Manual has intro-
duced the "direction" criterion for the classifica-
tion of these transactions, as explained in the 
following section. 
l.2.3. Ciassifü::ation of trnnsacfü:ms 
m1d insfüuUona! sector 
The transactions of the Spanish Balance of 
Payments are structured around three basic ac-
counts: the current, capital and financia! ac-
counts. 
The current account is divided into tour basic 
sub-balances: goods, services (which includes 
tourism and travel), income, and transfers. In 
this respect, note that compensation of employ-
ees and investment income thus have their own 
accounts, separate from that of services. 
The capital account includes capital trans-
fers and the disposal and acquisition of non-
produced, non-financia! assets. In the Spanish 
case, capital transfers are by far the most size-
able caption in this account. The specitic notes 
on these two captions (see section 1.2.5) give 
the details of their contents. 
The financia! account is structured around 
tour accounts, differentiated by the type of fi-
nancia! asset/liability involved in the transaction: 
direct investment, portfolio investment, other in-
vestment, and reserve assets. In addition, with 
the exception of reserves, their captions are 
sub-divided into three institutional sectors, de-
fined according to the sector to which the resi-
den t party to the transaction belongs. The 
breakdown by institutional sector is also in the 
ínvestment income account. These sectors are: 
"Credit institutions", encompassing the transac-
tions of credit institutions and those of the Ban-
co de España, with the exceptíon of reserves; 
"General government", covering the operations 
of the central government, regional authorities, 
territorial governments and social security 
funds; and "Other resident sectors", covering 
the operations of all other institutional units, 
ranging from households and non-financia! pub-
lic- and prívate-sector firms to other financia! 
ínstitutions and insurance companies. At the 
beginning of the Banco de España's Boletín Es-
tadístico, the institutional units used in its statis-
tics are listed. Since these are identical to those 
employed in the Balance of Payments, the ín-
terested reader can consult the Boletín Estadís-
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tico for a detailed description ot the three sec-
tors in question. Familiarity with the borderline 
between the institutional credit sector and "Oth-
er resident sectors" is important when analysing 
the data, because the inclusion ot numerous fi-
nancia! intermediaries and insurance compa-
nies in the latter group may cause fairly size-
able figures to appear under captions of the fi-
nancia! account, where large operations by 
non-financia! companies or individual parties 
would not normally be expected. 
Transactions are distributed by institutional 
sector according to the sector to which the resi-
dent holder of the transaction belongs. Thus, if 
a resident bank purchases US Treasury bills, 
the transaction is recorded as a portfolio invest-
ment abroad - change in assets - of the "Cred-
it institutions" sector. Conversely, íf a foreign 
bank buys Spanish Treasury bilis, the transac-
tion is recorded as a portfolio investment in 
Spain or foreign portfolio investment - change 
in liabilities - in the "General government" sec-
tor. Note that, in the case of toreign investment 
in Spain, the institutional sector is assigned ac-
cording to the final recipient of the investment, 
who is not necessarily the holder of the corre-
sponding receipt or payment or the party that 
reported the transaction to the Banco de Es-
paña. In fact, in the case of foreign investment 
in negotiable securities issued by residents and 
carried out on secondary markets, the resident 
seller may be any owner of the securities in 
question, with the broker figuring as the settle-
ment agent of the transaction. However, by us-
ing the tax identity number of the issuer of the 
security, the transaction is correctly assigned to 
the institutional sector to which the issuer be-
longs. 
With respect to the basic contents of the 
sub-balances of the financia! account, direct in-
vestment includes investments that reflect the 
investor's objective of obtaining a lasting benefit 
from the investment enterprise, achieving a sig-
nificant degree of influence in the management 
of the company. The guideline in the Fifth Man-
ual defines the owner ot 1 O % or more of a 
company's capital as a direct investor. Although 
this guideline is not a fast rule, because it ac-
knowledges that a smaller percentage may en-
tail a dominant position in the company (and, 
conversely, a share of more than 10 % does not 
signify a dominant role in management), the 
Manual recommends using this percentage as 
the basic dividing line between direct invest-
ment and portfolio investment in the form of 
shareholdings. Naturally, direct investment also 
encompasses other torms of participation in a 
company's share capital which, by their very 
nature, meet the definition of permanent invest-
ment (funds allocated to branches, far exam-
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ple). lnvestment in land and structures is also 
recordad under this item. 
The direct investment caption should include 
both the flows of the original transaction, which 
determinad the party's status as a direct in-
vestor, and all subsequent financing flows of 
any nature, not only in the form of new purchas-
es of shares and bonds but also trade-related 
and financia! loans, irrespective of whether they 
are short- or long-term. This bread definition al-
lows for the possibility that the behaviour of this 
captain may contain somewhat volatile or un-
stable elements. In this sense, inter-company 
loans - especially short-term loans - are likely 
to be more sensitiva to interest rates, in their 
different terms, and to exchange rate expecta-
tions, than decisions linked to shareholdíngs, 
where the expected profitability is a basic ex-
planatory variable, generally less volatile in its 
short-term conduct. The likelihood of greater 
volatility in the flows recordad in this way is in-
creased if the financing flows between compa-
nies indirectly associated vía their links to the 
same multinational group are also included. 
As earlier noted, the organisation of direct in-
vestment flows has severa! peculiarities in the 
way the change in assets and the change in lia-
bilities of the economy is structured. This caption 
is classified, first, in terms of the investment's "di-
rection"; second, by the instrument involved 
(shares, loans, etc.); and, third, by the asset or li-
ability nature of the transaction, i.e. the creditor 
or debtor nature of the resident transactor. 
Very briefly, this means that transactions be-
tween a resident parent company in Spain and 
íts subsidiaries or branches abroad are record-
ad in the following way: financing of any type 
extended by the resident parent company to its 
non-resident subsidiaries or branches are in-
cluded in Spanish investment abroad, similar to 
what occurs in the case ot the other transac-
tions in the financia! account. By contrast, fi-
nancing of any type extended by non-resident 
subsidiarias or branches to their Spanish parent 
company are classified as a decrease in Span-
ish investment abroad, rather than as a toreign 
investment in Spain, as would be the case in 
the absence of a direct investment relationship. 
Likewise, the financing extended by non-res-
ident parent companies to their resident sub-
sidiarias or branches are recorded under for-
eign investment in Spain, and the financing ex-
tended by resident subsidiarias or branches to 
the non-resident parent company are classified 
as a decrease in toreign investment in Spain. 
The application of this principie, clear incas-
es such as the above example, is more difficult 
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when it comes to corporate groups with com-
plex structures. For instance, when two compa-
nies, one a resident of Spain and the other a 
non-resident, have cross holdings in each oth-
er's share capital of more than 1 O %, the financ-
ing extended by the resident company to the 
non-resident is classified as a Spanish invest-
ment abroad, and the financing extended by the 
non-resident company to the resident is record-
ed as foreign investment in Spain. In other 
words, in this case, the treatment would be the 
same as that applied to the rest of the financia! 
account. 
in any event, in more complex cases involv-
ing large multinational groups, a correct classifi-
cation of transactions would require determining 
the direct investment relationshíp of the two 
companies in question, often an extremely com-
plicated task. 
In the Spanish Balance of Payments, the 
specifíc applícation of these accounting princi-
pies is only partial, as explained in detail in sec-
tion 1.2.5. 
Portfolio investment records transactions in 
negotiable securities, with the exception of 
shareholdings that fall within the definition of di-
rect investment. The Fifth Manual sub-divides 
this account into tour main components: equity 
securities, bonds and notes, money market ín-
struments, and derivatives. The specifíc con-
tents of each of these captions in the Spanish 
Balance of Payments are described in detail in 
section 1.2.5. Here it should simply be noted 
that, even though in practice the dividing line 
between "bonds and notes" and "money market 
transactions" is drawn in accordance with the 
instrument's original term of maturity of more or 
less than one year, the Fifth Manual does not 
consider meaningful the separation of portfolio 
transactions by long and short terms. Moreover, 
even though this distinction is stíll made for loan 
transactions, the Fifth Manual has elimínated 
the basic balance, a traditional heading in previ-
ous editions of the guidelines. 
The "Other investment" account essentially 
records loan transactions, covering both trade-
related and financia! loans, with separate short-
and long-term categories, and deposits, includ-
ing foreign-currency holdings. lt should be noted 
that for accounting purposes the Fifth Manual 
considers transactions involving securities with 
repurchase agreements similar to secured loans 
or deposits. Specífically, repo sales to non-resi-
dents by residents should be recorded, under 
change in liabilities, as loans received if the sell-
er is not a credit institution, and as foreign de-
posits in Spain if the seller is a credit institution. 
Residents' repo purchases of securities held by 
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non-residents should be recorded, under change 
in assets, as deposits abroad if the non-resident 
is a credit institution, and as loans abroad if the 
non-resident is not a credit institution. As a re-
sult, repos and sell/buy-back transactions are 
both encompassed in the "Other investment" ac-
count. Even though in the data in Chapter IV all 
repo transactions carried out by resident credit 
institutions are recorded in a single captíon, it 
is important to highlight their theoretical status 
as loans or deposits (on which the accounting 
experts of international organisations agree), 
because this is not a mere accounting conven-
tion but instead reflects a decision based on 
their greater resemblance to, and substitutabil-
ity for, this type of asset. In other words, the 
determinants in the demand for this type of as-
set in investors' portfolios are more similar to 
those in loans and deposits than to the deter-
minants in "portfolio investment in listed securi-
ties". The way they are recorded is therefore 
based on analytical and theoretical reasons 
and not just more or less arbitrary accounting 
conventions. 
lastly, the financia! account records the 
changes in reserves, which must include all ex-
terna! assets controlled by the monetary author-
ities that are immediately available for financing 
disequilibria in the Balance of Payments or indi-
rectly regulating their magnitude through inter-
vention on foreign exchange markets. 
1.2.4. Structure and ccmtsmts of the tables 
in IV 
The tables in Chapter IV were structured in 
accordance with the Fifth Manual's framework 
of balances, sub-balances and captions for 
standard components descríbed above. The 
specific contents of each caption are explained 
in the next section. 
The table of contents at the beginning of this 
report gives a detailed list of the tables. The 
data for 1997 are presented in the tables whose 
headings begin with IV.1, the revised 1996 fig-
ures in those with IV.2, and the revised 1995 
figures in those beginning with IV.3. As earlier 
noted, the users of the Banco de España's Bo-
letín Estadístico will find the full, spliced time 
series for 1990 to 1997 in the April 1998 edition 
and its diskette. 
The sections with the data for 1997, 1996 
and 1995 - IV.1, IV.2 and IV.3 - all contain the 
same number of tables, with the same content 
and numbering. The first table reflects the an-
nual data of the main captions of the current, 
capital and financia! accounts, while the other 
tables give the annual data and the estimated 
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quarterly data for each of the three years. The 
first two tables are a summary of the main cap-
tions, and the rest contain more detailed, disag-
gregated data. 
Concretely, in the case of the tables present-
ing the details of the current account, Tables 
IV.1.3, IV.2.3 and IV.3.3 give the estimates of the 
different services captions. Tables IV.1.4, IV.2.4 
and IV.3.4 present the disaggregation of invest-
ment income by institutional sector. The disag-
gregation by instrument appears in Tables IV.1.5, 
IV.2.5 and IV.3.5. Tables IV.1.6, IV.2.6 and IV.3.6 
provide a breakdown of current transfers by insti-
tutional sector, including the disaggregated data 
for those whose counterpart is the EU. 
The tables of the capital account are pre-
sentad in Tables IV.1.7, IV.2.7 and IV.3.7. Here, 
too, capital transfers are disaggregated by insti-
tutional sector, and the data for transfers from 
the EU are also reflectad. 
The captions for which a breakdown was 
made of the transactions of the financial ac-
count are presentad in tables with similar infor-
mation but with alternativa presentations. In the 
first, Tables IV.1.8, IV.2.8 and IV.3.8, a disag-
gregation of the transactions of the institutional 
sectors is given for the main types of financia! 
transactíon and instrument. In the second, Ta-
bles IV.1.9, IV.2.9 and IV.3.9, disaggregated 
data of the transactions of each institutional 
sector are presented by instrument. 
As noted earlier andas indicated in the foot-
notes to the tables, it is important to bear in 
mind that, in both the general and the disaggre-
gated tables of the financia! account discussed 
in the previous paragraph, foreign direct invest-
ment in Spain excludes that in the form of listed 
securities, which figure as portfolio investment. 
This is due to the fact that, in all the aforemen-
tioned tables, the same headings are used as 
those in the Banco de España's Boletín Estadís-
tico, which publishes the preliminary estímates 
of the Balance of Payments each month. On the 
basis of the monthly data availabie when the 
successive editíons of the Boletín Estadístico go 
to press, there is no way of knowing whether the 
figures for foreign investment in Spain in lísted 
shares represent direct or portfolio investment. 
Nonetheless, using as an indicator the data pro-
vided somewhat later by the Directorate General 
of Trade Policy and Foreign lnvestment of the 
Ministry of Economy and Finance, Tables 
IV.1.10, IV.2.10 and IV.3.10 give estimates for 
the breakdown of foreign investment in Spain in 
listed shares by direct and portfolio investment, 
with both annual and quarterly figures. Users of 
the data, other than those whose main instru-
ment of analysis is the monthly time series pub-
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lished in the Boletín Estadístico, can replace the 
figures for foreign investment in Spain - change 
in liabilities - in the other tables in the chapter 
where they appear with the data in Tables 
IV.1.10, IV.2.10 and IV.3.10. 
Tables IV.1.11, IV.2.11 and IV.3.11 record 
Balance of Payments estimates for a group of 
economic areas as they are generally classified 
by international organisations. The footnotes to 
the tables indicate the countries encompassed 
in each. When the breakdown of an area 
changes from one year to the next because of 
the incorporation, or withdrawal, of a compo-
nent country, the composition of the data for 
other years is not altered. In this respect, time 
series are not compilad, since it is assumed 
that, for analytical purposes, users are interest-
ed in knowing the composition of the data for a 
given area in the year when they are recorded. 
lt should be noted that disaggregated infor-
mation on the transactions of credit institutions 
by country is not available. In any event, to en-
sure that readers are aware of the limitations of 
the geographical information, the tables them-
selves provide data on the unidentified countries 
in the different captions, thus allowing the user to 
gauge their quantitative importance in relation to 
the total transactions in the aggregate Balance of 
Payments. In addition, severa! factors that partic-
ularly limit the informativeness of a number of 
items should be borne in mind. First, in the case 
of the tourism and travel caption, transactions in-
volving bank notes and cheques are often desig-
nated to the country whose currency is used in 
the operation. Second, it is worth recalling that 
information on transactions involving less than 
PTA 500,000 is not available, and their distribu-
tion by country was estimated by using as an in-
dicator the breakdown of the rest of the transac-
tions of the different captions to which they were 
assigned. Third, it should also be noted that, in 
many financia! transactions, the declarants des-
ignate as the country of the transaction that of 
the residence of the institution which manages 
and has custody of the related securities. This 
explains the large volume of operations of this 
type in countries such as the United Kingdom, 
especially in the area of foreign investment in ne-
gotiable securities in Spain and payments related 
to the income generated. 
1.2.5. Notes on each caption 
1.2.5. 1. Current account 
a) Goods 
This caption encompasses goods that cross 
the country's borders and those involving no 
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physical crossing of borders, in addition to 
goods procured by carriers (fuel or any other 
type of supply). 
As already noted, the data for merchandise 
that crosses borders are furnished by the De-
partment of Customs of the State Tax Revenue 
Service, although in the case of imports they are 
recorded in the Balance of Payments at their 
FOB value. No estimate was made with respect 
to the percentage of foreign trade exempt from 
declaring under the lntrastat system of measur-
ing intra-Community trade. The 1996 and 1995 
data are the revised figures of the Department of 
Customs. The 1997 data are provisional. Also, 
due to the lack of more precise information, the 
total value of merchandise crossing borders is 
recorded as imports and exports even if it is 
moved solely for the purpose of repairs, despite 
the IMF Manual's recommendation that only the 
net value of such operations be recorded. 
b) Tourism and trave/ 
This caption covers the goods and services 
purchased in an economy by non-resident trav-
ellers who, for business or personal reasons 
(including health and education), stay in the 
country tor less than a year. The data-.collection 
system used tor this caption in the Spanish Bal-
ance of Payments does not allow a breakdown 
of the reasons for this type of travel. 
e) Transport 
The transport captions reflect freight and 
passengers as well as auxiliary transport ser-
vices. The latter covers a broad range of ser-
vices provided in ports, airports and other termi-
nal facilities, such as loading and unloading, 
storage and warehousing, and, in general, ex-
penses related to the stop-over of the different 
means of transportation. Fuel and other mer-
chandise, recorded in the trade balance, are ex-
cluded. Time chartering with crew is included. 
d) Communication servíces 
This caption records postal and courier ser-
vices, services related to the transmission of 
sound, images and information by telex, facsím-
ile, telegram, cable, broadcasting, satellite, 
electronic mail, etc. 
e) Construction servíces 
The data for construction services reflect the 
application of a precise definition of the concept 
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of residence to the firms involved, for the pur-
pose of distinguishing between transactions 
that can be recorded as construction services in 
the strict sense and those which should figure 
as flows between companies related by direct 
ínvestment links. As a result, the corresponding 
receipts for construction services reflect those 
rendered by resident companies, while pay-
ments reflect those rendered by non-residents, 
when there is no branch or subsidiary in the 
country where the construction works take 
place. 
Nonetheless, in practice, problems arise in 
applying the concept of permanent establish-
ment. Users of the data should, theretore, be 
aware that, in captions such as this, the dividing 
line between the sub-balance of services and 
that of direct investment is somewhat blurred. 
Moreover, even though only the value of the 
service should be reflected, this caption possi-
bly includes items of a different nature, due to 
the diffículties in distinguishing between the 
many components of transactions that are often 
billed together. 
f) !nsurance services 
lnsurance services were estimated as the 
difference between receipts for premiums and 
the related payments for claims. In the case of 
reinsurance, receipts reflect the net amount of 
the reinsurance policy purchased, and pay-
ments reflect that of the reinsurance policy pro-
vided. 
In addition to freight insurance, this caption 
encompasses lite insurance, payments to pen-
sion funds, personal coverage of accidents, 
health, traffic accidents, general liability, fire, 
property damage, etc., and reinsurance. Not in-
cluded are social security benefits and pay-
ments, which are entered in the balance of 
transfers. Also excluded is export credit insur-
ance, which is recorded under financia! ser-
vices. 
g) Financia! services 
This covers the bread range of financia! in-
termediary services. Although not an exhaus-
tive list, this caption encompasses commissions 
and expenses related to: foreign investment, 
such as the issue, placement and redemption of 
securities and, in general, brokerage fees for di-
rect and portfolio investment and the sale/pur-
chase of real estate; commissions and expens-
es related to the acquisition and placement of 
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funds in deposits; bank drafts; cheques paid 
and certified; money changing; travellers' 
cheques; loans received and extended; finan-
cia! leases; credit cards; swaps; options; futuras 
operations; administrative services and asset 
management; treasury management; financia! 
consultancy; factoring; letters of credit, under-
writing and credit insurance, etc. Naturally, not 
included are the receipts and payments linked 
to the principal and to the returns generated by 
the above-mentioned transactions, which are 
recordad in the financia! and income balances, 
respectively. 
h) Computer and information services 
This caption records receipts and payments 
related to: hardware services, understood to 
mean the assessment and configuration of 
computar equipment, including maintenance 
and repairs; software services, such as the de-
velopment and start-up of software, including 
the analysis, design, installation, programming 
and maintenance of the system; news agency 
services, including the provision of news, fea-
ture articles, photographs, etc.; computerised 
data processing, including their recording, 
transfer to other equipment, etc.; and, in gener-
al, services relatad to data bases. lt should be 
noted that this caption does not cover the pur-
chase of non-customised software supplies or 
training services, which are enterad under the 
caption "Other business services". 
i) Other business servíces 
In addition to merchanting and operational 
leasing, this caption includes, under the generic 
classification "Miscellaneous business, profes-
sional and technical services", a broad range of 
transactions of this type which do not fit into 
other categoríes. Like any caption defined by 
exclusion, it reflects a large number of diversa 
transactions whose quantitative significance is 
gauged in relation to other more precisely de-
fined captions. Merely by way of example, it 
covers advertising and market research; re-
search and development; legal, accounting, 
consulting, architectural, engineering, transla-
tion and interpretation, security and training ser-
vices, etc. lt also includes services rendered by 
parent companies to their subsidiarias, branch-
es and associates that are billed as part of the 
overheads of the parent company. 
The business services in this caption include 
commissions and fees related to merchandise 
imports and exports, as well as merchanting 
(understood as transactions of goods pur-
chased abroad from non-residents by residents 
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for their subsequent sale to other non-residents, 
without entailing their import or export to nation-
al territory). The figures for the latter component 
were entered net in receipts, and this net bal-
ance represents the result of the service provid-
ed by the resident. Consequently, this caption 
does not include payments, in the strict sense, 
for services of this nature received from non-
residents, which are enterad in the merchan-
dise balance (there is no way of obtaining sepa-
rata data for these items). 
Operational leasing includes leases with pur-
chase options for transport equipment and 
means of transportation, as well as the leasing 
of means of transportation without crew. Not in-
cluded are financia! leases, which are recorded 
in the financia! account. 
j) Personal, cultural and recreational services 
This caption covers audiovisual services and 
other personal, cultural and recreational ser-
vices. 
Audiovisual services include the production 
of films and radio and television programmes, 
as well as their distribution rights sold to the 
media. Fees paid to actors, producers, etc. are 
also included. However, it does not encompass 
the royalties received for films, musical record-
ings, books, etc., which are enterad under the 
caption "Royalties and licence fees". 
The item for other cultural and recreational 
services reflects the receipts and payments de-
rivad from services of this nature not included 
under the previous caption, such as circuses, 
theatres, orchestras, museums, libraries, sports 
events, etc. Also included are subscriptions to 
newspapers and periodicals. 
k) Government services 
lncluded here are the receipts and payments 
linked to the expenses of embassies, con-
sulates, military units, etc. and expenditure re-
lated to the provision by the Spanish govern-
ment of services associated with health, educa-
tion, administrativa costs, tourism offices, edu-
cational institutions, etc. 
I) Royalties and licence fees 
This caption records the receipts and pay-
ments of the rights to use patents, trademarks, 
designs and inventions, and copyright fees. Ex-
cluded are the rights derived from the distribu-
tion of films and audiovisual productions, which 
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are recorded under "Audiovisual services". Note 
that the Fifth Manual incorporates a structure of 
the services in which certain items known to an-
alysts of technologícal trade as the "technologí-
cal balance" are díspersed and unidentífíable. 
m) Labour income 
The compensation of short-term, border and 
seasonal employees ís íncluded here. Thís ís 
one of the captíons where the data-collectíon 
system employed has a number of shortcom-
íngs, such as the probable omíssíon of part of 
thís income spent in the territory where ít ís 
earned, in addition to the loss of ínformation 
due to the exemption from declaríng transac-
tíons involvíng less than PTA 500,000. 
n) lnvestment income 
lnvestment íncome is presentad ín the same 
breakdown by ínstítutíonal sector and ínstru-
ment as in the correspondíng captíons ín the fi-
nancia! account, reflectíng the income generat-
ed by the assets and líabilities in each caption. 
In view of this, only a few points need be clari-
fíed, and they are addressed below. 
Users are reminded that the ínvestment in-
come payments of the general government sec-
tor on its peseta-denominated securitíes are 
recordad on an accrual basis. For further de-
tails, see sectíon 1.2.2.2 in the present chapter. 
The coverage of undistributed earnings and 
transfers from direct ínvestors in favour of their 
direct investment companies to compensate 
losses is far from adequate. lt should also be 
poínted out that dividends are recordad when 
paid and not when generated. 
The interest on subsidiary/parent company 
loans is recorded under the same criterion used 
for flows of principal, i.e. interest paid by non-
resídent parent companies to their resident sub-
sidiarías is computad as a decrease in pay-
ments from direct investment income, and inter-
est payments of resident parent companies to 
their non-resídent subsidiarias are computad as 
a decrease in proceeds from direct investment 
íncome. 
Transfers relatad to income from rentals or 
any other form of real estate operation are also 
íncluded as returns on investment. The valua-
tion differences in real estate sale/purchase 
transactions are generally recordad in the same 
way as any sale/purchase of assets, i.e. in the 
financia! account and not as income. 
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Although, accordíng to the Fífth Manual's 
guidelines, all financia! derivativas should be ín-
cluded as such in the financia! account - portfolío 
ínvestment ín derívatives - even íf the underlyíng 
ínstruments are ínterest rates or other types of 
income, it is not always possible, on the basis of 
the available ínformation, to dístinguísh between 
derivativas ín the strict sense and other fínancíal 
transactions with which they are associated. As a 
result, interest rate swaps and forward rate 
agreements (FRAs), when assocíated with an-
other transaction (a loan, for instance), are treat-
ed as the interest flows of said transaction, and 
are thus implicitly included, in net terms, in the in-
vestment income of the category correspondíng 
to the underlyíng instrument. When these ínstru-
ments are traded separately, they are treated as 
over-the-counter futuras transactions in foreign 
currency and, therefore, are not included in in-
come. Severa! additíonal observations on the 
recording problems posed by derivatíves trans-
actions will be found ín section 1.2.5.3.2. 
As to the returns on transactions in nego-
tiable securitíes, it is difficult to arrive at sepa-
rata estimates for these returns and theír princi-
pal. Concretely, neíther the profit generated by 
holdings in ínvestment funds nor the yields from 
debt securitíes issued at a discount are ínclud-
ed as income. lnterest on transactíons with re-
purchase agreements of resídent credít institu-
tions are correctly treated, but there are greater 
doubts regarding the ínterest on these transac-
tions when they are carried out by non-credit 
sectors, although they are quantitatively less 
important. Nor are adjustments made ín the fi-
nancia! account and the income balance to cor-
rect the effects of accrued interest, except ín 
the case of securities issued in pesetas by the 
general government sector. 
o) Current transfers 
The distínctíon between current and capital 
transfers is dífficult to draw, not only ín practica 
but also conceptually. The Fífth Manual prefers 
to define capital transfers and to record, by ex-
clusion, all others as current transfers. The gen-
eral characteristícs of the two, as defined ín the 
Manual, are given below. 
Accordíng to the IMF's Fífth Manual, "fírst, a 
transfer ín kind ís a capital transfer when ít con-
sists of: (í) the transfer of ownership of a fixed 
asset or (ií) the forgiveness of a liabílíty by a 
creditor when no counterpart ís receíved in re-
tu rn. Second, a transfer of cash ís a capital 
transfer when it is linked to, or conditíonal on, 
the acquísition or dísposal of a fíxed asset (for 
example, an ínvestment grant) by one or both 
parties to the transactíon. A capital transfer 
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should result in a commensurate change in the 
stocks of assets of one or both parties to the 
transaction. Capital transfers also may be distin-
guished by being large and infrequent, but capi-
tal transfers cannot be defined in terms of size 
or frequency. Current transfers consist of all 
transfers that are not transfers of capital. Cur-
rent transfers directly affect the level of dispos-
able income and should influence the consump-
tion of goods or services. That is, current trans-
fers reduce the income and consumption possi-
bilities of the donor and increase the income and 
consumption possibilities of the recipient." 
In practica, the difference is not readily dis-
tinguished. In the tables in Chapter IV, current 
transfers of the prívate sector record: workers' 
remittances; laxes; social security contributions; 
donations for the acquisition of consumar 
goods; salaries to personnel providing services 
abroad in aid programmes; food pensions; in-
he ritances; literary, artistic and scientific 
awards, among others; prizes from iotteries; 
dues paid to charitable, recreational, cultural, 
scientific and sports organisations, etc. Also in-
cluded is that part of the current transactions of 
insurance companies which is not recordad as 
service charges, i.e. claims plus premiums less 
service charges. Likewise, the receipts from the 
EU via EAGGF-Guarantee are included as 
transfers to the prívate sector. 
In qualitative terms, the most significant cur-
rent transfers of the general government sector 
are those whose counterpart is the EU. Among 
the most important receipts are those relating to 
job creation and training (European Social 
Fund). The most notable items on the payments 
side are the funds known as the "VA T re-
source", "GNP resource", and "tradttional own 
resources". The receipts generated by the pro-
ceeds from collection services provided to 
Community institutions are recordad as receipts 
from services rendered. 
1.2.5.2. Capital accm.mt 
a) Capital transfers 
The capital transfers of the prívate sector 
mainly reflect the flow of funds generated by the 
settlement of migrants' net worth, including 
changas in ownership from non-resident to resi-
dent, and their assets and liabilities, upon mov-
ing to Spain and vice-versa. Due to the data-
collection system used for the Spanish Balance 
of Payments, the coverage of these transac-
tions is incompleta. 
Nonetheless, in quantitative terms, the most 
important item under the capital transfers cap-
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tion is the part reflecting the receipts of the gen-
eral government sector in the form of EU funds. 
Particularly notable are the funds for regional 
development (ERDF) and the "cohesion funds" 
which, in the Spanish case, are assigned entire-
ly for structural improvements in industrial and 
environmental projects. Also included here are 
EAGGF-Guidance funds. 
b) Acquisition of non-produced, 
intangible assets 
The capital account should record, together 
with capital transfers, the acquisition/disposal of 
non-produced, non-financia! assets. In the 
words of the Fifth Manual, this caption compris-
es "transactions associated with tangible assets 
that may be used or needed for production of 
goods and services but have not themselves 
been produced (e.g., land and subsoil assets) 
and transactions associated with non-produced, 
intangible assets (e.g., patents, copyrights, 
trademarks, franchises, etc. and leases or other 
transferable contracts). However, in the case of 
resident/non-resident transactions in land (in-
cluding subsoil assets), all acquisition/disposal 
is deemed to occur between resident units, and 
the non-resident acquires a financia! claim on a 
notional resident unit. The only exception con-
cerns land purchased or sold by a foreign em-
bassy when the purchase or sale involves a 
shift of the land from one economic territory to 
another. In such instances, a transaction in land 
between residents and non-residents is record-
ad under acquisition/disposal of non-produced, 
non-financia! assets." Note that, in practica, 
since that part of the purchase/sale of land and 
subsoil assets reflectad here is of only minimal 
significance (and, moreover, the relatad data 
are not available), the caption only records the 
purchase/sale of the aforementioned non-pro-
duced, intangible assets, and therefore this is 
the designation used in the tables. 
1.2.5.3. Financia/ account 
The captions in the financia! account reflect 
the change in the corresponding assets and lia-
bilities. However, in the following sections, for 
the sake of clarity, this facet (the recording of 
flows) is not indicated in each case, and thus 
the word "change" is often omitted, even 
though, strictly speaking, it should be used in all 
cases. 
/.2.5.3. 1. Direct investment 
As explained above in section 1.2.4, whereas 
a single criterion was used to disaggregate 
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Spain's investment abroad by direct and portfo-
lio investment, two different criteria were ap-
plied in the case of foreign investment in Spain. 
In Tables IV.1.1, IV.1.2, IV.1.8, IV.1.9, IV.2.1, 
IV.2.2, IV.2.8, IV.2.9, IV.3.1, IV.3.2, IV.3.8 and 
IV.3.9, foreign direct investment in Spain ex-
eludes investment in the form of listed shares, 
which are recorded as portfolio investment, 
though it may include certain porttolio invest-
ments in unlisted shares. Tables IV.1.10, 
IV.2.10 and IV.3.10 reflect the breakdown by 
"direct" and "portfolio" investment defined in the 
strict sense. This section describes the contents 
of the different investment captions disaggre-
gated under the generic criterion of "direct" and 
"portfolio". Users are reminded that the notes to 
the tables give a precise description of their 
contents. 
Direct investment is divided into shares, oth-
er equity, inter-company debt transactions, and 
real estate. 
a) Shares 
lncluded here are subscriptions and 
sale/purchase transactions in shares if the in-
vestor's participation amounts to 1 O % or 
more of the issuing company's share capital. 
This caption also covers purchases of sub-
scription rights by direct investors. Transac-
tions are recorded at the effective amount re-
ceived or paid, excluding commissions and 
expenses. 
b) Other equity 
Other equity includes the purchase and sale 
of securities representing capital other than 
shares, funding to branches or establishments 
in Spain, and, in general, any other form of par-
ticipation in firms that does not materialise in 
shares. Also included in this caption are capital 
contributions to companies in the process ot in-
corporation or for capital increases and funding 
for the operating expenses of branches or es-
tablish me nts which lack own funds, if such 
funding is not a loan or does not require repay-
ment. 
e) lnter-company debt transactions 
This caption includes, in general, the loan 
transactions between parent companies and 
their subsidiaries or associates, unless the lat-
ter are credit institutions. As recommended in 
the IMF Manual, the lending or deposit transac-
tions between credit institutions are recorded 
under the caption for other investment, even 
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though they are transactions between parent 
companies and their subsidiaries. 
Concretely, this caption covers the loans ex-
tended by parent companies to their sub-
sidiarias and associates, as well as the re-
payable advances extended to branches and 
associates, minus loans in the other direction, 
i.e. those extended by branches and sub-
sidiaries to their own investors, which are sub-
tracted from the former, in accordance with the 
guidelines of the IMF Manual. 
In addition to financing in the form of loans 
between direct investors and their subsidiaries 
or branches, this caption addresses the 
changes in the balances of inter-company ac-
counts. lnter-company accounts are understood 
to mean accounts between subsidiarias and 
parents, or between companies in the same 
group, where mutual transactions - or transac-
tions of the corporate group with third parties -
are settled. 
These transactions give rise to changas in 
the balances of inter-company accounts, which 
constitute a credit extended to or received from 
the parent company, or from the group compa-
ny in charge of treasury management. This 
credit should be included under foreign invest-
ment in Spain in the item for inter-company 
debt transactions, if the resident enterprise is a 
resident subsidiary or branch of the parent com-
pany, and under Spanish investment abroad if 
the resident company is a direct investor. 
According to the Fifth Manual, this caption 
should include all debt transactions between 
parent companies and their subsidiarias or 
branches, even loans extended through other 
group companies. However, under the present 
system of collecting flow data, it is not possible 
to distinguish between loans between indirectly 
relatad companies in the same group and trans-
actions in the form of trade credits, at any matu-
rity, unless they are channelled through inter-
company accounts, because, in the case of the 
latter, they are reportad directly by the parties to 
the Banco de España. 
Lastly, this caption excludes the loans ex-
tended by investment companies established in 
countries considerad tax havens to their resi-
dent direct investors. Such loans are included in 
the change in liabilities under "Other invest-
ment". 
d) Real estate 
This caption comprises purchases of proper-
ty, or other real rights relatad to real estate, in-
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cluding purchases of property under time-shar-
ing schemes and the acquisition of real estate 
through financia! leases. 
l.2.5.3.2. Portfolio investment 
Portfolio investment is divided into shares 
and investment funds, bonds and notes, money 
market instruments, and financia! derivatives. 
a) Shares and ínvestment funds 
This includes the subscription, sale and pur-
chase of shares and subscription rights that do 
not constitute direct investment, as well as the 
sale and purchase of holdings in investment 
funds. These transactions are recordad at the 
effective amount paid or received, excluding 
commissions and expenses. 
b) Bonds and notes and money market 
ínstruments 
Transactions in debt securities are present-
ad separately according to the securities' initial 
maturity, distinguishing between bonds and 
notes on the one hand (generally, securities is-
sued with an initial maturity of more than one 
year) and money market instruments on the 
other (mostly securities issued with an initial 
maturity of one year or less, although eighteen-
month Treasury bilis are included). Transac-
tions in securities issued with a maturity of more 
than one year are always classified as bonds 
and notes, even though their residual maturity 
at the time of the investment is less than one 
year. Transactions in securities issued with a 
term of one year or less are recorded under 
money market instruments. 
Transactions involving any type of debt se-
curity are included, solely on the condition that 
they can be traded on Spanish or foreign mar-
kets, irrespective of whether they are issues de-
nominated in pesetas or foreign currency. Con-
versely, investment in debt securities which are 
not negotiable are recorded under "Other in-
vestment". However, it should be pointed out 
that sorne issues, such as euronotes and com-
mercial paper, are included in the portfolio cap-
tion because of their negotiable nature, even 
though they are not traded on organised mar-
kets and are placed in circulation through pri-
vate offerings. 
The institutional sector corresponding to 
these transactions is assigned according to the 
sector to which the resident issuer belongs, in 
the case of liabilities, and the sector of the resi-
dent subscriber or buyer of the securities, in the 
case of assets. Thus, the securities issued by 
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non-residents, initially subscribed by credit insti-
tutions and subsequently sold to other resi-
dents, figure in the "credit institution" category. 
This type of transaction is particularly frequent 
and sizeable in the case of non-resident issues, 
on the Spanish market, of debt securities de-
nominated in pesetas (matador bonds). 
Excluded from this caption are non-resi-
dents' repo operations involving debt securities 
issued by residents. These are included in "Oth-
er investment", in the resident sector that car-
ríes out the operation, as change in assets (pur-
chases by residents) or change in liabilities 
(sales by residents). 
e) Financia! derívatives 
In 1997 the IMF revised the guidelines of the 
Fifth Balance of Payments Manual on the treat-
ment of financia! derivatives in its publication 
"Medición estadística de los instrumentos fi-
nancieros derivados" (lnternational Monetary 
Fund, Statistics Department, November 1997). 
The most important change wíth respect íts ini-
tial recommendations was the clarification that 
any financia! derivative which can be valued be-
cause a market price exists for its underlyíng 
asset should be recorded in the financia! ac-
count, regardless of whether it trades on organ-
ised markets and irrespective of the type of un-
derlying asset. In its revised text, the Manual 
recommends including as investment income in 
the current account those derivatives whose un-
derlyíng assets are interest rates; in addition, it 
excludes from the financia! account certain 
derivativas that are not traded on organised 
markets. 
Nonetheless, the IMF acknowledges the 
practica! difficulties of its recommendations. 
Specifically, in data systems such as Spain's, 
the separation of the price of the derivativa and 
of its underlying asset continues to pose prob-
lems when the contract's execution takes place 
upon delivery of the underlying asset. Likewise, 
the classification of derivatives transactions in 
assets or liabilities is difficult, not only from a 
practica! standpoint but also conceptually, since 
certain instruments go from one category to an-
other depending on the share price of the un-
derlying asset. This problem has, in fact, led the 
European Monetary lnstitute to propase that, in 
the Balance of Payments of the European Mon-
etary Union, derivative instruments be recorded 
as the net amount of change in assets less 
change in liabilities. 
As a result, the data of this caption in the 
Spanish Balance of Payments do not entirely 
conform to the IMF's recommendations, and 
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changes in its contents are likely to be made in 
future editions. In any event, even the descrip-
tion of the current theoretical method of record-
ing, reflected in the paragraphs below, may not 
in practice coincide with the way the data are 
recorded, due to the difficulties of applying the 
recommendations. Specifically, it is very doubt-
ful that the classification between change in as-
sets and change in liabilities coincides with the 
theoretical guidelines. 
The data in the present report include op-
tions issued over-the-counter or on organised 
markets, financia! futures issued on organised 
markets, and warrants on both shares and debt 
securities. 
Not included in this caption are over-the-
counter futures contracts, forward rate agree-
ments (FRAs) or currency or interest rate 
swaps. In over-the-counter futures contracts, 
the receipts and payments from commissions 
are included in the current account under finan-
cia! services, and payments at maturity in the 
item corresponding to the underlying compo-
nent (for example, deposits in foreign currency, 
negotiable securities, etc.). FRAs and currency 
and interest rate swaps, when linked to another 
transaction (a loan, for instance), are recorded 
as changes in the flows of said transaction and, 
when they are independent operations, are 
recorded as if they were over-the-counter for-
ward transactions in foreign currency. 
In accordance with the methodology recom-
mended by the IMF, over-the-counter options 
transactions are recorded at the amount of the 
premium, excluding commissions and expens-
es, although at times it is difficult to distinguish 
between these two items. In such cases, com-
missions are possibly included in the price of 
the options. At maturity, if the option expires 
without being exercised, no entry is made under 
this caption. lf the option is exercised and set-
tled in cash, the amount paid or received is 
recorded, and if it is exercised with the pur-
chase or sale of the underlying instrument, the 
purchase or sale is recorded at the exercise 
price under the caption in which transactions 
with this instrument are included (for example, 
bonds and notes, money market instruments, 
etc.). In the latter case, the treatment differs 
from that recommended in the IMF Manual, 
which would entail including, in financia! deriva-
tives, the difference between the market price 
of the underlying instrument and its exercise 
price and then including the transaction with the 
underlying instrument at the market price. 
lnvestment in organised financia! futures and 
options markets is recorded at the amount of 
the premium plus the margin deposit, plus the 
BANCO DE ESPAÑA / THE SPANISH BALANCE OF PAYMENTS, 1997 
successive receipts and payments, i.e. the in-
creases in, or refunds of, the deposit until the 
transaction's completion. According to the IMF 
Manual, margin deposits should be included in 
"Other investment", and, even though the net 
result of the treatment of these instruments in 
the Balance of Payments is correct over time, 
the monthly amounts are possibly overstated. 
Transactions in warrants are recorded at the 
amount paid or received, and the settlement is 
treated in the same manner as in the case of 
over-the-counter options. As a result, there is a 
discrepancy in the treatment recommended in 
the Manual in the case of options exercised 
with the purchase/sale of the underlying instru-
ment. 
f.2.5.3.3. Other investment 
This caption reflects, by exclusion, the 
changes in financia! assets and liabilities with 
non-residents that are not recorded as direct or 
portfolio investment or as reserves. lt essentially 
consists of loan and deposit transactions. 
lncluded are repo transactions (includings 
ell/buy-back transactions) between residents 
and non-residents, involving securities issued by 
either party, which the Spanish Balance of Pay-
ments treats as secured loans or deposits. For a 
description of the system used to classify repos 
as loans or deposits, see the next-to-last para-
graph in section 1.2.3 of the present chapter. 
The classification of a number of financia! in-
struments under this caption or under the port-
folio investment heading does not always rest 
on unequivocal criteria, and inevitably leaves 
certain decisions to the discretion of the compil-
er. In principie, this caption covers any asset or 
liability implemented through a private contract 
or through the issue of non-negotiable debt se-
curities. Recall, however, that sorne of these is-
sues, such as private issues of notes, commer-
cial paper, euronotes, etc., are recorded as 
portfolio investment due to their negotiable na-
tura, even if they do not trade on organised 
markets. 
Concretely, "Other investment" includes 
loans between residents and non-residents (ex-
cluding, as already noted, those extended by di-
rect investors to their subsidiarias and branch-
es, except when they are transactions between 
credit institutions, which are recordad entirely 
under this caption, even though they are carried 
out among institutions of the same group); trade 
credits with payment deferrals of more than one 
year extended directly by the supplier to the 
buyer; credits of third-party financia! firms; fi-
nancia! leases for purchases of goods; sight 
27 
l. THE BALANCE OF PAYMENTS ANO THE INTERNATIONAL INVESTMENT POSITION: METHODOLOGICAL NOTES 
and time deposits at credit instítutions; assets 
derived from executions of guarantees; pur-
chases of non-negotíable financia! instruments; 
and repo transactions (1 ). 
In addition, the long-term assets in the gen-
eral government sector encompass member-
ship contributions to international organisations. 
Lastly, the deposits caption includes the change 
in the balance of foreign bank notes held by 
residents. 
In practice, the separate measurement of 
the credit system's deposits by liabilities and 
assets poses numerous difficulties, to the ex-
tent that, in the case of sight deposits, only the 
net flow of liabilities minus assets is available. 
By contrast, separate data are collected for the 
other deposits, both short- and long-term. Sec-
tion 1.5.5 of The Spanish Balance of Payments, 
1994 explains in detail why the reliability of the 
information on the total net flow (liabilities minus 
assets} in this caption is much greater. In the 
same section, the interested reader will also 
tínd severa! observations concerning the rela-
tionship between these flows and information 
on the credit system's deposits and accounts 
reflected in the balances of credit institutions, 
which are, on the whole, stíll valid. 
f.2.5.3.4. Reserves 
The reserves caption records the change in 
the financia! assets that are readily available to 
the monetary authorities (basically monetary 
gold, SDRs, reserve position in the IMF and for-
eign exchange assets}. In accordance with the 
Manual, this caption excludes the valuation dif-
ferences induced by exchange rate fluctuations. 
1.2.6. Differences vis-a-vis the Nafü:mal 
Accounts 
The IMF's Fifth Balance of Payments Manu-
al provides a compiling methodology which is 
nearly the same as that of the rest-of-the-world 
account of the 1993 version of the System of 
National Accounts of the United Nations (SNA-
93). By extension, it is also similar to the 1995 
edition of the European System of lntegrated 
Accounts (ESA 95) - merely a European ver-
sion of the SNA - that all EU countries will be 
(1) The recording of repos under the "Other investment" 
caption, rather than under "Portfolio investment", makes it 
difficult to compare the data in the Spanish Balance of Pay-
ments with those of the Banco de España's Book-Entry Of-
fice relating to non-resident transactions in Spanish public 
debt. A detailed analysis of the differences is given in previ-
ous years' reports, in particular "The Spanish Balance of 
Payments, 1993", section 1.7.2.2. 
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required to apply in the next few years. At pre-
sent, Spain's National Accounts are still com-
piled under the methodology of the 1979 edition 
of the European System of lntegrated Ac-
counts, and this gives rise to several differ-
ences in accounting criteria. 
This section briefly describes the main differ-
ences in the recording of the non-financia! 
transactions in the current and capital accounts. 
The discrepancies in the recording of financia! 
transactions are discussed in section !.3.7, 
which describes the differences, in the stocks 
accounts, between the lnternational lnvestment 
Position and the rest-of-the-world assets and li-
abilities account. The differences in the criteria 
for recording the corresponding flows, i.e. the 
transactions of the financia! account of the Bal-
ance of Payments and the transactions of the 
rest-of-the-world flow account of the Spanish 
economy's financia! accounts, are similar to 
those in the corresponding stocks accounts. As 
such, the observations in the above-mentioned 
section 1.3.7 are also applicable in this case. 
lt should be underscored, however, that the 
main factors behind these discrepancies are not 
methodological, and, for the most part, they are 
due to the differences in the closing dates of the 
two groups of statistics: they cannot always in-
corporate the latest revisions in their data or 
even necessarily use the same data bases, be-
cause the time trame and/or the publication 
dates of their data bases may not coincide with 
their own requirements. Although these differ-
ences tend to diminish as the provisional data 
are revised, they may be significant in the short 
run, and should therefore be borne in mind far 
purposes of short-term economic analysis. 
As to the discrepancies arising from the use 
of different accounting criteria or different data 
sources, the most important ones, in quantita-
tive terms, in the case of the current and capital 
accounts are due to the fact that: 1} the National 
Accounts record imports of goods CIF, whereas 
in the Balance of Payments they are recorded 
FOB. Note that this affects both the merchan-
dise balance and the freight and insurance cap-
tion; 2) the National Accounts record as income, 
and thus exclude from GDP, the royalties and 
income on intangible assets, which the Balance 
of Payments records as services (under the 
ESA 95 guidelines, this caption will also have to 
be recorded as a service), and 3) in the National 
Accounts, the accruals convention is applied to 
receipts relating to EU transfers of EAGGF-
Guarantee funds, which the Balance of Pay-
ments records at the time of their effective pay-
ment. The revised annual data also incorporate 
information on the allocation of various EU 
transfers by current and capital accounts that 
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was not available when the Balance of Pay-
ments figures were closed. in practice, the other 
methodological differences and those stemming 
from the use of different data sources have less 
impact in quantitative terms. 
1.3. INTERNATIONAL INVESTMENT 
POSITION. METHODOLOGY 
1.3.1. lntroduction 
Until August 1994, the Banco de España 
published in its Boletín estadístico monthly se-
ries of summary data on the external assets 
and liabilities of the Spanish economy and of 
detailed data on that part of the liabilities con-
sisting of loans and credit received by resident 
sectors other than the credit system, referred to 
as "externa! debt". With the progressive easing 
of exchange controls in the eighties these 
statistics became less and less representative 
as an instrument far analysing the financia! po-
sition of the Spanish economy vis-a-vis the rest 
of the world. Complete freedom of movement of 
capital, established in February 1992, boosted 
the process of international integration of the 
Spanish economy, which had been under way 
far several years, with the result that financing 
instruments were diversified significantly. At the 
same time, the relative weight of residents' lia-
bil ities denominated in pesetas in non-resi-
dents' portfolios was growing, and the asset po-
sitions of Spain vis-a-vis the rest of the world 
were becoming of sorne importance. 
These developments in relation to externa! 
assets and liabilities led the Banco de España 
to plan the introduction of a new quarterly 
statistic on Spain's externa! assets and liabili-
ties vis-a-vis the rest of the world, within the 
framework of the rules established by the lnter-
national Monetary Fund (IMF) in the fifth edition 
of its Balance of Payments Manual published in 
1993 (Fifth Manual). The tables presented here 
under the title "international investment posi-
tion", taken from the Fifth Manual and designed 
to satisfy better the requirements of analysts 
and the requests far information from ínterna-
tional agencies, including the EMI/ECB, are the 
first result of this project. As explained below 
certain improvements are pending since, in 
sorne specific cases, the statistical sources 
avaílable have not permitted series to be pre-
pared in accordance with the guidelines laid 
down in the above-mentioned manual. 
Since August 1994, the Banco de España 
has been providing partial information on the ex-
terna! position, in its monthly Boletín estadístico, 
relating only to the externa! reserves and loans 
and credit received by resident sectors other 
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than the credit system from non-residents, and 
complete information on the asset and liability 
position of Spanish residents vis-a-vis the rest of 
the world in its annual publication Financia/ ac-
counts of the Spanísh economy. Although the 
methodology of the IMF's Fifth Manual is not the 
same as that of the Manual which governs the 
preparation of the Financia/ accounts [the 1979 
version of the European System of Accounts 
(ESA 79)], it should be pointed out that the con-
ceptual scope of the two manuals is very similar, 
so that both statistics produce similar aggregate 
results. In fact, the IMF when preparing the Fifth 
Manual has advanced in this homogenising di-
rection to the point that the balance of payments 
and international investment position statistics 
prepared under the Fifth Manual, unlike those of 
the tour previous editions, are consistent with 
Revision 4 of the System of National Accounts 
(SNA-1993, preparad under the auspices of the 
United Nations Statistics Office, the IMF, the 
World Bank and Eurostat) and with its version 
for the EU, i.e. the European System of National 
and Regional Accounts (ESA 1995). 
The statistic of the international investment 
position is presented in this section as follows: 
the IMF's methodology is briefly summarised in 
section 1.3.2 below, so that those points where 
the process of preparation of this statistic in 
Spain differs from the framework fixed by that 
agency can be highlighted later on; section 1.3.3 
presents the details of way in which the interna-
tional investment position statistic is prepared in 
Spain's case; section 1.3.4 describes the way in 
which the data are presentad in chapter V. Sec-
tion 1.3.5 contains sorne specifíc notes far each 
item. Section 1.3.6 includes the main differences 
between the changes in the lnternationai ln-
vestment Position and the Balance of Payments 
flows. Finally, section 1.3.7 explains the relation-
ship between Spain's financia! assets and liabil-
ities, as recorded in the lnternational lnvest-
ment Position, on the one hand, and in the Ban-
co de España's annual publication the Financia/ 
accounts of the Spanish economy, on the other. 
1.3.2. The Methodology of the fifth edition 
of the IMF Manual 
1.3.2. 1. Concept, coverage 
and classification 
The stocks of financia! instruments which 
make up the asset and liability positions of resi-
dent sectors vis-a-vis non-residents, are called 
the lnternational lnvestment Position, irrespec-
tive of the currency in which the assets or liabil-
ities are expressed. Due to the peculiarity of 
their treatment in this statistic, specific mention 
should be made of land and other real property 
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belonging to an extraterritorial unit which does 
not have a centre of economic interest in the 
country in which it holds such assets. By con-
vention, it is considerad that this non-resident 
owner has transferred its title to a hypothetical 
institutional unit resident in the country in which 
this real asset is situated, and that this resident 
unit is controlled and owned by the non-resident 
one. As a result, this real property owned by a 
non-resident is reflected in the statistics as a li-
ability of a resident unit (which is attributed the 
ownership of the real asset) vis-a-vis a non-res-
ident one. 
In relation to the general balance sheet of an 
economy in the System of National Accounts, 
the net international investment position (hold-
ings of externa! financia! assets less externa! li-
abilities), together with its non-financia! assets, 
constitutes the net worth of that economy. 
The classification of the externa! financia! 
assets and externa! liabilities established in the 
Fifth Manual is based on the standardised com-
ponents of the financia! account of the Balance 
of Payments. First, details are given of the fi-
nancia! assets and liabilities by function (direct 
investment, portfolio investment, other invest-
ment, and reserve assets). Each of these func-
tional categories is subdivided into instruments. 
As for the classification by institutional sectors 
of the resident units (owners of the financia! as-
sets or creators of the liabilities), the IMF re-
quests information from only tour major sectors: 
the monetary authority, general government, 
banks and other sectors, which are described 
below. 
1.3.2.1.1. Classification by financia! 
instrument 
The breakdown by instrument of the finan-
cia! assets and liabilities is as follows: 
Direct investment abroad/in reporting economy 





Bonds and notes 










Special drawing rights (SDRs) 
Reserve position in the IMF 
Foreign exchange 
Currency and deposits 
Securities 
Other assets 
a) Direct investment 
Those categories of investment whose pur-
pose for a resident in one economy (direct in-
vestor or parent company) is to obtain a lasting 
interest in a company resident in another econ-
omy (direct investment enterprise or affiliated 
enterprise). The lasting interest implies a long-
term relationship between them, as well as a 
significant degree of voice and influence of the 
investor in the management of the enterprise. 
The criterion adoptad to determine direct invest-
ment enterprises or affiliates coincides with that 
of the OECD (Detaíled Benchmark Defínítíon of 
Foreígn Direct lnvestment). 
In practice, an affiliated enterprise is defined 
as one in which the direct investor (parent com-
pany) holds 1 O % or more of the shares or the 
votes. Nonetheless, sorne countries also consid-
er as companies of this type those in which the 
direct investor has an effective voice in the man-
agement of the enterprise, even though the 10 % 
requirement is not met; in these cases, those en-
terprises in which, although the 1 O % require-
ment for share ownership has been reached, 
there is no effective voice in the management, 
are not considerad affiliated enterprises. 
In direct investment, besides the contribu-
tions of capital and the reinvestment of earn-
ings, loans of funds - including debt securities 
and supplier credit - between parent compa-
nies and affiliates are also included in the cate-
gory of "other direct investment capital". lnvest-
ment in real property is also included. 
The Fifth Manual states that, in the case of 
cross-holdings, capital investment by affiliates 
in their parent companies should be treated as 
a divestment of the capital invested by the par-
ent company. Thus, for example, when a com-
pany resident in country A makes a direct in-
vestment in country B it is considerad a finan-
cia! asset of country A. lf, in turn, the parent 
company receives an investment from its affili-
ate, this amount is deducted from the financia! 
assets of country A. Likewise, for country B the 
direct investment is refiected as a liability and 
the investment made in country A will be de-
ducted from its liabilities. lf the cross-participa-
tion exceeds 1 O % in both directions, then they 
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are treated as two índependent direct invest-
ment relationships, both a financia! asset and a 
liability being recorded, i.e. as direct investment 
in the reporting economy (dueto the investment 
received) and as direct investment abroad (due 
to the investment made). 
Portfo!ío ínvestment 
This heading includes equity securities 
which are not considered direct investment, 
marketable debt securities in the form of bonds 
and notes, money market instruments and fi-
nancia! derivativas, excluding those that may be 
classified as reserve assets. 
Shares in mutual funds are included in equity 
securities. For their part, bonds, debentures and 
notes include preference shares, convertible 
bonds, marketable certificates of deposit at 
more than one year, zero coupon bonds, in-
dexed bonds and asset-backed securities, such 
as collateralised mortgage oblígations. Money 
market securities include Treasury bilis, com-
mercial and financia! paper, bankers accep-
tances, marketable certificates of deposit at less 
than one year to maturity and short-term notes. 
Finally, financia! derivatives include, inter 
alia, options (over currencies, interest rates, 
commodíties, indices, etc.), traded financia! fu-
turas, warrants and currency and interest rate 
swaps. For further details, see sectíon 1.2.5.3.2 
c) of this chapter. 
e) Other investment 
This category includes ali the financia! as-
sets and liabilíties not included in the other cat-
egories. lt includes trade credits, loans, curren-
cy, deposits and other financia! assets and lia-
bilities which are not classifiable under other 
items. 
Loans include, besides commercial and fi-
nancia! ones, mortgages, use of Fund credit 
( except drawings on the reserve tranche posi-
tion), financia! leases and repos over assets 
which do not constitute the liability of a resident 
or non-resident credit institution (otherwise they 
are classified as deposits). 
Currency includes both coins and notes in 
circulation. Deposits include those which are 
transferable (marketable sight deposits without 
restrictions), saving and time deposits, repos 
over assets which constitute the liabilities of a 
resídent or non-resident credit institutíon, and 
even the equity investments in certain savings 
and loan companies which are redeemable 
subject to a short notice períod. 
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Finally, among the other items which make 
up this heading there appear, for example, cap-
ital subscriptions to non-monetary international 
institutions and the balances on accounts re-
ceivable or payable not in the form of financia! 
instruments. 
Reserve assets 
These are the claims a country has on the 
externa! sector, under the direct and effective 
control of the monetary authority, which candis-
pose of them immediately and unconditionally. 
This category includes: 
- Monetary gold, which is the gold owned or 
subject to the effective control of the mone-
tary authority. 
- SDRs, which are international reserve assets 
created by the IMF and allocated by the latter 
in proportion to the quotas of the member 
countries. These assets may be used to ac-
quire foreign exchange, to settle financia! obli-
gations or to grant loans. They are not consid-
ered liabilities of the IMF, and the countries 
which have received an allocation of SDRs 
are not actually obliged to repay them. 
- The reserve position in the Fund. This posi-
tion is the availability of immediate access to 
IMF funds through foreign exchange pur-
chases from such agency which do not raise 
the IMF's holdings of the currency of the 
member country above its quota. 
- Foreign exchange. Consisting of the claims 
of the monetary authority on non-residents 
in the form of coins, bank deposits, govern-
m e nt securities, other bonds and notes, 
money market instruments and financia! 
derivatives, equity investments and non-
marketable assets denominated in foreign 
currency tied to agreements between central 
banks or governments. For the countries 
which participate in the EMS, the counter-
part in ecus of their gold and US dollar de-
posits in the European Monetary lnstitute 
(EMI) is also included. 
- Other assets. lncluding residualiy those in 
the form of currency, deposits or securities, 
which meet the requirements to be "reserve 
assets", but which it has not been possible 
to classify under other items, such as funds 
for operations which non-monetary govern-
ment agencies hold abroad or assets of prí-
vate banks subject to the control of the mon-
etary authorities. 
Finaliy, it should be indicated that those as-
sets held by the monetary authorities in the 
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form of instruments mentioned above, but 
which do not meet the requirements to be re-
serve assets, wili be classified as direct ínvest-
ment, porttoiio investrnent or other investrnent. 
Examples of assets excluded from reserve as-
sets would be the payments agreement bal-
ances, !ong-term direct ioans for deveioprnent 
and other purposes, capital subscríptions to 
non-monetary international institutions, assets 
redeemable in non-convertible currency, and 
assets whose use has been blocked or restrict-
ed by their issuer. 
/. 3.2. 1.2. Classification by ínstítutíonaf sector 
As in the financia! account of the Balance of 
Payments, the !MF recommends ciassifying fi-
nancia! assets and liabilities into four institution-
al units: the monetary authority, general govern-
ment, banks and other sectors. 
The monetary authority includes the central 
bank, as weli as certain operations which may 
in sorne countries be entrusted to other agen-
cies, such as the íssuance of currency or the 
management of reserve assets. 
General government comprises the govern-
ment uníts of the various ievels of government 
(central, regional and local), social security 
funds, non-profit institutions financed and ma-
jority-controlled by a government unit, and en-
terprises without company status which are 
owned and operated by government units to 
produce collective or public goods and services. 
The banking sector comprises entities which 
engage in financia! intermediation and create li-
abilities in the form of deposits or substitute fi-
nanciai instruments. lt includes banks, savings 
banks, savings and loan associations, credit co-
operatives, building societies, post office sav-
ings banks and other banks controlled by the 
governrnent but institutionally independent 
thereof. 
lastly, other sectors comprise non-financia! 
companies, insurance companies, pension 
funds, other financia! interrnediaries which do 
not accept deposits, prívate non-protit institu-
tions and households. 
l.3.2.2. Valuation 
The rule laid down by the Fifth Manual re-
quires that ali externa! assets and liabilities be 
vaiued at the market prices existing at the end 
of each períod. Nonetheless, in certain specific 
cases (direct investment) the use of book value 
is admitted, although it is pointed out that such 
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vaiuation must be revised regularly in line wíth 
market value. As for the exchange rate appiica-
ble to translate foreign currency balances into 
the currency of presentation of the position, the 
Fifth Manual suggests using the average mar-
ket exchange rate (the average of the buying 
and se!iing rates) of the date to which the posi-
tion refers. 
Under these principies, the final position of a 
period will be equal to the position at the start of 
the period adjusted for: the transactions con-
ducted during that period (normally refiected in 
the Balance of Payrnents); the valuation 
changes which have arisen during the period 
considered (due both to changes in exchange 
rates and in the prices of the financia! assets 
and liabilities); and other changes in the volume 
of financia! assets and liabilities, such as the 
unilateral cancellation of a loan by the creditor. 
1.3.3. Statisfü:: of Spain's lntematicmal 
lmrestment Posifü.m 
1.3.3. 1. lntroduction 
This statistic covers the stocks of the finan-
ciai instruments which make up the asset and li-
ability positions of the Spanish resident sectors 
vis-a-vis non-residents. lts compilation has 
been guided by the methodology of the IMF's 
Fifth Manual. Nonetheless, it is necessary to 
stress the estimated nature of sorne of the fig-
ures obtained. As there is no updated census of 
ali the financiai instruments in which a resident 
unit is the financial counterpart of a non-resi-
dent unit, it has been necessary to compile the 
information requíred from various statístical 
sources, so that reconciliation of the information 
suppiied by ail of them has not been possible in 
every case. This is often due to vaiuation prob-
lems, and in many other cases due to a lack of 
sufficient detail. 
The main information gaps, as regards the 
avaiiability of data on stocks, are to be found in 
the non-financiai prívate sector. lt has been 
necessary to make estimates of this sector's fi-
nancia! assets (except part of its deposits 
abroad) and of its liabilities (except !oans re-
ceived from abroad). Another important difficui-
ty, in certain cases, has been the application of 
the vaiuation principie establíshed in the Fifth 
Manual (market price principie}. 
The Banco de España continues to work on 
areas where there are limitations. As these are 
resolved the statistics will be revised according-
iy so that users have at all times the best data 
available to the Banco de España. The classifi-
cation of stocks by sector and instrument at the 
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starting point (December 1990) has been espe-· 
ciaily probiematic. In many cases the cash-ba-
sis base data do not provide a sufficient!y clear 
de!irnítation, making estimates necessary. 
The series published in the Banco de Es-
paña's Boletín estadístico are quarterly and be-
gin in the fourth quarter of i 990, except for the 
series of reserve assets which are month!y and 
start in January i 962. 
l.3.3.2. Sources of information 
ami valuaticm principies 
The main statistical sources providing infor-
mation relevant to the preparation of Spain's in-
ternatíona! investrnent position are: 
1. Banco de España 
The Banco de España is the holder of the 
reserve assets, one of the main components of 
externa! assets. 
2. Financia! institutions 
Banco de España Circular 4 of June 14th 
1991 estabiishes the accounting standards 
which must be appiied by credít institutions and 
the formats for the financia! statements they 
must periodically submit to the Banco de Es-
paña. This Circular appiies and adapts to the 
credit institutions' sector the accounting stan-
dards laid down in the Commerciai Code, the 
Public Limited Companies Law and other legal 
provisions specifically applicable to them. The 
credit institutions' balance sheets have been 
used dírectly to obtain the stocks of their finan-
cia! assets and liabilities vis-a-vis the rest of the 
world (2), save for "Foreign investment in 
Spain. Direct and portfolio investment. Shares 
and other equíty". The valuation principies used 
by this source are set out beiow: 
a) Assets 
General principie: Assets representing 
claims on persons or property are valued at 
cost. However, there are certain exceptions as 
follows: 
Fixed assets are recorded at cost net of the 
relevant depreciation, only increases in value 
(2) lt has been considered appropriate to use this infor-
mation directly since, as these institutions are subject to su-
pervision by the Banco de España, their statements con-
form with the rules established and, as these are known, 
the differences with respect to the valuation principies laid 
down in the IMF's Fifth Manual are also known. 
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pursuant to a Law being admitted. Assets 
ieased under financia! leases are not recorded 
as fixed assets by the lessor but as credit grant-
ed. in the case of the lessee, besides being 
considered as credit received, they are included 
in fixed assets (provided that there is no rea-
sonable doubt that the purchase optíon is going 
to be exercised), 
Assets purchased at a discount, save far 
marketable securities, shall be recorded at their 
redemption value. The difference between the 
amount recorded and the price paid shall be 
recorded in a baiancing account untí! the asset 
disappears from the balance sheet. 
Securities included in trading portfoiios (3) 
are valued at market prtces. 
Variable-yield securities not included in trad-
íng portfolios shall be valued at cost, adjusted 
where applicable for the legally established 
write-downs or restatements. In this respect, 
the institutions write down listed securities quar-
terly, adjusting their value to the average mar-
ket price of the quarter, or the end-quarter price 
if iower, either by directly writing off the asset, 
which is mandatory if the valuatíon corrections 
are irreversible realised losses, or eise by creat-
ing a security price fiuctuation reserve (in whích 
case the externa! assets are not affected). In 
the case of unlisted securities, they shali be val-
ued according to the reasonable judgement of 
the entity, and must be written down in the 
same way as iisted securities, when the compa-
ny has fictitious assets or losses. In no case 
shall the theoreticai value inferred from the 
company's balance sheet be exceeded. 
Fixed-income securities not included in trad-
ing portfolíos shali initially be recorded at cost, 
after deduction, where applicable, of accrued 
interest, which shall be recorded temporarily in 
sundry accounts (4). The positive or negative 
difference between the cost price and the re-
demptíon value shall be recorded monthly as an 
accrual, during the residual maturity of the se-
curíty, correcting the initial price of the security 
and crediting or debiting the profit and loss ac-
count. The resulting valuatíon is called the cor-
rected cost price. As in the case of variable-
yield securities not included in the trading port-
folio, the institutions shall write down their port-
folío of fixed-íncome securities by directly writ-
(3) Trading portfolios include !hose fixed- or variable-in-
come securities which the institutions hold among their as-
sets in arder to make a short-term profit from price changes. 
(4) Until Banco de España Circular 5, of July 24th 1997, 
the same principie was applied to marketable securities with 
an implicit yield and an original maturity of up to twelve 
months as to other assets acquired at a discount. 
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ing off the asset or making a transfer to the rel-
evant provision fund (in which case the externa! 
assets are not affected). 
b) líabifities (5) 
Balances representíng payment oblígations 
are recorded at their redemption value. In the 
case of liabilities issued at a discount (securities 
or others), the difference between the redemp-
tíon value and the amount received when the 
obligatíon to a third party is generated is treated 
in the same way as assets issued at a díscount 
other than securities. 
e) Trans!ation of toreign currency or pesetas 
Credits and debits are denomínated in the 
currency in which they are to be redeemed, irre-
spective of whether they were paid or received 
in another currency. Shares and other equity 
are denominated in the currency in which the is-
suer states their nominal value. Foreign curren-
cies are translated ínto pesetas by applyíng the 
average spot market exchange rate of the date 
to whích the balance sheet refers, or, in default 
thereof, that of the last prevíous business day. 
Uncovered fixed assets (investments ín proper-
ties for own use, significant stakes of a perma-
nent nature and capital endowments to foreign 
branches) are excepted from this principie and 
translated at the exchange rate of the day of 
their purchase. 
d) Segregation of !oans and deposits 
The distínction between deposits and loans 
is difficult and varies according to the principie 
adopted for their segregation. The convention 
adopted for externa! assets and liabilities is the 
followíng: 
Assets vis-a-vis the externa! sector: As de-
posits are included the assets of resident credit 
institutions vis-a-vis non-resident credit institu-
tions. Capital endowments of foreign branches 
are not included, being recorded as shares and 
other equity. As loans are included the assets 
of resident credit institutions vis-a-vis non-resi-
dents other than credit institutions. The loans 
granted by the Official Credit lnstitute (ICO) un-
der the Development Aid Fund (FAD) are also 
included. 
(5) Details of the valuation of shares and other equity 
are not given since, as already mentioned, the bank bal-
ance sheets were not used as the source for their prepara-
tion. 
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Liabilities vis-a-vis the externa! sector: As 
deposits are included ali the liabilitíes of resi-
dent credit institutions vis-a-vis non-resídents 
(credit institutions and the rest). 
3. Pub!ic Debt Book-Entry System 
The Book-Entry System, managed by the 
Banco de España, provides information on the 
portfolio of book-entry general government debt 
held by non-residents. This information refers to 
nominal values and outright balances, i.e. with-
out adding securities acquired by non-residents 
under repos or deducting those they have sold 
under repos. 
4. Register of externa! foans received 
by resident sectors other than the credit 
system 
These statistics are compiled by the Banco 
de España from the accounting-administratíve 
documents created for the monitoring of loans 
received from abroad and of non-marketable 
securities issued by residents other than the 
credit system in favour of non-residents. A de-
tailed description of these statistics is to be 
found in the notes of the Boletín estadístico of 
November 1995 and in the Economic Bulletin of 
October of the same year. lt should be men-
tioned that the figures obtained from this source 
include both the loans received and euronotes, 
commercial paper and loans of related compa-
nies (parent companies and affiliates), although 
the data have been correctly distributed be-
tween direct investments (parent/affilíate loans), 
portfolio investments (euronotes, commercial 
paper, etc.) and other ínvestment (other loans). 
5. Spain's balance of payments 
Thís statistic of the Banco de España has 
been used to construct the stocks when there 
are no relíable census statistics on a specific fi-
nancia! instrument, such as, for example, the 
credits granted to non-residents by other resi-
dent sectors or the direct or portfolio investment 
(both assets and liabilities) of the same sector 
which, as indicated before, constitute the main 
statistical gaps currently existing, and the main 
limitation of this work. 
6. Bank for fnternational Sett!ements 
This institution prepares quarterly an estí-
mate of the asset position of non-financia! resi-
dent sectors wíth non-resident credit institutions. 
The estímate is made from the ínformatíon 
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which the "sender'' countries provide on the po-
sitions of their resident ínstitutions with non-resi-
dents, and from the information broken down by 
country of residence, currency, etc. The main 
problem with this source is that the credit institu-
tions supply the data to this institution on a vol-
untary basis, so that, first, not all the countries 
send information and, second, the series pre-
pared have numerous breaks due to changes in 
the number of reporting institutions. Moreover, in 
sorne cases the statements of the institutions in-
elude the deposits of non-residents and issues 
made abroad jointly, which makes correct classi-
fication by instrument extremely diffícult. 
7. Other sources of information 
The Banco de España has a very detailed 
databank on securities issued by resident insti-
tutions, both in pesetas and in foreign currency, 
obtained from the Banco de España Book-Entry 
System, already mentioned above, from the Na-
tional Securities Market Commission (CNMV) 
and numerous specialised publications. 
l.3.3.3. Sectorisation 
The sectorisation followed in the internation-
al investment position tables corresponds to the 
institutional grouping used in the Boletín es-
tadístico of the Banco de España (located in the 
preliminary pages), and also used in the Span-
ish Balance of Payments. lt corresponds with 
the sectorisation of the international investment 
position ot the Fifth Manual as follows: 
· Credit system. This corresponds to the sec-
tor "banks" of the Fitth Manual. lt comprises the 
Banco de España (including all its holdings of 
externa! assets and liabilities, except reserve 
assets which have their own heading in the fi-
nancia! assets), deposit money institutions, spe-
cialised credit institutions and the ICO. 
General govemment. This corresponds to 
the "general government" sector ot the Fifth 
Manual. lt includes Central Government, Re-
gional (Autonomous) Governments, Local Gov-
ernments and Social Security Funds. 
Other resídent sectors. This corresponds to 
the sector "Other sectors" ot the Fifth Manual. lt 
includes non-credit financia! institutions, insur-
ance companies, pension tunds, financia! auxil-
iaries, non-financia! enterprises, and house-
holds and private non-profit institutions 
1.3.3.4. Procedure for obtaining positions 
The stocks of the financia! instruments which 
make up the asset and liability positions at a 
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given date have been determined, basically, by 
one of the following procedures: 
Directly trom the sources of information 
available, when they provide the data in stocks 
(although these stocks are not always valued in 
accordance with the IMF's guidelines). This has 
been the case of practically all the series of as-
sets and liabilities of the credit system, the data 
for which come from: the accounting statements 
in force in each period, many of them being val-
ued at market prices; the stocks of peseta fixed-
income securities issued by general govern-
ment, which are obtained from the Banco de 
España Book-Entry System and valued at their 
nominal value; and the loans received by other 
resident sectors, obtained from the register of 
such loans. 
By accumulation of flows. In those items in 
which this procedure has been used, and un-
less indicated otherwise, the initial end-1989 
stock has been taken as the starting point. This, 
in turn, has normally been estimated by accu-
mulation of flows, corrected for the exchange-
rate valuation effect, where applicable, from the 
balance of payments on a cash basis, available 
since 1969, as well as with balance of pay-
ments data prior to that date (available since 
1959). The stocks compiled since 1990 have 
been obtained by adding to the initial stock the 
flows of the items of the financia! account of the 
balance of payments, applying, where neces-
sary, an exchange rate valuation adjustment. 
This adjustment has been made applying the 
nominal effective exchange rate index of the 
peseta against developed countries. Also, these 
accumulated flows have been corrected for the 
changes in asset prices in those cases in which 
this effect has been significant and information 
is available thereon. 
1.3.4. Stmcture and content of the tables 
in chapter V 
Chapter V contains the data on Spain's ln-
ternational lnvestment Position, estimated using 
the methodology and sources of information de-
scribed in the previous section. Quarterly data 
have been obtained from the fourth quarter of 
1990 to the third of 1997, the latest data avail-
able as of the closing of this publication. As 
pointed out above, the estimates for successive 
quarters and the revisions of the provisional 
data for previous quarters will be published in 
chapter 19 of the Banco de España's Boletín 
estadístico as they become available. 
There are two tables for each year: the first 
includes the stocks of Spain's assets vis-a-vis 
the rest of the world, and is called the "Interna-
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tional lnvestment Position. Spanish investments 
abroad"; the second shows Spain's líabilities, 
and is called "!nternational !nvestment Position. 
Foreign investments in Spain". Note that in the 
terminology of the !MF's Fifth Manua!, invest-
ments comprise both direct and portfolio invest-
ments and !oans and deposits and any other 
assets and !!abifüies. This is therefore a broad 
concept which covers al! financia! assets (Span-
ish investments abroad) and liabifüies (foreign 
ínvestments in Spain). 
Both Spanish investments abroad, and for-
eign investments in Spain are broken down into 
their three main categories (direct, portfolio and 
other investment), with disaggregated informa-
tion for each of them, in accordance with the fi-
nancia! instruments in which the ínvestment is 
embodied. in addition, in portfolio ínvestments 
and "other investmenf' a breakdown is given for 
each instrument of the position by institutiona! 
sectoL Spanish investments abroad aiso in-
dude the reserves. 
The data have been ordered by year, start-
ing with the most recent data corresponding to 
the first three quarters of 1997, which appear in 
Tables V. i.1 (Spanish investments abroad) and 
V.1.2 (foreign investments in Spain). The data 
for the tour quarters of 1996 appear in Tables 
V.2.1 and V.2.2, the 1995 data in Tables V.3.í 
and V.3.2, and so on. The data far the fourth 
quarter of 1990, the first of the available time 
series, and those far the four quarters of 1991, 
appear in Tables V.7.1 and V.7.2. 
Finaiiy, two additional tables have been in-
cluded - V.8. i and V.8.2 - which reconcile the 
data on Spain's lnternational lnvestment Posi-
tion at the end of 1996, as included in this publi-
cation, with those on the assets and liabilities ot 
the Spanish economy vis-a-vis the rest of the 
world corresponding to that same year, as pub-
lished in the annual edition of June 1997 of the 
Banco de España's publication Financia/ ac-
counts of the Spanish economy. As indicated in 
the introduction to this chapter, both sources of 
information seek to measure the same phe-
nomenon, the externa! assets and liabilities of 
the Spanish economy, although from different 
viewpoints and with data prepared following dif-
ferent methodologies. lt has therefore been 
considered useful to present tables reconcíling 
the figures of both statistics, and a section ex-
plaining their relationship (1.3.7) has been in-
cluded. The figures used to illustrate this analy-
sis are those of 1996, the last ful! year for which 
data are available from both sources of informa-
tion. 
The reader is reminded that, in the general 
index included at the beginning of this publica-
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tion, there is a deta¡led index of the tables of the 
lnternationa! !nvestment '"''"'"''''"" as ap-
pear in V. 
1.3.5. Specific notes for each item 
1.3.5.1. Spanish investments atmJad 
(residents' financia! assets) 
a) Direct investment 
The content of this heading practica!!y coin-
cides with the provisions of the Fifth Manual. 
The caption "shares and other equity'' compris-
es equíty securities and any other form of equity 
interest in a company which meets the 
ments set out in the Fifth Manual. The other 
forms of equity interest consist of capital en-
dowments by residents to branches or estab-
iishments located abroad, amounts sent for cur-
rent expenses or maintenance or for the pur-
chase of properties for the instal!ation of the es-
tablishment. it also comprises the rea! property 
of residents situated abroad, induding that held 
on a time-share basis. The financing to related 
enterprises includes that granted by resident 
parent companies (other than credít insfüutions) 
to their non-resident affiiiates and investees, 
whatever the type, instrument and term thereof, 
with the financing received by resident parent 
companies from non-resident affiliates being 
deducted from this amount This captíon also 
includes inter-company balances, when the res-
ident enterprise is the parent of a non-resident 
one. 
The stocks of the credit system are taken di-
rectiy from its accounting statements, and those 
of other resident sectors have been obtained by 
accumuiation of flows and have been corrected 
for exchange rate vaiuation effects. 
b) Portfofío ínvestment 
The various instruments of this heading ce--
incide with those indicated in the Fifth Manual, 
except that stocks of financia! derivatíves are 
not included. 
The credit system data have been obtained 
directly from its respective balance sheets, and 
those of other resident sectors have been ob-
tained by accumulation of flows corrected for 
exchange rate valuation effects. 
e) Other ínvestments 
This heading includes the various invest-
ments indicated in the Fifth Manual. Repo pur-
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chases of securities by the resident credit sector 
from non-resídents who are not credit institu-
tions, as well as a!! those by other resident sec-
tors, are classified as !oans, while those by resi-
dent credit instítutions from non-resident credit 
instítutions are dassified as deposits. In addition, 
credits to aid deveiopment- FAD credits -grant-
ed by the !CO, on the State's account, to other 
countries to finance the acquisition of goods and 
services from resídents are ínciuded as ioans. 
Loans from the credit system to non-resi-
dents have been obtained directiy from the bal-
ance sheets of credit institutions, whiie those 
from other resident sectors have been obtained 
by the accumulation of balance of payments 
f!ows corrected for vaiuation effects. The data 
on deposits between credít institutions are tak-
en from the balance sheets of the credít institu-
tions ihemselves. Those of other resident sec-
tors are obtained, unfü 1993 inclusive, from the 
Bank for lntemationa! Settiements, and, there-
atter, by addíng balance of payments flows to 
that initial 1993 stock, correcting those deposits 
denominated in foreígn currency for the ex-
change rate valuation effect 
Fina!ly, the heading "other assets" includes 
the insurance technical reserves set aside by 
non--resident institutions and Spain's interests in 
intemational agencies. 
d) Reserve assets 
The reserve assets consist of immediateiy 
disposabie daims on the external sector under 
the control of the Banco de España, as de-
scribed in section L3.2.1.1.d). The main compo-
nents are: monetary gold (exciuding that deposit-
ed with the EMI), the position in the Fund, SDRs, 
the ECUs deposited with the EMI (which repre-
sent the equivalent value of Spain's gold and doi-
lar contributions and convertible currencíes. 
All these assets are vaiued at market prices, 
except for monetary gold, the vaiuation of which 
is revised periodically in accordance with mar-
ket prices, but aiso appiying a prudence princi-
pie to refiect the special characteristics of this 
asset. 
l.3.5.2. Foreign investments in Spain 
(residents' !iabilities) 
a) Direct investment 
The content of the heading "shares and oth-
er equity" ís an approximation to the concept of 
the Fifth Manual, since, as far as shares are 
concemed, those issued by resident companies 
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vvhich are not admitted nor in the process of be-
íng admitted to !isting have been incorporated. 
As a result, this heading does not include direct 
ínvestment through iisted shares and includes 
part of portfolio investment through uniisted 
shares, this part being of minar importance. 
This heading also includes the interests of non-
residents in the ownership of resident enterpris-
es and entities, other than in the form of shares, 
such as capital endowments to branches and 
establishments, investments in the form of joint 
accounts, jointly-held property, foundations, 
economic interest groupings, co-operatives and 
joínt ventures. it also includes the contributions 
made by non-resident parent companies to their 
resident branches and estabiishments for cur-
rent maintenance expenses and for setting off 
losses, as weli as for the acquisition of proper-
ties for installation of the establishment. Finally, 
this heading includes properties situated within 
Spanish territory belonging to non-residents, in-
cluding those held on a time-share basis. 
Financing to reiated enterprises includes ali 
types of financing, whatever the instrument or 
term, granted by non-resident parent compa-
nies to their resident atfiiiates and investees, 
with the financing received by the non-resident 
parent company from its resident affiliates being 
deducted (financing from non-resident deposit 
money institutíons to their investees and 
branches in Spain, which are in turn deposit 
money institutions, is not inciuded). !nter-com-
pany balances are included under this heading, 
when the non-resident enterpríse is the parent 
of the resident one, or when two enterprises are 
indirectly related due to their belonging to the 
same group. 
The stocks have been obtained by accumu-
!ating flows and, given that the majority of these 
!nvestments are ín national currency, no ex-
change rate correction is made. 
b) Portfolloinvestment 
The series of "shares of stock and shares in 
mutual funds" does not fuily coincide with the 
concept of the Fifth Manual, since it inciudes ali 
the shares and instruments representing shares 
issued by residents which are admitted or in the 
process of being admitted to listing on a stock 
exchanue or are traded on foreign markets. 
Consequently, it inciudes part of direct invest-
rnent through !isted shares and excludes part of 
portfo!io investment through unlisted shares, 
this latter part being of minar importance. Fi-
nancial derivativas are not included either. This 
heading covers the shares of non-residents in 
resident fixed-income, variable-yield, real-estate 
and hybrid mutual funds. Since end-1996 these 
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data have been obtained directly from the 
CNMV and are valued at market prices. 
The headings "bonds and debentures" and 
"money market instruments" are in conformity 
with the terms of the Fifth Manual. 
The stocks relating to shares issued by the 
credit system and other resident sectors have 
been obtained by the accumulation of balance 
of payments flows. A price correction has been 
applied to the stock so obtained to approximate 
such stock at market prices. 
The stocks corresponding to fixed-income 
securities in pesetas have been obtained from 
the following sources: those issued by general 
government, from the Banco de España Book-
Entry System. These stocks are valuad at nom-
inal value. Those issued by the credit system 
and by other resident sectors are obtained by 
the accumulation of balance of payments flows. 
As regards the stocks in foreign currency, they 
have been calculated as the difference between 
total issues and the foreign-currency holdings of 
resident credit institutions, this latter data being 
obtained from their balance sheets (6). No cor-
rection has been made to fixed-income assets 
for changes in market prices. 
e) Other investments 
They consist of liabilities not included in oth-
er categories, as indicated by the Fifth Manual. 
The loans heading includes, besides these in-
struments and credit in the strict sense, the 
debts incurred by residents as a consequence 
of the execution of guarantees and collateral 
given by non-residents. lt also includes repo 
purchases of assets by non-residents from resi-
dents other than credit institutions. On the other 
hand, those by non-residents (normally, credit 
institutions) from resident credit institutions are 
classified as deposits of the former with the lat-
ter, together with ordinary deposits. As for the 
statistical sources, the loans received by gener-
al government and other resident sectors be-
fare December 1992 have been obtained from 
the information provided by the former statistic 
"Spanish externa! debt". The data after that 
date are obtained directly from the statements 
which the various resident agents are obligad to 
send to the Banco de España for statistical pur-
poses. The information on deposits and repos 
comes from the accounting statements of resi-
dent credit institutions. 
(6) lt is assumed that residents other than credit institu-
tions do not acquire fixed-income securities issued by resi-
dents in foreign currency. 
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lt should be pointed out that the data on 
loans refer strictly to loans and credits. Thus, 
loans received by general government do not 
include-either euronotes or commercial paper, 
which, as mentioned above, are recordad as 
foreign portfolio investment in Spain. And loans 
received by other resident sectors do not in-
elude loans between parent companies and af-
filiates, which are recordad as direct investment 
applying the directional principie described in 
the final paragraph of section 1.3.2.1.1.a) of this 
chapter, or the private placements of negotiable 
securities which, like those of general govern-
ment, are recorded as portfolio investments. 
Lastly, the heading "other liabilities" includes 
reinsurance transactions with non-residents, 
and the balance of the account between gener-
al government and the European Union. 
1.3.6. Main difforences between changes 
in the stocks of the lnternational 
lnvestment Position and Balance 
of Payments flows 
The changes in the lnternational lnvestment 
Position between two points in time and the re-
latad transactions of the balance of payments 
should differ, basically dueto the changes dur-
ing the period in exchange rates and in asset 
prices. Nonetheless, there are differences be-
tween the two statistics attributable to other 
causes, arising basically from the different 
sources of the data. Of these differences the 
most important are: 
a) Sectorisation 
The Balance of Payments shows the net 
flows of foreign investment in Spain in the differ-
ent sectors, assigning them to those which origi-
nally receive them. However, given the current 
data-collection system, the redistributions of as-
sets which take place subsequently among the 
resident sectors are not taken into account. This 
redistribution is recordad, at least in part, in the 
stocks of the international investment position. 
Spain's foreign loans granted through the 
FAD, mediated by the ICO, are sectorised in 
general government, in the Balance of Pay-
ments, and in the credit system, in the lnterna-
tional lnvestment Position. 
b) Genera! govemment securitíes hefd 
by non-resídents 
lssues in pesetas are valued, in the lnterna-
tional lnvestment Position, at nominal value, and 
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FIGURE L1 
Correspondence between the resident sectors of the Financia/ accounts of the Spanísh economy (FASE) 
and those of the "lnternational lnvestment Position" (IIP) 
FASE IIP 
Banco de España 





Deposit guarantee funds 
S.40 Credit S.42 Other monetary 
ínstitutions institutions Official credit lnstitute 
Specialised credit institutions 
Securities•Dealer Companies 
S .43 Other credit institutions and Agencies 
Other residen! 
Portfolío investment institutions 
sectors 
S.50 lnsurance companies lnsurance companies 
S.10/70/80 Non-financia! firms and households Non-financia! firms and households 
L__s_.e_o_G_e_ne_r_a_l g_o_v_e_rn_m_e_n_t _________ I I General government 
L__s_.9_o_R_e_s1_0_1_1h_e_w_or_1d __________ .......JI I Rest of the world 
in the Balance of Payments, at market price. 
Moreover, in the Balance of Payments these is-
sues include the effect of accrued interest, due to 
application of the accruals convention both to the 
interest income and to the related investment. 
e) Assets and !íabilitíes 
operations 
to ínsurance 
lnsurance technical reserves are included in 
the lnternational lnvestment Position, but are 
not recorded in the Balance of Payments. 
Repos 
As mentioned above, in the lnternational ln-
vestment Position, repo purchases of securities 
by the resident credit sector from non-residents 
other than credit institutions are treated as 
loans, while those between resident credit insti-
tutions and non-resident credit instítutions, as 
well as ali those by other resident sectors, are 
treated as deposits. Repo purchases of securi-
ties by non-residents from resident credit insti-
tutions have also been treated as deposits, and 
those by other resident sectors as loans. The 
Balance of Payments shows these operations 
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separately when they are conducted by the res-
ident credit system, and records them under the 
general heading of "loans and deposits" when 
they are conducted by other resident sectors. 
L3.7. The intemationai investment 
Posifü:m am:! füe Financia! accow,ts 
of the .:,vctni:t:in economy 
Tables V.8.1 and V.8.2 included at the end 
of chapter V reconcile, for end-1996 data, the fi-
nancia! assets and liabilities of Spain vis-a-vis 
the rest of the world according to two Banco de 
España publications: the Financia/ accounts of 
the Spanish economy (FASE), the latest edition 
of which carne out in June 1997, and the "lnter-
national lnvestment Position" (IIP), a quarterly 
series published in the Boletín estadístico since 
the November 1997 issue, and which appear in 
chapter V of this Balance of Payments report. 
Note that the figures of the "Financia/ accounts" 
are those of the 1997 edition. Possibly, when 
this publication is published, the 1998 edition 
will already be available or in the process of 
publication, with revised figures for 1996. 
The two tables have the same structure and 
contrast the information in the aforementioned 
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publications, revealing the overlap between the 
different items and institutional groupings. Thus, 
for example, in the financia! assets of residents 
vis-a-vis the rest of the world, the figure for 
shares in the Financia/ accounts (PTA 3,978 bil-
lion; row 6.1, column 18) is rnade up of the fol-
lowing items of the !IP: Direct investment. 
Shares (PT A 3,466 billion; row 6.1, column 1 ); 
Portfolio investment. Shares and other equity 
held by the credit system (PT A 70 billion; row 
6.1, colurnn 3) and by other resident sectors 
(PTA 526 billion; row 6.1, column 4). In this 
case there is a difference of PT A -84 billion 
(discrepancy of around 2 %) between the 
amount given under the shares heading of the 
FASE (PT A 3,978 billion; row 6.1, column 18) 
and the sum of the three above-mentioned 
items of the IIP (PTA 4,062 billion; row 6.1, col-
umn 17). This difference, like that of the other 
headings, is shown in colurnn 19. lt is important 
to point out that such differences are obviously 
not conceptual, but of a practica! kind. The rea-
sons for them are explained below. 
The ultimate aim of the reconcíliation carried 
out in these tables is to show that both presen-
tations are measuring the same balances or po-
sitions, but from different viewpoints. On one 
hand, the FASE present the accounts of finan-
cia! assets and liabilities of the rest of the world, 
following the classification by institutional 
grouping and instrument of the 1979 version of 
the European System of Accounts (ESA 79). 
On the other, the IIP presents such accounts 
following the classification by institutional 
grouping and instrument of the fifth edition of 
the IMF's Balance of Payments Manual. 
The provisional quarterly series of the IIP 
have been constructed on the basis of the 
sources available to prepare the FASE, rear-
ranged to ensure that: a) the definition of con-
cepts required by the IIP, which is that corre-
sponding to the balance of payments, and b) 
the current sectorisation of the balance of pay-
ments (see Figure 1.1 showing the sectoral cor-
respondence) are satisfied. 
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in principie there is no reason why this pro-
cess should lead to any discrepancy in the total 
aggregates of assets and liabilities, since, as 
rnentioned above, these two sets of statistics 
are alternative presentations of the same reaii-
ty. Nonetheless, the discrepancies arise for two 
types of reason: a) hierarchisation of the ínfor-
mation sources when the FASE are prepared, 
since the latter are a complete integrated sys-
tem of all the sectors of the economy and 
sometimes the hierarchisatíon of sources to 
achieve this íntegration leads to unavoidable 
discrepancies with the data used in the IIP; and 
b) the valuation at market prices of certain in-
struments issued by residents and held by non-
residents (criterion laid down in the fifth editíon 
of the !MF Manual), while they are recorded at 
nominal values in the FASE. With the entry into 
torce of the ESA 95 the market value criterion 
must also be applied to the stocks of securities 
in the FASE. ESA 79, currently in force, does 
not envisage the preparation of accounts of fi-
nancia! balances or stocks, but only accounts of 
transactions or flows. However, the Banco de 
España has been regularly publishing accounts 
of financia! balances in which the nominal value 
criterion is applied to calculate securitíes portfo-
iios. This criterion was origínally adopted far 
reasons of simplicity. Furthermore, the very lack 
of rules far valuing stocks in the ESA 79 meant 
that Eurostat (the Statistics office of the Euro-
pean Union) had to make explicit the criterion 
far valuing outstanding public debt, within the 
framework of the Excessíve Deficit Protocol. 
Thus, according to Regulation 3605/93, such 
valuation must be made at nominal values. 
The differences between !IP and FASE will 
shortly disappear. Fírst, as the necessary infor-
mation becomes available, all the securities of 
the IIP will be valued at market prices. And, 
second, the FASE will incorporate this same cri-
terion. In fact, although the ESA 95 will not 
come ínto force until the year 2000, the Banco 
de España's intention is that the FASE to be 
published from 1998 should include the stocks 
of securitíes at market prices. 
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IL 1. INTRODUCTION 
The balance of payments on current and 
capital accounts remained healthy in 1997, 
running an overali surplus of PTA 1,224 bil-
lion, considerably up on the previous year 
(PTA 878 billion). At the root of this result 
was the widening of the surplus on current-
account transactions, which increased by 
PTA 295 billion compared with a year earlier, 
while the capital-account balance posted a 
very moderate improvement. The favourable 
trend of the current account is, in turn, the 
result of the notable increase in the tourism 
surplus and, to a lesser extent, of the correc-
tion of the merchandise-balance deficit and 
the increase in current transfers. The invest-
ment-income deficit, for its part, widened 
slíghtly. 
Chart 11.1 shows the performance of the 
current and capital accounts and the break-
down of the main headings, expressed as 
percentages of GDP, in the nineties to date. 
The overall balance of both accounts has im-
proved notably over this period, standing at 
1.6 % of GDP in 1997. The process of adjust-
ment of the externa! imbalance was particu-
larly intense in i 993, when the deficit moved 
from -3.1 % to -0.5 % of GDP. After a brief 
interruption in this process in 1994, owing to 
the worsening of investment-income deficit, it 
regained fresh ímpetus in 1995 and has 
strengthened in 1997. Admittedly, this perfor-
mance has been influenced by the marked 
improvement in the tourism surplus, which 
climbed from 2.9 % of GDP in 1990 to 4.2 % 
in 1997, and by the increase in capital trans-
fers from the EU. But the key event has been 
the containment of the merchandise-balance 
deficit, which narrowed from -5.9 % of GDP 
to -2.5 % over this same period. 
The correction of the trade deficit was ini-
tially driven by the improvements in competi-
tiveness arising from the depreciation of the 
peseta and the sluggishness of domestic de-
mand. Yet its persistence set against a cycli-
cal upturn is one of the highlights of the 
Spanísh economic performance in recent 
years. As will be shown below, behind such 
behaviour in 1997 was the prolonged buoy-
ancy of goods exports, as imports became in-
creasíngly stronger as the year unfolded in 
step with the thrust of domestic demand, to 
the extent that in the third quarter the im-
provement in the trade balance began to 
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España. 
show signs of petering out, with something of 
a deterioration in the fourth quarter which 
partly cancelled the cumulative improvement 
to that point. This, combined with the in-
crease in the investment-income deficit, 
marked a turning point in the wídening of the 
current-account surplus whích has been cor-
roborated by the figures far the openíng 
months of 1998. 
The following sections analyse in detail 
the main current- and capital-account head-
ings and their determinants. In addition, the 
chapter concludes with a brief analysis of 
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competitiveness duríng the year. Chapter IV 
offers the complete balance of payments fig-
ures far 1997, and the revised figures far 
1995 and 1996. 
!t2. THE 
As discussed in the introduction, the ongo-
ing correctíon of the trade imbalance - whích 
had been notably intense in 1996 - weak-
ened over the course of 1997. lndeed, there 
was a significant deterioration in the last 
quarter which largely cancelled out the im-
provement recorded up to that point. Thus, 
for the year as a whole, the deficit on mer-
chandise balance amounted to PTA 1,964 bil-
lion, holding virtually unchanged on the pre-
ceding year. 
Table 11.1 gives the nominal growth rates 
of merchandise exports and imports drawing 
on balance of payments figures. lt reveals 
that sales abroad were remarkably buoyant 
in 1997, largely outperforming the favourable 
results of the previous year. Nonetheless, 
imports, after advancing very moderately in 
the first quarter of the year, picked up 
sharply to the extent that their nominal 
growth rate in the final quarter exceeded that 
of exports, despite the notable strength of 
the latter, thus prompting an increase in the 
trade deficit. 
For greater insight into the determinants of 
cross-border trade flows, Chart 11.2 gives the 
real growth rates of exports and imports and 
the changes in the terms of trade (i.e. the re-
lationship between export and import prices, 
expressed in pesetas), according to INE na-
tional accounts figures. As can be seen, mer-
chandise exports have run at very high real 
growth rates over the past five years. This 
was brought about initially by the improve-
ments in competitiveness attained. But later, 
once the ímpetus of these changes in relative 
prices had been diluted, the results remained 
very positive, especially considering the 
slackness affecting the European countries 
far much of the period. In fact, in 1997 the 
real growth of exports was 13.3 %, marking 
an appreciable acceleration in relation to the 
preceding year. The high growth rates of out-
put prevailing in the dollar-area economies 
until mid-year, in conjunction with the rising 
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trend of the dollar, which translated into an 
improvement in the competitiveness of Span-
ish goods in these markets, help explain the 
buoyancy of exports. The financia! and for-
eign exchange turbulence unleashed in the 
summer months in the south-east Asían 
economies halted the prolongad expansion-
ary phase these countries had seen in recent 
years, prompting sharp falls in their output. 
Notwithstanding, exports remained markedly 
buoyant. They were spurred by the pick-up in 
demand in the EU countries, with the recov-
ery in sales to France and Germany most 
prominent. And, moreover, no slowdown in 
sales to the Asian countries was evident at 
the end of the year. That said, the trade fig-
ures for the opening months of 1998 reveal a 
marked contraction in exports to these coun-
tries. 
lmports, having declinad steeply in 1993 
as a result of the fall in domestic demand 
and the increase in import prices, picked up 
intensely in the following years. They turned 
down again in 1996 owing to the behaviour 
of domestic demand. At the outset of 1997 
the real growth of imports was still relatively 
moderate. But in subsequent months im-
ports recovered markedly, in line with the 
greater thrust of industrial activity and do-
mestic demand, despite the fact that import 
prices held at higher growth rates than those 
of domestically produced industrial goods, 
as a result of the appreciation of the dallar. 
Hence, for the year on average, goods im-
ports climbed 9.7 % in real terms, against 
5.8 % the previous year. The pick-up in im-
ports, combined with the worsening of the 
terms of trade in 1997, have contributed to 
checking the process of containment of the 
trade imbalance. 
Tables 11.2 and 11.3 show the behaviour of 
foreign trade flows in recent years in sorne 
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detail. A breakdown is given of the main geo-
graphical and economic areas and the main 
product groups, drawing on official Customs 
figures (1 ). 
As can be appreciated, the highly 
favourable performance of merchandise ex-
ports in 1997 was underpinned by the excep-
tional headway in sales to dollar-area 
economies and to central and eastern Euro-
pean countries. Sales to the EU grew more 
moderately, albeit gaining momentum as the 
year unfolded, and ended the year running at 
a higher nominal rate of change than in 1996. 
In the Community the behaviour of exports 
was generally seen to differ greatly in terms 
of the countries at a more advanced cyclical 
position and those, conversely, which contin-
ued to show sluggishness in the opening 
months of the year and which only began to 
expand with greater firmness and resolve in 
the second half of the year. Among the for-
mer group of countries, exports were notably 
buoyant to Portugal, the Netherlands and 
Denmark, while those to the United Kingdom 
and lreland, after having posted high growth 
rates for most of the year as a result of the 
strength of demand and the appreciation of 
their respective currencies, decelerated 
markedly in the final months, the conse-
quence of the high export levels attained in 
late 1996 when there was an exceptional 
concentration of transport equipment sales. 
The growth of exports to the EU members 
behind in the economic cycle remained more 
depressed. Thus, sales to France and Ger-
many showed very low rates of changes in 
1997 on average, although the recovery per-
(1) Appendix I gives the time series on foreign trade 
flows by geographical area and product group for the 
period 1986-1997, with a more detailed breakdown than 
in this chapter. Further, Appendix II offers the trade fig-
ures classified by productiva branch. 
43 







Current-account deficit determinants 
EXPORTS ANÍl IMPORTS OF MERC+:IANOISE. 






TERMS OF TRADE 





. 104 104 
102 
100 100 
QS '--'-'-,--,...--''-,-'--'---'---'---'--'--'--'--.,...._..,_~~ 98 
MERCHANDISE TRADE DEFIGIT • 
%ofGOP ' 
(In nominal terms) · • · 
,,%otGOP 
Sources: Instituto Nacional de Estadística and Banco de· · 
España. · · 
44 
ceptible at the end of the year accorded no-
table dynamism to the EU taken as a whole, 
since both countries account for around 45 % 
of Spanish EU exports. 
Turning to non-EU countries, sales to the 
United States ran at very high growth rates, 
clearly exceeding the modest results seen in 
the early nineties. The prolonged US expan-
sion and the strengthening tendency of the 
dallar are the determining factors here. In ad-
dition, the pattern of specialisation of Spanish 
exports to the United States tends to amplify 
the effects of the improvements in competi-
tiveness, given the heightened presence of 
certain consumer manufactures that are most 
sensitive to changes in relative prices. Ex-
ports to Latin America also advanced consid-
erably, driven by the favourable economic cli-
mate prevailing in these countries and the 
free-trade commitments entered into under 
the aegis of the World Trade Organisation. 
Moreover, the appreciation of the dollar has 
also favourably impactad the competitiveness 
of Spanish products in this area, as most of 
the countries in question have their curren-
cies closely tied to the dollar. 
Exports to Japan were very depressed, in 
keeping with the difficulties besetting this 
economy. By contrast, sales to the newly in-
dustrialised countries (NICs) - South Korea, 
Hong Kong, Taiwan and Singapore - and to 
other south-east Asian economies held at 
high rates, despite the turbulence beleaguer-
ing them, which has translated into a marked 
slide in their growth rates and a sharp devalu-
ation in their currencies. The fact that many 
trade contracts are entered into at earlier 
dates helps explain the inertia of trading rela-
tions with these countries. In any event, as 
earlier discussed, the figures available for the 
opening months of 1998 point to a drastic fall 
in exports in these markets. 
Lastly, the expansion of sales to CIS and 
other central and eastern European countries 
seen in previous years intensified. lndeed, 
exports to those economies which have re-
cently entered into trade co-operation agree-
ments with the EU particularly gained mo-
mentum (although the growth rate of sorne, 
such as Romania and Bulgaria, underwent a 
sharp contraction), as did those to Russia, 
which appears to be emerging from a long 
period of recession. 
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TABLE 11.2 
Developments in foreign trade 
Nominal rate of change 
Total Consumer goods Capital goods Non-enegy Energy intermediate goods intermedíate goods 
0 1996 1997 0 1996 1997 0 1996 1997 o 1996 1997 0 1996 1997 90-95 90-95 90-95 90-95 90-95 
EXPORTS: 
TOTAL 14.8 11.8 18.1 17.4 8.9 15.5 13.5 24.5 19.3 14.2 9.0 19.9 6.2 31.8 17.4 
OECD 14.5 11.1 16.8 16.6 9.0 14.0 12.4 25.9 18.6 14.1 6.5 18.4 -0.9 72.6 31.3 
EU 15.6 11.4 15.6 18.2 9.2 13.4 11.9 29.2 17.5 i5.2 5.8 16.2 0.6 85.6 32.5 
Germany 19.6 7.3 8.9 22.7 9.5 6.7 14.1 21.1 12.6 19.4 1.3 10.3 85.0 10.1 -20.0 
France 15.9 9.9 7.5 19.2 6.6 0.1 14.5 29.8 14.3 13.6 5.7 14.1 -5.7 103.0 54.0 
United Kingdom 10.7 18.0 12.6 12.8 13.8 17.6 1.3 67.7 -7.2 12.6 11.5 17.2 7.3 22.0 -49.0 
Ita/y 14.4 7.7 31.9 17.3 3.9 42.6 11.8 18.0 27.1 13.7 0.9 17.2 27.5 3.9 34.1 
us 4.7 13.5 24.6 -0.1 10.4 23.0 21.3 43.9 2.0 8.2 6.7 33.1 -2.5 38.0 38.2 
OPEC 10.2 5.1 18.6 12.5 0.4 30.2 17.0 26.7 24.8 14.2 1.3 16.0 -10.5 50.2 -71.0 
CIS and other central 
and eastern 
European countries 22.6 38.1 44.4 59.0 36.5 42.6 22.9 45.8 31.6 11.2 39.3 52.5 -28.1 -92.0 241.0 
Central and South 
America 26.4 24.3 18.6 43.6 -5.4 7.8 20.1 42.7 11.2 23.9 36.9 29.1 17.0 -37.0 86.0 
NICs 26.7 17.6 16.8 23.8 -4.2 33.0 52.5 13.5 70.3 26.8 26.5 0.4 -85.0 163.0 
Rest of the world 14.1 8.5 25.3 17.9 12.6 24.4 15.9 -5.3 15.4 13.3 9.9 31.1 15.8 42.5 10.8 
IMPORTS: 
TOTAL 9.8 8.1 16.4 12.4 9.0 16.8 5.6 15.2 17.8 11.9 4.8 16.1 3.5 20.4 15.6 
OECD 9.9 7.9 14.7 11.5 10.4 14.6 5.1 15.7 16.6 11.7 5.0 14.5 3.8 20.9 10.5 
EU 11.5 9.1 14.5 12.5 11.0 14.9 6.8 19.5 15.1 12.9 5.8 15.1 13.1 14,0 
Germany 9.0 5.1 16.4 8.3 -4.5 25.5 3.5 24.3 13.3 11.9 3.1 15.1 1,3 10.6 20.2 
France 13.8 11.9 13.8 17.1 18.1 15.6 12.8 28.8 20.2 13.6 4.5 12.7 19.0 34.0 -59.0 
United Kingdom 13.5 13.4 14.2 18.3 14.4 9.2 6.8 29.2 11.9 12.9 11.3 13.8 26.6 -3,8 67.7 
Ita/y 9.2 11.4 14.9 10.4 12.7 6.4 2.3 13.2 24.5 12.9 10.7 15.3 7.5 16.0 36.5 
us 3.5 7.1 16.0 15.1 26.4 12.6 -1.5 13.4 27.3 4.3 7,1 9.8 3.5 9.6 22.9 
OPEC 5.1 23.9 26.3 32.1 13.7 18.2 24.3 172.6 214.8 22.0 34.9 45.1 3.3 23.0 23.0 
CIS and other central 
and eastern 
European countries 12.9 -3.8 20.4 8.7 -4.3 31.4 50.6 -20.7 26.3 22.6 -13.0 29.9 9.4 15.5 4.1 
Central and South 
America 10.6 4.0 20.6 19.5 1.0 5.5 41.5 116.0 115.1 8.7 4.9 23.7 18.6 -24.0 -46.0 
NICs 6.5 0.5 22.8 5.2 -0.7 31.7 1.7 3.1 18.4 13.2 0.7 15.6 191.0 
Rest of the world 15.9 6.1 21.9 23.1 7.6 30.8 27.6 15.5 14.7 11.2 5.3 25.3 16.6 13.6 -1.3 
Source: Departamento de Aduanas. 
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BOX 11.1 
Spanish trade relatíons with the Asian countries 
In mid-1997 the financia! and foreígn exchange markets of the south-east Asian economies were subject to heavy turbu-
lence, which ultimately brought their prolonged phase ot expansion in previous years to a hall. The crisis began in Thailand 
- whose currency underwent a sharp devaluation in July 1997 - and spread to the Philíppines, Malaysia, Indonesia and South 
Korea. Other countries in the region with close trade and financia! ties with these economies (such as Hong Kong, Singapore, 
India, Taiwan, Japan and China) were also atfected. Quantitying the consequences of this crisis on the international economic 
environment is a complex task as it is difficult at present to discern what the final etfect on the demand and real exchange rates 
of the economies concerned will be. The crucial factor here will be the decisiveness and etfectiveness ot the restructuring plans 
which sorne of these countries have begun to apply. Moreover, the feed-through of the resulting etfects may be via numerous 
channels: trade ties, financia! relations, etc. In any event, most ot the analyses by international agencies coincide in that foreign 
trade will be the main transrnission channel. In this respect, Spain's trade flows with these economies will be atfected both by 
the fall in their demand and by the sharp improvements in their competitiveness, which may atfect not only imports trom these 
areas but also sales in third markets. The magnitude of this latter eftect will be limited by the degree ot similarity ot the pattern 
ot specialisation ot Spanish exports compared with that ot these economies. 
Thus, firstly, the adjoining table attempts to evaluate the magnitude of our trade relations with this area, with figures broken 
down to sectoral leve! (1 ). As can be seen, the share ot the economies affected by the crisis in Spanish foreign trade is very 
moderate. Specifically, as a whole (excluding Japan) these countries account for 3.7 % of total Spanish exports and 5.5 % of 
imports. These percentages are slightly lower than those for the European Union on average and ditfer considerably from those 
of the United States and, naturally, Japan, which have much closer links with these economies. From this standpoint, the overall 
effects on Spanish exports of the decline in these countries' demand would, along with the etfects on our imports of their gains 
in competitiveness, be very limited. At a disaggregated leve!, the demand ot these countries for machinery, electrical equip-
ment, other transport equipment (excluding automobiles), office and telecommunications equipment, and certain consumer 
manufactures is significan!, but the relative significance ot these sectors is generally scant. In the case ot imports, the Asian 
economies are relevan! as suppliers of consumer manufactures and also of the two aforementioned technology-intensive areas. 
The signiticance of these countries as suppliers to the world market and, consequently, as potential competitors to Spanish 
goods abroad, is more relevan!. lndeed, taken as a whole these economies account for around 18 % of world exports. Howev-
er, the sectors in which these countries are specialised, mainly consumer manufactures and otfice and telecommunications 
equipment, currently account for a very minor proportion of total Spanish exports. Moreover, automobile-industry products, 
which are the main underpinning of Spanish sales abroad, are scarcely relevant in the trade structure ot these countries. lt is 
only the machinery, electrical equipment and other transport equipment area which represents a significant proportion both of 
Spanish exports and those of the Asían countries. 
In sum, it may be concluded in the light of these figures that the etfects ot the Asian crisis on Spanish foreign trade will be 
limited. Nonetheless, in the medium term, once the ditficulties caused to their productive structures by the weakness of their fi-
nancia! systems have been overcome (and which, on the latest information, has meant that their industrial activity has ground to 
a halt), the gains in competitiveness achieved could have significan! etfects on certain sectors. Specifically, the tendency of the 
traditional Spanish exporting sectors - consumer manufactures - to decline in signiticance might be accentuated. lndeed, these 
currently account for a very small proportion of our total exports. Competitive pressures might also arise in the sectors of ma-
chinery, electrical equipment and other transport equipment. 
(1) The sectoral classification used is determined by the availability of figures for trade between the Asian countries and the world as a whole. 
Spanish foreign trade with the South-East Comparison of export specia!isatíon 
Asian countríes (a) profile 
Exports lmports 
Structure of total 
Share Share 
Structure in Spanish Structure in Spanish Spain 
exports imports 
Agriculture 0.4 0.2 2.8 2.8 7.3 
Energy 
Manufactures 
0.2 0.4 1.6 1.0 2.0 
Chemicals 12,0 5.2 6.6 3,0 8.6 
Off/ce and te/ecommunications 
equipment 4.6 7.0 13,5 13.6 2.4 
Machinery, electrica/ equipment 
and other transport equipment 32.1 8.4 22.4 7.3 14.1 
Automobile industry 9.3 1.3 4,6 1.6 26.8 
Food products 4.2 1,8 5.7 3.5 8.6 
Non-ferrous metals, iron 6.2 3.7 3.4 2.7 6.2 
Textiles and clothíng 
Other consumer goods, 
2.3 2,0 14.1 16.7 4.1 
incl. footwear 10,6 7.4 14.0 23.6 5.3 
Other semi-manufactures 18.0 4.6 11.2 5.4 14,5 
Total 100.0 3.7 100.0 5.5 100.0 
Sources: World Trade Organisation. Departamento de Aduanas and Banco de España. 
(a) lncludes Hong Kong, Indonesia, South Korea, Malaysia, Philippines, Singapore. Thailand, Taiwan and China. 
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In short, the greater buoyancy of exports 
to non-Community markets has meant an in-
crease in the share of these countries in the 
Spanish export structure, to the detriment of 
the EU (see Table 11.3). Specifically of note is 
the increase in the relative importance of 
Latin America, the percentage share of 
which has regained levels close to those 
seen in the first half of the eighties, before 
the area was assailed by a deep-seated de-
pression. The process has been spurred in 
recent years by the strengthening of the dol-
lar, to which most Latin American currencies 
are closely tied, and the improved economic 
climate. However, also of relevance here has 
been the abandonment of rigid protectionist 
frameworks, based on the replacement of 
imports, which entailed very high trade barri-
ers for consumer products that were not nec-
essary for sustaining domestic productive 
processes. A certain re-orienting of sales to 
central and eastern European countries is 
also apparent. Behind this are the preferen-
tial agreements undertaken by sorne of these 
countries with the EU, which involve a gradu-
al lowering of the barriers to merchandise 
trade. 
Despite their lesser buoyancy, sales to the 
EU have led to a fresh gain in the share of 
Spanish products in the Community market. 
That is particularly significant if it is borne in 
mind that this has been achieved against a 
background of foreign exchange stability and 
has come about essentially owing to the 
progress made in inflation convergence, thus 
preserving the favourable competitive situa-
tion. 
The breakdown of exports by product 
group in 1997 shared very similar character-
istics to that of the previous year. Sales of 
capital goods posted high growth (19.5 % in 
real terms), albeit somewhat down on 1996. 
Notably, the expansion in exports of this 
type of good over the past two years is 
based not only on sales to less developed 
countries, traditionally Spain's main cus-
tomers, but also on those to the EU, where 
a prominent expansion is discernible. This is 
particularly significant in the case of capital 
goods relating to transport, given the greater 
degree of technological development gener-
ally marking these economies; the impor-
tance the activity of multinationals has come 
to acquire in this sector helps explain this re-
sult. 
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Sales of food consumer goods accelerat-
ed appreciably owing to the plentiful yields of 
certain products - such as olive oil, which ac-
counts for a significant portien of food sales 
to the EU and, in particular, of those to ltaly - . 
and to the containment of these products' ex-
port prices. By contrast, exports of non-food 
consumer goods ran at a more moderate rate 
(8.7 %), although, at a more disaggregated 
level, a very heterogeneous performance is 
apparent. Thus, car exports were notably 
weak, owing to the high concentration of 
sales in the German and French markets, 
which translates into excessive vulnerability 
to the economic situation in these two coun-
tries. Other non-food consumer goods, partic-
ularly consumer manufactures more sensitive 
to changes in relative prices, were - as earli-
e r stated - particularly favoured by the 
course of the peseta against the dollar and 
increased substantially. 
Finally, sales of intermediate goods were 
strengthened as a result of the greater ro-
bustness of European industry and continu-
ing high rates of output in the Americas and 
in central and eastern European countries. 
Nonetheless, trade in intermediate goods 
with the Asian countries slowed considerably 
owing to the activity of companies in the area 
grinding to a halt in the tace of the serious fi-
nancia! problems besetting them. 
Turning to imports, their intense recovery 
in real terms in 1997 carne about, as men-
tioned earlier, as a result of the progressive 
strengthening of domestic demand, as import 
prices recorded higher growth rates than the 
prices of the domestic goods with which they 
compete, owing to the appreciation of the dol-
lar. In any event, this acceleration was across 
the board. Of particular note was the high 
real growth of imports from the dollar-area 
economies, which runs counter to the dearer 
import prices that the appreciation of the dol-
lar has entailed. In this respect, it should be 
pointed out that the composition of purchases 
from the United States and Latin America is 
largely made up of commodities and energy 
products, where the possibility of resorting to 
alternative supply sources is very limited (see 
Table 11.3). 
As to the breakdown of purchases abroad 
by product group, the focal point was the 
sharp acceleration in imports of non-energy 
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TABLE 11.3 
Composition of trade 
Percentage share 




1990 1997 Consumer Capital lntermediate Consumer Capital lntermediate goods goods goods goods goods goods 
EXPORTS: 
TOTAL 100.0 100.0 38.3 13.4 47.7 40.2 14.1 45.8 
OECD 83.3 79.9 41.9 12.5 45.5 43.5 12.7 43.8 
EU 71.5 70.0 42.0 12.6 45.2 44.5 12.6 42.9 
Germany 13.5 13.4 42.3 14,7 42.7 43.9 12.8 43.2 
France 20.6 18.3 45.3 13.5 40.9 46.5 14.9 38.6 
Uníted Kingdom 9.1 8.1 43.6 15.9 40.0 48.4 12.0 39.6 
Ita/y 10.7 9.8 44.9 7.8 46.9 48.0 9.1 42.9 
us 5.9 4.4 45.5 7.1 47.3 33.0 12.7 54.3 
OPEC 3.4 2.7 18.5 10.4 70.8 26.0 15.6 58.4 
CIS and other central 
and eastern 
European countries 1.2 3.0 20.2 24.1 55.5 49.7 13.4 37.0 
Central and South 
America 2.6 5.3 17.1 37.0 45.8 22.2 29.1 48.6 
NICs 1.1 2.0 19.4 8.9 71.0 19.2 22.5 58.2 
Rest of the world 6.3 6.5 18.9 20.0 60.8 24.3 16.4 59.3 
IMPORTS: 
TOTAL 100.0 100.0 21.9 21.0 57.1 24.5 16.9 58.6 
OECD 80.1 78.2 22.3 24.8 52.9 24.1 19.7 56.2 
EU 62.6 65.2 24.3 23.3 52.3 25.5 19.1 55.4 
Germany 16.5 14.8 21.9 27.4 50.7 21.6 21.2 57.2 
France 14.7 17.4 22.2 19.5 58.3 25.1 20.0 54.9 
Uníted Kíngdom 6.8 8.1 26.2 23.9 49.9 30.0 18.4 51.6 
Ita/y 10.2 9.4 27.1 29.1 43.8 25.2 21.4 53.4 
us 8.4 6.3 6.4 35.1 58.5 10.7 25.2 64.i 
OPEC 7.3 6.8 1.7 0.1 98.3 4.1 1.2 94.8 
CIS and other central 
and eastern 
European countries 2.2 2.4 12.2 4.2 83.6 11.8 10.2 78.0 
Central and South 
America 2.8 3.2 28.7 3.2 68.1 32.0 7.8 60.2 
NICs 2.2 1.9 45.6 27.2 27.2 43.2 20.9 36.0 
Rest of the world 5.1 7.4 31.5 4.2 64.3 42.9 7.5 49.6 
Source: Departamento de Aduanas. 
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intermediate goods as the year advanced, 
despite the marked rise in their price. Driving 
these was the soundness of the recovery in 
industrial activity. lmports of non-food con-
sumer goods also ran at a higher growth rate 
than that observed in 1996, with car pur-
chases particularly buoyant. The improve-
ment in confidence and in households' finan-
cia! situation. combined with the successive 
interest rate cuts that have substantially bet-
tered consumer finance terms for this type of 
good and with the series of tax incentives for 
renewing the car stock, are the factors ex-
plaining this result. lmports of food products 
remained very moderate for most of the year, 
a trend that may be linked to the excellent 
results of the 1996 agricultura! year and to 
the pick-up in certain important crops in 
1997, entailing a significant containment of 
their prices domestically while the related im-
port prices rose considerably. Finally, capital 
goods imports posted high real growth rates, 
in step with the vigour of this aggregate de-
mand component. 
In sum, exports in 1997 have once more 
performed very positively, without the 
weakness of demand in the major Euro-
pean economies - Spain's principal export 
markets - significantly handicapping Span-
ish exporters. The latter have proven capa-
ble of rapidly re-targeting their sales to-
wards alternative markets (favoured by the 
appreciation of the dollar), while managing 
to increase their presence in EU countries, 
against a backdrop of foreign exchange 
stability. However, imports have responded 
intensely to the pick-up in demand, check-
ing the process of correction of the trade 
deficit. This highlights the weaknesses still 
persisting in certain domestic productive 
structures, which translates into a high im-
port dependence for higher-technology 
goods. 
11.2.2. Balance of services 
In 1997 the surplus on the services ac-
count was PTA 2,834 billion, PTA 324 billion 
up on the preceding year. The tourism bal-
ance improved appreciably (PTA 411 billion), 
proving much higher than in 1996. Converse-
ly, the deficit on other services worsened by 
PTA 86 billion in relation to 1996, the result of 
the considerable buoyancy of payments, al-
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though receipts also remained particularly 
strong. 
Tourism receipts were very expansive in 
the course of 1997, growing at a nominal 
rate of 12.8 %. Their growth in real terms 
was 9.8 %, almost three percentage points 
up on the previous year. As can be seen in 
Table 11.4, which shows the main indicators 
of this externa! demand component and its 
determinants during the period from 1990 to 
1997, tourism receipts surged strongly in 
1992 and 1993 owing to the improvements 
in competitiveness vis-a-vis the main coun-
tries offering international tourism services. 
Subsequently, however, receipts moved 
once more onto a sustained but relatively 
moderate growth path, as the inflation differ-
ential with the industrialised countries gradu-
ally diminished the gains in competitiveness 
achieved in prior years. In this setting, the 
1997 results entail a substantial advance in 
comparison with previous years. The firming 
of an expansionary phase in most of the in-
dustrialised countries and the appreciation 
of certain currencies (sterling in particular, in 
view of the high share of British tourists in 
total visitors to Spain) help explain this re-
sult. In addition, the convergence of the 
growth rates of Spanish prices towards 
those prevailing in EU economies has also 
had a positive influence. In any event, it 
should be stressed that the greater numbers 
of foreign tourists combined with the re-
bound in tourism spending by residents 
within Spain have prompted a forceful rise in 
the prices of restaurants and hotels and of 
other services directly related to tourism. 
Such a development could check growth in 
this sector given the setting of foreign ex-
change stability vis-a-vis the main countries 
of origin of tourists to Spain in which the 
Spanish economy will be operating in the 
near future. 
The more itemised analysis of the infor-
mation supplied by the statistics on foreign 
visitors staying in Spanish hotels and the 
number of tourists crossing Spanish borders 
provides for greater details of the determi-
nants of tourism receipts in 1997. A heavier 
stream of visitors from the EU is thus appar-
ent, in step with the pick-up in demand seen 
in these countries. Nonetheless, this recov-
ery has not been uniform; whereas the flow 
of Portuguese, British and ltalian visitors 
was strong, that of French and German resi-
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dents rernained depressed. The increase in 
the nurnber of visitors frorn the Arnericas 
has intensified, owing both to the vigour of 
econornic activity in this area and to the 
strength of the US dollar. Meantirne, tourists 
frorn Japan, for which the growth rate had 
been high the previous year, decelerated 
rnost sharply, the result of the difficulties as-
sai ling the Japanese econorny. Lastly, al-
though their relative significance is very lirn-
ited, rnention rnay be rnade of the rise in 
tourists frorn central and eastern Europe in 
recent years. 
The growth rate of tourisrn payrnents 
was very rnoderate in 1997 on average, in 
contrast to their strong rise in 1996. The 
greater cost of travel abroad associated 
with the appreciation of the dollar rnay have 
led to residents opting for dornestic travel, 
given the considerable increase recorded in 
the nurnber of nationals staying in Spanish 
hotels. In any event, in the second half of 
the year, as the pick-up in household con-
surnption and the strength of econornic re-
covery firrned, tourisrn payrnents quickened 
appreciably. 
With regard to other services, receipts re-
rnai ned notably robust in 1997 (18.3 %), 
while payments accelerated sharply (19.1 %), 
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prornpting a deterioration in the balance for 
this heading. The expansion in services busi-
ness in recent years has been a feature corn-
rnon to rnost industrialised countries. lt has 
sternrned frorn the growing irnportance of cor-
porate services (including, arnong others, fi-
nancia!, consultancy and IT services), the re-
sult of the widespread tendency to create 
cornpanies specialising in the supply of these 
types of services, which were forrnerly provid-
ed in-house. Likewise, the expansion of sorne 
of these headings (telephony and financia! 
services in particular) has been favoured by 
the agreernents reached under the auspices 
of the WTO for the regulation and liberalisa-
tion of their international trade. In addition, in 
the Spanish econorny's case a notable in-
crease in freight and passenger transport re-
ceipts and payrnents can be seen. lt is this 
heading which is of the greatest significance 
quantitatively, and changes in it are closely 
linked to the buoyancy seen in foreign rner-
chandise trade flows and tourisrn transac-
tions in recent years. 
11.2.3. lnvestment income 
Over the course of 1997 the investrnent-
incorne deficit deteriorated substantially. lt 
carne to stand at PTA 938 billion, an increase 
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of PTA 206 billion on the previous year. The 
result was the consequence of the buoyancy 
of payments, which held at similar rates of in-
crease to those a year earlier, while receipts 
grew moderately. 
The behaviour of investment-income pay-
ments and receipts over the past two years 
has been influenced by the normalisation of 
foreign exchange and financia! conditions. 
That has deterred capital movements of a 
more speculative nature and has been re-
flected in changes in capital flows and, con-
sequently, the returns thereon. This is of 
particular relevance when explaining the 
very modest growth of the credit system's 
investment-income receipts over the past 
two years, after their very high level in 1995. 
lt will be recalled that in 1995, against a 
backdrop of foreign exchange instability, 
resident credit institutions substantially in-
creased their foreign-currency-denominated 
loans and deposits abroad (given the expec-
tations of capital gains associated with for-
eign exchange developments). The result 
was a sizable increase in the returns on 
these operations. The foreign exchange sta-
bi lity prevailing in the past two years has 
prompted a substantial fall in such opera-
tions and in the related returns. In any 
event, in 1997 this tendency has been com-
fortably offset, first, by the increase in rev-
enue from portfolio investment, mostly in 
bond purchases, which rose substantially 
last year; and further, by the increase in re-
turns arising from the placement of reserves 
abroad. 
Non-financia! private-sector revenue grew 
significantly, albeit somewhat less than in the 
two preceding years. The growth was the re-
sult of the increase in operations involving the 
placement of funds abroad, which has been 
taking place following the liberalisation of 
capital movements. The notable increase in 
Spanish foreign direct investment may alsc 
be mentioned in this respect. 
As regards payments, 1997 saw a promi-
nent increase in those made by the credit 
system, in contrast to the most modera te be-
haviour the year before. Behind this was the 
considerable increase in the sector's foreign 
liabilities in the form of short-term deposits. 
Conversely, general government payments 
slipped after their strong increase in 1996. 
The decline in interest rates helps explain this 
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TABLE 11.5 
Public transfers. Financial flows between Spain and the European Union 
PTA bn 
1990 1991 1992 1993 1994 1995 1996 1997 
Liquid receipts 494.3 934.8 975.3 1,129.5 1,150.2 1,754.0 1,651.6 1,731.8 
EAGGF (Guarantee) transfers 271.6 423.9 457.5 602.1 700.3 740.4 646.7 754.6 
ESF 53.1 134.3 107.0 105.5 77.3 244.9 211.4 302.2 
Capital transfers 153.7 356.1 391.0 417.0 367.1 759.4 785.1 665.6 
ERDF 138.2 283.2 313.4 280.0 259.6 447.7 419.5 423.8 
EAGGF (Guidance) 15.5 72.9 77.6 104.6 46.9 141.4 155.0 121.6 
Cohesion Fund 32.4 60.6 170.3 210.5 120.2 
Other 15.9 20.5 19.9 4.8 5.6 9.4 8.4 9.4 
Liquid payments 374.6 545.8 647.8 740.6 803.4 615.9 739.3 900.4 
Traditional own resources 81.9 100.9 101.6 89.0 94.0 118.5 99.8 104.8 
VA T resource 280.3 359.5 443.9 485.3 432.2 358.1 411.7 456.8 
Additional resource (GNP) 1.7 72.4 87.6 150.7 259.6 123.7 218.8 327.0 
Other 10.8 13.0 14.6 15.6 17.6 15.7 9.0 11.8 
Balance 119.7 389.0 327.5 388.9 346.8 1,138.1 912.3 831.4 
Source: Dirección General de Presupuestos (Secretaria de Estado de Hacienda). 
result, since the volume of public debt held by 
non-residents increased during the year. 
Lastly, payments by the non-financia! prívate 
sector rose appreciably, with particularly sig-
nificant growth in dividend payments as a re-
su lt of the improvement in Spanish firms' 
profitability. 
The surplus on the balance of current 
transfers improved significantly in 1997, 
standing at PTA 427 billion, up PTA i 09 bil-
lion on the previous year. The result was the 
outcome of strong growth in revenue, in con-
trast to the slide the previous year, while pay-
ments retained the strength characterising 
them in 1996. 
Turning to the composition of current 
transfers by institutional sector, the general 
government balance fell back slightly in 1997 
as a whole. This was because the increase 
in revenue from the EU under the European 
Social Fund was fully offset by the increase 
in Spanish contributions to the financing of 
the Community budget (see Table 11.5). No-
table in relation to these contributions was 
the high growth of payments under the GNP-
Resource heading which, as is known, is in-
tended to balance the Community budget 
and, consequently, behaves very irregularly. 
The contribution made under the VAT Re-
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source heading also increased, despite the 
fall in the rates applicable to the VAT taxable 
base (as established at the Edinburgh sum-
mit, which imposed a progressive reduction 
for the 1995-99 period from 1.4 % to i %), 
as the growth in prívate consumptíon duríng 
the year has meant a widening of the taxable 
base on which the contribution is calculated. 
Finally, traditional own funds remained virtu-
ally stable, sínce it has been possible to off-
set the rise in imports from third countries by 
the cutting of the tariff rates applied, as per 
the WTO agreements entered into by the 
EU. 
For íts part, the prívate-sector balance of 
transfers rose notab!y as a result of the in-
crease in Community flows received under 
the European Agricultura! Guidance and 
Guarantee Fund (EAGGF), aimed at assuring 
farmers' incomes. In any event, despite the 
increase observed in absolute terms, there 
was a decline in the relative share of this 
heading in the overall revenue received from 
the EU. This was the consequence of the re-
forms made to the Common Agricultura! Poli-
cy, which have tended to allocate fewer re-
sources to guaranteeing agricultura! prices so 
as to avoid the build-up of surpluses and the 
loss of international competitiveness, giving 
priority attention to structural measures 
aimed at rationalising and modernising the 
agricultura! sector. Elsewhere, both revenue 
and payments relating to workers' remit-
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TABLE 11.6 
Competitiveness 
Rate of change (a) 
Relative prices in national currencies Real exchange rates 
Nominal 
Unit Unit exchange Unit Unit 
rates labour Consumer labour Producer Export labour Consumer labour Producer Export 
costs prices costs prices prices costs prices costs prices prices (manuf.) (manuf.) 
VIS-A-VIS THE OECD: 
1990 3.5 3.6 1.6 6.3 -0.2 -2.4 7.3 5.2 10.1 3.3 1.4 
1991 0.1 1.5 1.2 1.9 -0.5 -1.3 1.6 1.3 2.0 -0.4 -1.2 
1992 -2.2 3.7 2.0 4.5 0.2 1.7 1.4 -0.3 2.1 -2.0 -0.5 
1993 -11.6 2.2 1.3 3.6 1.5 2.7 -9.7 -10.5 -8.4 -10.3 -9.4 
1994 -6.6 -0.1 2.1 -3.0 2.6 1.6 -6.7 -4.7 -9.5 -4.2 -4.9 
1995 -0.6 0.1 2.0 -1.3 2.5 2.9 -0.5 1.4 -1.9 1.9 2.5 
1996 0.6 1.4 1.3 2.6 1.2 1.1 2.0 2.0 3.2 1.9 1.7 
1997 -4.6 0.8 0.1 0.8 0.2 2.3 -3.8 -4.4 -3.8 -4.4 -2.5 
VIS-A-VIS THE EU: 
1990 1.3 3.4 1.5 6.2 o.o -2.2 4.7 2.8 7.6 1.3 -0.9 
1991 0.8 1.1 1.2 1.8 -0.5 -1.6 1.9 2.0 2.6 0.3 -0.7 
1992 -2.7 3.4 1.7 4.4 0.1 1.4 0.7 -1.0 1.6 -2.6 -1.3 
1993 -9.6 2.1 1.1 3.6 1.5 1.8 -7.8 -8.6 -6.2 -8.3 -7.8 
1994 -6.3 0.2 1.9 -3.1 2.3 1.2 -6.1 -4.5 -9.3 -4.1 -5.0 
1995 -1.4 0.2 1.9 -1.9 2.0 2.8 -1.2 0.5 -3.2 0.6 1.4 
1996 0.3 1.3 1.3 2.2 1.3 1.2 1.6 1.6 2.5 1.6 1.4 
1997 :-3.7 1.0 0.2 0.4 0.1 2.1 -2.7 -3.5 -3.3 -3.6 -1.6 
Sources: OECD, Instituto Nacional de Estadística and Banco de España. 
(a) Positive rates of change denote a loss of competitiveness, negative rates a gain. 
tances held on the moderately rising trend of 
recent years. 
11.3. THE CAPITAL ACCOUNT 
The capital account ran a surplus of PTA 
865 billion in 1997, an increase of PTA 51 bil-
lion in relation to 1996. Public-sector revenue 
declined appreciably, owing to the fall in 
Community funds allocated to the Cohesion 
Fund and, to a lesser extent, to EAGGF 
(Guidance). Transfers from the European Re-
gional Development Fund remained virtually 
stable in comparison with the preceding year. 
The falling off of structural funds from the EU 
is closely linked to the cuts in public invest-
ment that were made in 1997. This is be-
cause the purpose of such funds is to co-fi-
nance infrastructure with the Spanish state in 
the least developed regions and, consequent-
ly, halting such projects translates immediate-
ly into a reduction in the funds received. Last-
ly, revenue relating to prívate-sector transfers 
increased exceptionally as a result of a one-
off operation involving the forgiveness of resi-
dent companies' debt by non-residents. 
BANCO DE ESPAÑA / THE SPANISH BALANCE OF PAYMENTS, 1997 
IU. THE COMPETITIVENESS 
OF THE SPANISH ECONOMY 
!N 1997 
To complete the analysis of the factors 
that have influenced Spanish transactions 
with the rest of the world in i 997, this section 
addresses the competitiveness of the Span-
ish economy. As usual, the analysis is made 
using real effective exchange rates con-
structed with unit labour costs and with vari-
ous measures of final prices. Table 11.6 and 
Chart 11.4 show the course of these indica-
tors vis-a-vis the EU and the OECD in recent 
years. 
As can be seen, the persistence in 1996 
of price growth rates which, despite having 
slowed sharply, remained higher than those 
in the industrialised countries, led to a dete-
rioration in externa! competitiveness, in a 
setting marked by the stability of the nominal 
exchange rate of the peseta. In 1997, how-
ever, there was a substantial turnaround. 
The peseta held very stable against the 
ERM currencies; nonetheless, the apprecia-
tion of the lrish pound and sterling in the EU 
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and the strengthening trend of the dollar 
prompted a depreciation of the nominal ef-
fective exchange rate against the EU and 
the OECD. In addition, the Spanish rates of 
inflation, measured both by consumer prices 
and producer prices, have drawn substan-
tially closer to the levels prevailing in those 
areas, cancelling out the growth differential 
observed in previous years; however, men-
tion should be made of the price increases 
by Spanish exporters, made possible by the 
appreciation of the dollar. These factors 
have translated into an appreciable improve-
ment in the economy's externa! competitive-
ness. That said, unit labour costs, despite 
having slowed, continue to run at rates far 
higher than those of the industrialised coun-
tries, a fact of particular relevance in those 
sectors most exposed to international com-
petition. 
As analysed in detail throughout this chap-
ter, the process of correctíon of the trade 
defícít wítnessed in recent years is most íllus-
tratíve. lt shows how progress towards nomi-
nal stabílity and the ímproved competítíve-
ness of Spanísh products (where the appreci-
atíon of the dollar has, as stated, played a rel-
evant role) have allowed gaíns in foreign-
market share to be attaíned, thereby helpíng 
buíld on companies' exportíng capacíty whíle 
checking ímport penetration in the domestíc 
productíve system. Nonetheless, sustaíníng 
these results in a settíng where accumulated 
losses in competítíveness cannot be correct-
ed vía exchange rate adjustments wíll hínge 
crucíally on achíeving greater convergence in 
príce and cost growth rates - where progress 
has been muted - wíth the core EU mem-
bers. 
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m.1. INTRODUCTION 
The net inflow of externa! funds to the 
Spanish economy was lower in 1997 than in 
1996, falling from 3.5 % of GDP in 1996 to 
1 .6 % last year. With the current and capital 
accounts running a significant surplus, this 
smaller net capital inflow resulted in a lower 
accumulation of reserves than in the previous 
year (PTA 1,723 billion, against PTA 3,072 bil-
lion in 1996) (see Chart 111.1 ). Central to this 
result was the extraordinary rise in capital out-
flows (5.4 % of GDP, against 1.2 % of GDP in 
1996), led basically by the non-bank prívate 
sector, whose purchases of externa! assets 
showed a quantitative leap of major impor-
tance. lf consolidated in future, this would 
mark a significant change in the structure of 
the financia! account of the balance of pay-
ments. Capital inflows also increased signifi-
cantly, although not by as much (7 % of GDP, 
against 4.7 % of GDP in 1996), mainly as a re-
sult of the increase in foreign investment in 
public debt and of a further expansion of the 
externa! liabilities of resident credit institutions 
(see Chart 111.2). 
Other financia! inflows remained very mod-
erate and, generally, in line with the trends set 
in recent years. Thus, foreign direct invest-
ment and foreign investment in prívate mar-
ketable securities rose moderately. In the first 
case, this may have been due to a certain de-
lay in the economic recovery of the continen-
tal European countries which traditionally in-
vest in the Spanish economy and, in the sec-
ond case, to a greater preference on the part 
of foreign investors for public debt, and also, 
perhaps, the healthy returns available in alter-
native foreign markets. Resident credit institu-
tions continued reducing their holdings of ex-
terna! assets sharply by withdrawing short-
term deposits wíth non-resident banks, which 
offset the significant increase, in relation to 
1996, in their externa! investments. 
The resulting shape of the financia! account 
in 1997, characterised by a certaín polarisa-
tion of the cross-border asset and liabilíty 
transactions of the various resident sectors, 
was a result of the downward path of long-
and short-term ínterest rates, and of the ab-
sence of significant pressures on the peseta 
in the foreign exchange markets, in a context 
of very favourable expectations regarding 
Spain's membership of the single currency 
area. There was a reduction in the yield pre-
mium on peseta assets and a certain evapo-
ration of expectations of capital gains due to 
falls in long-term interest rates, which led to a 
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shift in the portfolios of resident investors from 
positions in traditional bank liabilities towards 
alternative higher-yield domestic and foreign 
financia! assets. This explains both the large 
asset positions taken abroad by the non-bank 
prívate sector and the greater recourse to for-
eign financing by resident credit institutions. 
This chapter analyses the trends in the fi-
nancia! account of the Spanish economy in 
1997. Section 2 describes the economic and fi-
nancia! environment during the year, while sec-
tion 3 goes on to analyse in detail the develop-
ment of the cross-border financia! flows of each 
resident sector. The chapter includes two box-
es describing the reasons behind the strong 
growth in the non-bank prívate sector's hold-
ings of foreign assets, under the headings of 
investment and deposits in non-resident banks. 
m.2. ECONOM!C ANO FINANC!Al 
DEVElOPMENTS 
In 1997, the economic and financia! set-
ting for capital flows between Spain and 
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abroad was characterised by greater syn-
chrony in the growth of the main industri-
alised countries, other than Japan. The Unit-
ed States and the United Kingdom sustained 
high real growth rates during the year, while 
growth expectations in the main continental 
European economies ímproved from the sec-
ond half of the year. In the EU area, conclu-
sion of the preparations for Monetary Union 
led to the implementation of macroeconomic 
policies geared to sustaining budgetary rigour 
and to adjusting monetary conditions to the 
progress made on price stability. 
In this context, at the same time as it made 
significant progress in nominal convergence 
with the core EU countries, the Spanish econ-
omy consolidated a firm recovery. The trends 
in domestic financia! and foreign-exchange 
markets were clearly towards macroeconomic 
stability. The favourable budget outturn during 
the year and the considerable progress in the 
control of inflation enabled the Banco de Es-
paña to continue adapting monetary conditions 
to a less inflationary environment and bringing 
monetary policy into line with Europe. Thus, 
official intervention rates were cut on six occa-
sions during the year by a cumulative total of 
1 .5 percentage points. 
These movements were duly reflected in 
short-term interest rates, which remained on 
a downward course throughout the year, only 
temporarily interrupted at the beginning of the 
third quarter by the rise in the Bundesbank's 
official interest rate and the financia! and for-
eign exchange instability in the Asian mar-
kets. As a result, short-term interest rate 
spreads with abroad fell significantly (see 
Chart 111.3). During most of the year, this 
downward path was accompanied by a pro-
gressive downward revision in expectations 
of such rates, in step with the favourable 
trend in the inflation outlook. 
Long-term interest rates fell in all EU coun-
tries. In the Spanish case, the long-term inter-
est rate spread over Germany followed a path 
of rapid approach - especially in the first half 
of the year and in the early months of 1998 -
reflecting the incorporation into agents' expec-
tations of the progress made towards compli-
ance with the convergence criteria (see Chart 
111.3). In April 1998 the ten-year spread over 
the German bund stood at 0.16 %, against 1.2 
percentage points in December 1996. 
These interest rate trends were accompa-
nied by notable stability in international for-
eign exchange markets, only interrupted be-
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tween August and October by the south-east 
Asían crisis. The relative strength of the dollar 
against the D-Mark during most of the year 
was compatible with notable stability between 
the ERM currencies, whose rates, with cer-
tain exceptions, remained close to their re-
spective central parities. In this setting, the 
peseta exchange rate fell very slíghtly against 
the ERM currencies (by 0.3 %, on average, 
against the D-Mark) and to a greater extent 
against the currencies of the developed coun-
tries (by 3.3 %), owing to its depreciation 
against the dollar, which appreciated on aver-
age during the year by 13.5 % (see Chart 
111.4). 
11!.3. FINANCIAL FLOWS BETWEEN SPA!N 
ANO ABROAD DURING 1997 
Before analysing trends in financia! flows 
between Spain and abroad during "1997, it 
should be mentioned that this year sees the 
publication for the first time, together with the 
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data on cross-border financia! flows, of data 
on the lnternational lnvestment Position (IIP) 
of the Spanish economy. The preparation 
and content of these data are explained in 
detail in the methodological note in Chapter 1 
of this publication. According to this informa-
tion, the net IIP of the Spanish economy has 
clearly improved in recent years, due to mod-
eration in the rate of growth of the externa! li-
ability positions and a simultaneous increase 
in the externa! asset positions of resident 
sectors. Thus, while between 1990 and 1994 
the net IIP as a proportion of GDP rose by 
8.2 percentage points (from 11. 7 % of GDP 
in 1990 to 19.9 % of GDP in 1994), in the pe-
riod January 1995-September 1997 it fell 
slightly, to stand at 19.1 % of GDP in 
September 1997. 
As for financia! flows, in the economic and 
financia! environment described, purchases 
of externa! liabilities and assets in 1997 clear-
ly differed across the various resident sec-
tors. Thus, as seen in Table 111.1, the increase 
in the net inflow of externa! resources basi-
cally stemmed from the increase in the net 
externa! liabilities of resident credit institu-
tions and, to a lesser extent, of general gov-
ernment. By contrast, the non-bank private 
sector granted net financing to the rest of the 
world. 
In the credít system, externa! liabilities 
were in net terms mainly accumulated 
through so-called other investment (deposit 
and loan transactions), stemming from an in-
crease in externa! liabilities and a decrease in 
58 
externa! assets (see Chart 111.5). The in-
crease in the former mostly took the form of 
short-term deposits, which were triple the 
amount of the previous year (PTA 2,285 bil-
lion, against PTA 707 billion in 1996), while 
repo sales of assets, the main instrument of 
financing in 1996, remained practically un-
changed (PTA 54 billion, against PTA 1,067 
billion in 1996). 
As regards externa! liabilities, the strong 
dependence of the credit system on externa! 
financing in 1997 was the result, as in 1996, 
of intensification of the shifting of funds of 
residents from bank time deposits to alterna-
tive financia! assets, basically shares in mutu-
al funds, in search of higher tax-adjusted re-
turns. This made it somewhat difficult to ob-
tain financing in the domestic market. As to 
the greater relative importance of deposits 
vis-a-vis repo sales, in certain periods of the 
year resident institutions faced situations of 
lack of collateral to secure refinancing opera-
tions with the central bank. lnstead of taking 
out loans in pesetas from non-residents se-
cu red by repo sales of securities, resident 
banks and savings banks responded by tak-
ing deposits, mostly short-term and in foreign 
currency, which could reflect swap-based fi-
nancing operations. 
The decline in repo sales of public debt by 
resident credit institutions, together with the 
strong growth in outright purchases of public 
debt by non-residents, commented on below, 
means that in 1997 non-residents heavily 
substituted outright positions for repo posi-
tions in government securities (see Chart 
111.6). The existence throughout the year of 
expectations of falling interest rates would 
have encouraged this kind of shift. In the 
past, such shifts have tended to take place, in 
the other direction, when public debt prices 
have been expected to fall, as a way of 
avoiding the interest rate risk associated with 
these purchases. 
In relation to externa! assets, at the same 
time as it raised funds abroad, the credit sys-
tem withdrew a very considerable part of its 
short-term placements with non-resident insti-
tutions (PTA 3,075 billion), which resulted in a 
notable fall in its externa! assets. This was 
partly offset by the moderate increase in fi-
nancing to non-residents through repo pur-
chases of assets in pesetas and other longer-
term deposit and loan transactions. 
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TABLE 111.1 
Financia( account in 1997 
Change in extemal 
liabílíties (a) 




(Liabilitíes - assets) 
1. Total 5,465 4,185 1,280 
Credit system 2,898 -929 3,827 
lnvestment 22 1,152 -1, 130 
Other investment 2,876 -2,081 4,957 
General Government 1,604 55 1,549 
fnvestment 1,610 1,610 
Other. ínvestment -6 55 -61 
Other residen! sectors 963 5,059 -4,096 
lnvestment 852 2,808 -1,956 
Other investment 111 2,251 -2, 140 
2. Reserves 1,723 -1,723 
3. Financia! Account (1 + 2) -443 
Source: Banco de España. 
(a) A(+)/(-) sign denotes an increase/decrease in liabilities, Le. an inflow/outllow of capital. 
(b) A(+)/(-) sign denotes an increase/decrease in assets, Le. an outflow/inflow of capital. 
In contrast to the high acquisition of net 
externa! liabilitíes through deposit and loan 
transactions, during 1997 net flows arising 
from investment led to a considerable in-
crease in capital outflows due to the signifi-
cant increase in foreign investment by this 
sector. This increase, which entailed a sharp 
turnaround in this heading, was almost entire-
ly in the form of portfolio investment (see 
Chart 111.5). 
As to externa! financing of the General 
Government sector, in 1997 purchases by 
non-residents of government securities to-
talled PTA 1,61 O billion, as against PTA 237 
billion in 1996. lnvestment activity focused 
mainly on purchases of securities denominat-
ed in pesetas, which totalled PTA 1,133 bil-
lion (as against net sales of PTA 38 billion in 
1996) and, to a lesser extent, on the acquisi-
tion of foreign-currency denominated issues 
(PTA 478 billion and PTA 275 billion in 1997 
and 1996, respectively). Nonetheless, the 
strong recovery in purchases of public debt 
by non-residents was uneven over the year. 
Between January and March, the appearance 
of certain tensions in European financia! mar-
kets associated with the uncertainties over 
prospects for EMU led to a divestment of PTA 
1,657 billion of peseta-denominated govern-
ment securities. Subsequently, when the mar-
kets had recovered a climate of greater sta-
bility, there was intense buying activity, which 
more than made up for the previous fall, with 
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purchases of PTA 2,790 billion. In this period, 
besides the inherent attraction of these secu-
rities, deriving from the existence of a still 
positive yield gap and the perception by 
agents of the absence of exchange risk, ex-
pectations were growing of falling interest 
rates associated with the confidence of the 
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In contrast to the net raising of externa! 
funds by the credit system and General 
Government, the non-bank prívate sector 
granted net financing to the rest of the 
world. This was the result of the extraordi-
nary increase in purchases of externa! as-
sets, relating to the taking of externa! posi-
tions (see Chart 111.7). 
The rise in liabilíties basically took the 
form of foreign direct investment, which held 
at a similar level to the previous year (PTA 
844 billion, as against PTA 81 O billion in 
1996), partly due to the delay in the econom-
ic recovery of the continental European 
countries, traditionally exporters of medium-
and long-term funds. A more detailed as-
sessment of the behaviour of this kind of in-
vestment can be made on the basis of the 
data furnished by the Directorate General of 
Trade Policy and Foreign lnvestment (Direc-
ción General de Política Comercial e Inver-
siones Exteriores). According to these data, 
in 1997 the amount of projects reported grew 
by 23 % with respect to 1996. However, giv-
en that nearly half of this amount related to 
operations to adjust the shareholding struc-
tu re of investor groups, both in Spain and 
abroad, it did not involve a real contribution 
of funds to Spanish companies. Nonethe-
less, last year effective foreign direct invest-
ment grew by 8 % from 1996. lt mainly in-
volved foreigners taking control of Spanish 
companies. As to the origin of this invest-
60 
ment, the EU countries maintained their tra-
ditional predominance, increasing their 
share, with respect to 1996, by three per-
centage points to 62 % of the total. By con-
trast, the investment from non-European 
OECD countries and by Spanish companies 
the majority of whose capital is foreign-held 
tell by 9.3 % and 22.6 %, respectively. As in 
previous years, the relative predominance in 
the sectoral distribution of manufacturing in-
dustry (46 % of the total) and of the financia! 
intermediation and property sectors (35 %) 
was notable, while the share of the distribu-
tive trade tell by tour percentage points from 
1996, to stand at 11 %. 
Purchases by non-residents of prívate 
marketable securities were very moderate 
(PTA 59 billion). This contrasts with the 
strength of the national stock market boom, 
showing that non-resident investors still clear-
ly preferred public-debt securities and also 
that European and US stock markets were 
more attractive, in an environment that was 
also very favourable. 
In 1997 as a whole, externa! credit financ-
ing from the non-bank private sector in-
creased moderately (PTA i 11 billion). The fall 
in domestic medium- and long-term interest 
rates and the relatively aggressive policy of 
resident institutions in relation to the exten-
sion of financing may have discouraged 
greater recourse to this type of external 
funds. 
The externa! assets of this sector grew at 
an unprecedented rate in 1997. This growth 
was focused on the component of Spanish in-
vestment abroad and, in particular, on portfo-
lio investment, where insurance companies, 
pension funds and mutual funds played a sig-
nificant role in the purchase of bonds and eq-
uities and shares in foreign mutual funds. 
This reflects the greater capacity of institu-
tional investors, as compared with individu-
als, to gain access to international markets in 
search of greater diversification and returns. 
Direct investment, involving the taking of 
holdings and subscription to increases in cap-
ital of non-resident companies, was carried 
out entire!y by the non-financia! prívate sector 
(see Box 1). 
According to the data on Spanish direct 
foreign investment (released by the Direc-
torate General for Trade Policy and Foreign 
lnvestment), the main geographical destina-
tion of this kind of investment in 1997 was 
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BOX 1 
Recent trencfs in Spanish investment abroad 
One of the most notable aspects of trends in financial flows between Spain and abroad in the last two years has 
been the significan! increase in Spanish ínvestment in the rest of the world. Although this pattern first emerged at the 
beginning of !he nineties when the effects of the opening up of the Spanish economy began to be felt, in the last two 
years it has become increasingly importan!. Thus, Spanish investment abroad rose from 1.2 % of GDP on average in 
the first six years of the nineties, to 3.4 % of GDP on average in the last two years. 
This recen! behaviour contrasts with Spain's traditional position as a net importer of externa! funds, attributable, in 
part, to its past chronic balance of payments deficits, which coexisted with the maintenance over a long period of an 
asymmetric exchange control system, which favoured capital inflows while penalising exports of funds. Alter completion 
of the liberalisation of cross-border capital movements (the final liberaiising measures were taken in February 1992), full 
exploitation of the new possibilities required a process of adaptation to the new deregulated situation by Spanish firms 
and individual investors, to a!low them to get to know how new markets operate and to overcome certain shortcomings 
in the Spanish corporate fabric, characterised by the predominance of small and medium firms and few multinationals. 
Throughout this process a most significan! role has been played by the successive government support measures 
aimed at stimulating and bolstering the international projection of Spanish firms (the Export Promotion Plan [1987], the 
Plan to Support Corporate lnternationalisation (1991 ], Measures to support the foreign activity of Spanish firms [1994]). 
These measures, based on a set of actions of an institutional, commercial, financia!, fiscal, informative and training kind, 
have sought not only to improve and reinforce the promotional infrastructure, but also, in close collaboration with the 
firms, to adapt this support to their new needs. The latest measures approved - the law on urgen! fiscal measures of 
late 1996 - seek to avoid the double taxation of dividends and capital gains on securities representing holdings in the 
capital of legal entities resident both in Spain and abroad. This Law establishes a method of exemption for repatriated 
dividends and capital gains, which permits the fiscal advantages of the country where the Spanish subsidiary resides to 
be exploited. lt also establishes, in the case of holding companies, that the dividends or shares in profits from sub-
sidiaries operating abroad and any capital gains arising upon the transfer of their holdings in such subsidiaries are ex-
cluded from the tax base of the company. Moreover, this latter income may be repatriated by shareholders, without any 
withholding tax liability in Spain, unless they are residen! in a tax haven. The entry into force of this law has had a clear 
effect on Spanish investment abroad and, in particular, on that channelled through holding companies. 
That said, the growth of the Spanish presence in externa! markets, besides reflecting a certain change of attitude in 
national corporate strategy, has had the support of very favourable domestic and international economic conditions. 
From the domestic standpoint, the major expansion of activity in recen! years, the significan! increase in the net externa! 
financing capacity and the considerable improvement in the competitive situation of Spanish firms and in corporate prof-
its, has shaped a new economic framework more conducive to investment abroad. At the same time, the notable de-
cline in domestic and foreign interest rates, set against greater stability of the peseta exchange rate, has provided bel-
ter opportunities for the financing of international projects and has stimulated the search for higher returns in foreign 
markets. 
Externally, the growing dynamism of the developing economies, which are progressively joining the trend of open-
ing up to the west, together with the bullish stock markets, justify the intensity of the investment process, as well as the 
pattern of international placement of funds. Direct investment was mainly directed at latín America, attracted by the sig-
nifican! structural reforms of deregulation, privatisation and liberalisation of the foreign investment rules and the poten-
tial of their markets, currently in the process of trade and regional integration. Portfolio investment, principally directed 
at the European and US stock markets, has been driven by the high demand for foreign assets, mainly by mutual funds, 
against a background of strong growth in the numbers of shareholders in equity and hybrid funds, prompted by the sig-
nificant fall in the return on deposits and money-market funds. 
Spanish investment abroad: 
credit system and non-bank private sector 
%ofGDP %ofGDP 
QLI-----~'----------L-----.,__ ____ ___,_ ___ =-=~-------'-----~ 
1000 1991 1992 1993 1994 1995 1996 1997 
Source: Banco de España. 
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Since February 1992, when the opening of peseta and foreign currency deposits abroad by residents 
was deregulated, the volume of such financia! assets held by the resident non-bank private sector with 
non-resident banks has grown most significantly. On lnternational lnvestment Position data, between De-
cember 1991 and September 1997 such deposits grew by PTA 5,902 billion, to reach a volume of more 
than PTA 7,000 billion pesetas. 
The expansion of this type of externa! asset has been in step with the growing internationalisation of 
the Spanish economy, evident in the very notable increase in cross-bordar commercial and financia! trans-
actions. Excluding deposits placed abroad for commercial considerations, the decisiva factor underlying 
the demand for this type of asset is the possibility of higher returns. In a setting of complete freedom of 
movement of capital, the differences in return offered by deposits denominated in the same currency in dif-
ferent financia! centres may arise either from aspects relating to tax treatment and/or to other financia! 
costs - e.g. arising from the reserve requirement - associated with these banking liabilities. Furthermore, 
periods of financia! and exchange instability tend to stimulate delocalisation activity. 
Both elements have been involved in the placement of the deposits of Spanish residents with non-res-
ident banks. Thus, between 1992 and 1995 these capital outflows were dominated by certain short-term 
operations of a speculative natura in the context of expectations of depreciation of the peseta exchange 
rate, although tax and/or reserve requirement considerations should not be ruled out in this period. These 
operations involved a movement abroad of peseta assets of resident savers and their conversion into for-
eign currency, with a capital gain. Subsequently, in recent years, in the absence of significant financia! and 
foreign exchange disturbances, the phenomenon of delocalisation of deposits reflects, along with the de-
velopment of financia! activity in pesetas in foreign markets, the greater impact of the different tax treat-
ment and of the burden the reserve requirement imposes on the final return on saving, set against a sig-
nificant narrowing of margins in the domestic market. Resideilt investors can avoid withholdings on the re-
turns on their deposits, by placing them with institutions in countries in which no tax withholding is made 
on the deposits of non-residents. At the same time, the relocation of funds obtained in pesetas by the in-
stitution in the Spanish market through a foreign-currency deposit allows the resident deposit-taking insti-
tution to avoid the cost of the reserve requirement in relation to such banking liability, since non-residents' 
foreign-currency deposits are exempt from the reserve requirement. lt is thus possible to offer a higher re-
turn to resident holders of relocated deposits. 
According to Bank for lnternational Settlements (BIS) data on the deposits of Spanish residents locat-
ed abroad, while in the period June 1992-March 1995 most of these deposits were denominated in foreign 
currency, funds in pesetas have subsequently grown in importance, representing 64 % of ali such deposits 
last year. As regards geographical distribution, recently the main destination of these funds has been the 
EU area (73 % of ali deposits) and, in particular, the United Kingdom (52 %) and France (23 %), both be-
ing countries in which the deposits of non-residents are exempt from the reserve requirement and with-
holding tax. 
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Latin America, which absorbed 52 % of the 
total, to the detriment of the EU countries, 
whose share tell by nine percentage points, 
from 1996, to 24 %. Thís international distri-
bution of flows invested abroad, in line with 
the trend in 1996, reflects expectations of 
greater medium- and long-term profitability in 
the developing economies than in developed 
markets, whose lower growth potential and 
high degree of foreign capital penetration lim-
it the opportunities of profitability for the for-
eígn investor. As to the origin of the funds in-
vested, Spanish dírect foreígn investment in 
1997 was led by the energy and gas, trans-
port and communications, financia! intermedi-
ation, banking and insurance and holding 
company sectors, while the share of other in-
dustrial sectors, the distributive trade and ho-
tels and catering tell by 29 %, in relation to 
1996. Among the recipient sectors, financia! 
intermediation, banking and insurance, and 
holding companies maintained their tradition-
al predominance, absorbíng 33 % and 46 % 
of the total, respectively. 
Along with Spanish investment abroad, 
deposit and loan transactions were also an 
important means by which the prívate sector 
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CHART 111.7 
Non-bank · private-sector: 
Change in externa! liabilities and assets 
PTAbn 















acquired assets abroad. These transactions 
mostly corresponded to short-term deposits 
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Direct 
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Credit system (d) 
General government 
Other residen/ sectors 
Reserves 
Errors and omissions (e) 
Source: Banco de España. 




Credits Debits Balance 
21 838.0 21 773.8 64.2 
13 018.4 15 046.5 -2 028.1 
5 616.5 3 107.0 2 509.5 
3489.5 623.6 2866.0 
2 127.0 2483.5 -356.5 
1 793.6 2 529.2 -735.6 
22.2 25.4 -3.2 
1 771.4 2503.8 -732.4 
1 409.5 1 091.1 318.4 














in liabilities in assets CL - CA in liabilities 
3432.0 3 956.9 -524.9 5 465.7 
- 1 148.2 -1 148.2 -
- 661.1 -661.1 -
- 487.1 -487.1 -
1 131.7 - 1 131.7 2484.7 
818.9 - 818.9 811.3 
312.9 - 312.9 1 673.4 
2 300.3 -263.1 2 563.4 2 981.0 
2 415.6 -1266.3 3 681.8 2876.4 
-26.6 63.5 -90.1 -6.2 
-88.7 939.6 -1 028.3 110.8 
- 3 071.9 -3 071.9 -





25 019.9 359.3 
17 252.9 -1 964.1 
3 618.6 2 834.0 
660.2 3276.9 
2958.5 -442.9 
2 864.0 -937.6 
34.8 0.3 
2829.2 -937.9 
1 284.4 427.0 
86.6 864.8 
Change CL-CA in assets 
5 907.9 -442.2 
3 960.7 -3 960.7 
1 485.2 -1485.2 
2475.5 -2 475.5 
- 2 484.7 
- 811.3 
- 1 673.4 
224.7 2 756.3 
-2 081.4 4957.8 
55.1 -61.3 
2251.0 -2 140.2 
1 722.5 -1 722.5 
- -781.9 
(a) From the resident's standpoint. A plus sign in the "Change ín !iabilities" column denotes an increase in liabilities vis-a-vis non-resldents, and a minus sign a decrease. 
A plus sign in the "Change in assets" denotes an lncrease in assets vis-8-vis non-residents, and a minus sign a decrease. 
(b) Does not include direct investment in listed shares; includes portfolio investment in un!isted shares. 
(e) lncludes direct investment in lísted shares; does not include portfolio investment in un!isted shares. 
(d) Excluding reserves. The credit system's foreign-currency-denominated transferab!e deposits are recorded net (change in assets minus change in !iabi!ities) in the 
"Change in assets" column, whi!e the credit system's peseta-denominated transferable deposits are recorded net (change in liabilities minus change in assets) in the "Change 
in liabilities" column. 
(e) A plus (minus) sign denotes a credit (debit) not recorded in any other Balance of Payments heading. 
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1997 
1997 
QI QII Q 111 
CURRENT ACCOUNT 
Credits 25379.2 5 871.5 6370.7 6340.9 
Goods 15 288.7 3456.0 3 945.2 3 518.9 
Services 6 452.6 1 258.4 1 608.7 2 007.6 
Tourism and travel 3937.1 721.0 979.1 1 334.8 
Other servíces 2515.6 537.4 629.6 672.9 
lncome 1 926.4 435.1 505.8 448.9 
Labour 35.1 7.9 9.0 9.0 
lnvestment 1 891.3 427.2 496.7 439.9 
Current transfers 1 711.4 722.1 311.1 365.5 
Debit 25 019.9 5608.2 6 319.7 6 083.5 
Goods 17 252.9 3 766.2 4480.2 4 104.4 
Services 3 618.6 783.7 884.6 974.8 
Tourism and travel 660.2 133.7 151.2 207.9 
Other servíces 2958.5 650.0 733.4 766.9 
lncome 2864.0 662.5 687.4 697.0 
Labour 34.8 8.2 9.1 8.9 
lnvestment 2829.2 654.3 678.3 688.1 
Curren! transfers 1 284.4 395.9 267.5 307.3 
Balance 359.3 263.2 51.0 257.4 
Goods -1 964.1 -310.2 -535.0 -585.6 
Services 2834.0 474.7 724.1 1 032.8 
Tourism and travel 3276.9 587.2 827.8 1 126.8 
Other services -442.9 -112.5 -103.8 -94.0 
lncome -937.6 -227.4 -181.6 -248.1 
Labour 0.3 -0.3 -0.1 0.1 
lnvestment -937.9 -227.1 -181.6 -248.2 
Current transfers 427.0 326.1 43.6 58.2 
CAPITAL ACCOUNT 
Credit 951.4 304.7 265.0 123.8 
Debit 86.6 16.2 23.7 20.5 
Balance 864.8 288.5 241.3 103.3 
FINANCIAL ACCOUNT (a) 
CHANGE IN LIABILITIES: 
lnvestment 2 484.7 -1 407.8 1455.3 1 446.7 
Direct (b) 811.3 185.5 293.6 195.6 
Portfo/io (e) 1 673.4 -1593.3 1 161.7 1 251.0 
Other investment 2 981.0 2 227.5 -365.2 940.5 
Credit system (d) 2876.4 2258.0 -450.5 751.3 
General govemment -6.2 -55.2 76.0 50.7 
Other resídent sectors 110.8 24.8 9.2 138.5 
CHANGE IN ASSETS: 
lnvestment 3960.7 1 061.2 707.8 1 134.2 
Dírect 1 485.2 201.0 284.8 537.0 
Portfo/io 2475.5 860.2 423.0 597.2 
Other investment 224.7 -508.5 227.6 847.9 
Credit system (d) -2081.4 -1408.8 -23.1 272.9 
General government 55.1 19.9 5.6 19.1 
Other resident sectors 2251.0 880.4 245.1 555.9 
Reserves 1 722.5 504.9 384.3 659.9 
Errors and omissions (e) 781.9 313.9 62.7 105.9 
Source: Banco de España. 
(a) From the resident's standpoint. A plus sign denotes an increase in the corresponding asset or liability, anda minus signa decrease. 
(b) Does not include direct investment in listed shares; includes portfolio investment in unlisted shares. 
(c) lncludes direct investment in listed shares; does not include portfolio investment in unlisted shares. 
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(d) Excluding reserves. The credit system's foreign-currency-denominated transferable deposits are recordad ne! (change in assets minus change in liabilities) in the 
"Change in assets" column, while the credit system's peseta-denominated transferable deposits are recordad net (change in liabilities minus change in assets) in the "Change 
in liabilities" column. 
(e) A plus (minus) sign denotes a credit (debí!) not recordad in any other Balance o! Payments heading. 
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TABLE IV.1.3 




01 011 O 111 OIV 
CREDITS 6 452.6 1 258.4 1 608.7 2 007.6 1 578.0 
Tourism and travel 3 937.1 721.0 979.1 1 334.8 902.3 
Transportation 1 000.0 193.1 262.6 287.4 256.9 
Freight 379.7 86.3 97.5 88.5 107.3 
Passenger transport 364.9 63.7 101.5 123.4 76.3 
Air transport 357.1 62.6 99.8 120.9 73.7 
Overland and other transport 4.0 0.8 0.9 1.0 1.2 
Sea transport 3.9 0.2 0.8 1.5 1.4 
Other (a) 255.5 43.1 63.6 75.5 73.3 
Communication services 80.9 17.9 17.6 21.5 23.9 
Construction services 72.1 14.1 16.9 18.5 22.6 
lnsurance services {b) 96.0 29.5 21.3 25.0 20.2 
Financia! services 137.5 26.9 32.6 37.4 40.6 
Computer and information services 207.0 46.4 54.4 48.3 57.9 
Other business services 791.4 183.1 194.1 194.4 219.8 
Merchanting (e) 136.5 31.7 34.7 34.2 35.8 
Operational leasing ( d) 21.8 4.1 6.7 5.0 6.0 
Miscellaneous business, professional and technical 633.0 147.3 152.6 155.2 178.0 
Personal, cultural and recreational services 51.3 8.5 10.4 19.6 12.7 
Audiovisual and related services 17.3 3.1 4.9 4.6 4.6 
Other cultural and recreational services 34.0 5.4 5.6 15.0 8.1 
Government services 48.5 11.1 12.8 10.9 13.8 
Royalties and license fees 30.9 6.8 6.9 9.8 7.3 
DEBITS 3 618.6 783.7 884.6 974.8 975.5 
Tourism and travel 660.2 133.7 151.2 207.9 167.2 
Transportation 1 048.4 207.9 269.3 290.4 280.8 
Freight 554.4 121.6 143.9 132.0 156.8 
Passenger transport 212.1 33.9 48.8 67.4 62.0 
Air transport 203.9 32.3 46.8 64.8 59.9 
Overtand and other transport 1.3 0.2 0.3 0.5 0.3 
Sea transport 6.9 1.3 1.6 2.2 1.7 
Other (a) 281.9 52.4 76.6 90.9 62.0 
Communication services 66.3 16.9 17.8 16.2 15.4 
Construction services 26.0 5.5 4.9 8.2 7.5 
lnsurance services (b) 147.7 36.2 40.5 34.9 36.1 
Financia! services 93.5 25.3 19.6 20.9 27.7 
Computer and information services 124.1 30.1 32.7 30.1 31.2 
Other business services 979.9 219.4 237.2 239.1 284.3 
Merchanting (e) 126.8 31.1 30.3 29.6 35.7 
Operational leasing (d) 51.1 10.3 11.9 14.3 14.5 
Miscellaneous business, professional and technical 802.1 178.0 194.9 195.1 234.0 
Personal, cultural and recreational services 183.7 33.3 41.7 60.2 48.5 
Audiovisual and related services 109.7 23.9 32.3 21.1 32.4 
Other cultural and recreational servíces 74.0 9.4 9.4 39.1 16.1 
Government services 60.2 14.2 16.9 12.9 16.2 
Royalties and license fees 228.7 61.2 52.8 54.1 60.5 
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lnsurance services (b) 
Financia! services 
Computer and information services 
Other business services 
Merchanting (e) 



















Miscellaneous business, professional and technical -169.1 
Personal, cultural and recreational services 
Audiovisual and related services 
Other cultural and recreational services 
Government services 
Royalties and license fees 
Source: Banco de España. 
(a) lncludes supporting and auxiliary services on transport. 
(b) Premiums minus claims. 
(e) lncludes other trade-related services. 












Other residen! sectors 







lsrir~mti:nt: i,n~~me by sector 
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QII Q 111 QIV 
724.1 1 032.8 602.5 
827.8 1 126.8 735.0 
-6.7 -3.0 -23.9 
-46.4 -43.5 -49.6 
52.7 56.0 14.3 
53.0 56.1 13.8 
0.6 0.6 0.9 
-0.9 -0.7 -0.3 
-13.0 -15.4 11.3 
-0.2 5.3 8.4 
12.0 10.4 15.1 
-19.2 -9.9 -15.9 
13.0 16.6 12.8 
21.6 18.2 26.8 
-43.1 -44.7 -64.5 
4.4 4.6 0.1 
-5.2 -9.3 -8.5 
-42.3 -40.0 -56.1 
-31.2 -40.6 -35.9 
-27.4 -16.5 -27.8 
-3.8 -24.1 -8.1 
-4.1 -2.0 -2.3 
-45.8 -44.3 -53.2 
t~~:t:'4 
'',:,' 9 y,,,, 
;:;:::Rr)\'.bn 
1997 
QII Q 111 QIV 
496,7 439,9 527,4 
400,4 360,3 401,1 
4,6 7,2 6,0 
91,8 72,4 120,3 
678,3 688,1 808,5 
266,9 267,8 331,5 
177,0 212,7 190,7 
234,4 207,6 286,4 
-181,6 -248,2 -281,1 
133,5 92,5 69,7 
-172,4 -205,5 -184,7 
-142,6 -135,2 -166,1 
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1997 
QI 
Credits 1 891.3 427.2 
Direct investment income 97.7 14.3 
Portfolio investment income 168.7 33.7 
Distributed dividends 20.1 3.8 
Other portfolio investment 148.6 30.0 
lnterests on loans and deposits 1 624.8 379.2 
Debits 2829.2 654.3 
Direct investment income (a) 462.2 49.2 
Portfolio investment income (b) 1 025.9 274.6 
Distributed dividends (b) 223.7 58.3 
Other listed securities investment 802.2 216.2 
lnterests on loans and deposits 1 341.1 330.5 











































(a) Does not include income from direct investment in listed shares; includes income from portfolio investment in unlisted shares. 
(b) lncludes income from direct investment in listed shares; does not include income from portfolio investment in unlisted shares. 
Credits 
General government 




Of which: with the EU 
Debits 
General government 





















































Sources: Banco de España and Dirección General del Tesoro y Política Financiera (Ministerio de Economía y Hacienda). 
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1997 
QII Q 111 OIV 
311.1 365.5 312.8 
42.9 104.6 67.5 
32.6 94.3 53.2 
268.2 260.9 245.2 
96.1 117.6 100.3 
172.2 143.3 144.9 
123.7 99.1 91.5 
267.5 307.3 313.7 
204.5 243.4 238.6 
177.1 222.7 210.4 
63.0 63.9 75.1 
20.1 23.2 24.1 
42.9 40.6 51.0 
43.6 58.2 -0.9 
-161.6 -138.9 -171.1 
-144.6 -128.5 -157.2 
205.2 197.0 170.1 
76.0 94.4 76.2 
129.3 102.7 94.0 





Of which: with the EU 
Other sectors 




Of which: with the EU 
Other sectors 




Of which: with the EU 
Other sectors 
Disposal/acquisition of non-produced intangible assets 






















Financia! account by instrument and sector 
1997 
QI 
CHANGE IN LIABILITIES (a): 
lnvestment in Spain 2 484.7 -1 407.8 
Direct (b) 811.3 185.5 
Credit system 18.0 2.6 
Other residen/ sectors 793.2 182.8 
Portfolio (e) 1 673.4 -1 593.3 
Credit system 4.0 -30.9 
General govemment 1 610.3 -1493.6 
Other residen/ sectors 59.2 -68.8 
Other investment 2 981.0 2 227.5 
Credit system (d) 2 876.4 2 258.0 
General government -6.2 -55.2 
Other residen! sectors 110.8 24.8 
CHANGE IN ASSETS (a): 
Spanish investment abroad 3 960.7 1 061.2 
Direct 1 485.2 201.0 
Credit system 184.4 65.8 
Other residen/ sectors 1 300.8 135.2 
Portfolio 2 475.5 860.2 
Credit system 968.1 412.5 
Other residen! sectors 1 507.4 447.7 
Other investment 224.7 -508.5 
Credit system (d) -2 081.4 -1 408.8 
General government 55.1 19.9 
Other residen! sectors 2251.0 880.4 
Reserves 1 722.5 504.9 













































(a) From the resident's standpoint. A plus s!gn denotes an íncrease in the correspondlng asset or líability, and a mínus sign a decrease. 
{b) Does not ínclude direct ínvestment in listed shares; includes portfo!io investment in un!isted shares. 


























Q 111 QIV 




1 251.0 854.0 
-67.4 171.7 


















(d) Excluding reserves. The credit system's foreign-currency-denominated transterable deposits are recorded net (change in assets mlnus change in !iabl!itles) in the 
"Change in assets" co!urnn, while the credit systern's peseta-denominated transferab!e deposits are recorded net {change in !iabilities minus change in assets} in the "Change 
in liabilítles" co!umn. 
74 BANCO DE ESPANA / THE SPANISH BALANCE OF PAYMENTS, 1997 
1997 
1997 
QI QII Q 111 QIV 
CHANGE IN LIABILITIES (a): 
CREDIT SYSTEM 2898.4 2229.8 -526.1 692.8 502.0 
lnvestment 22.0 -28.2 -75.7 -58.6 184.5 
Direct (b) 18.0 2.6 -6.2 8.8 12.8 
Shares 2.6 0.8 -3.8 -0.1 5.7 
O/her 15.4 1.9 -2.5 8.9 7.1 
Portfolio (e) 4.0 -30.9 -69.4 -67.4 171.7 
Shares -163.2 -71.1 -107.9 -81.2 97.1 
Bonds and notes 154.7 42.1 24.5 8.6 79.6 
Money market instruments 10.0 -0.9 0.1 11.2 -0.4 
Financia/ derivatives 2.5 -0.9 13.9 -5.9 -4.5 
Other investment 2 876.4 2258.0 -450.5 751.3 317.6 
Long-term 515.7 35.4 146.2 169.4 164.7 
Short-term 2 360.7 2 222.6 -596.7 581.9 152.9 
Loans 22.1 -1.3 7.4 2.2 13.8 
Repurchase agreements 53.7 1 065.1 -971.8 260.9 -300.5 
Currency and deposits (d) 2284.8 1 158.7 367.6 318.9 439.6 
GENERAL GOVERNMENT 1 604.1 -1 548.8 1 526.2 1 271.0 355.7 
lnvestment 1 610.3 -1 493.6 1 450.2 1 220.3 433.4 
Bonds and notes 1 645.8 -1 426.8 1 367.7 1 406.8 298.1 
Money market instruments -35.5 -66.8 82.5 -186.5 135.3 
Other 
Other investment -6.2 -55.2 76.0 50.7 -77.7 
Long-term -20.0 -62.7 77.7 -20.9 -14.1 
Short-term 13.8 7.4 -1.6 71.6 -63.6 
OTHER RESIDENT SECTORS 963.2 138.8 90.0 423.4 311.0 
lnvestment 852.4 114.0 80.8 284.9 372.6 
Direct (b) 793.2 182.8 299.8 186.8 123.7 
Shares 352.6 69.2 95.3 115.8 72.3 
O/her equity 148.7 30.4 37.9 38.0 42.3 
lntercompany debt transactions 0.9 28.9 88.9 -47.6 -69.4 
Real estate 291.1 54.3 77.7 80.5 78.6 
Portfolio (e) 59.2 -68.8 -219.1 98.1 248.9 
Usted shares and investment funds 162.8 -70.8 -171.1 77.3 327.4 
Bonds and notes 44.4 22.2 3.9 55.6 -37.3 
Money market instruments 5.2 2.5 1.1 -0.1 1.6 
Financia! derivatives -153.2 -22.7 -52.9 -34.7 -42.9 
Other investment 110.8 24.8 9.2 138.5 -61.7 
Long-term -15.0 -135.5 -14.2 160.4 -25.7 
Short-term 125.8 160.3 23.4 -21.9 -36.0 
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1997 
QI QII 
CHANGE IN ASSETS (a): 
CREDIT SYSTEM (e) -928.9 -930.5 163.3 
lnvestment 1152.5 478.3 186.4 
Direct 184.4 65.8 85.0 
Shares 174.9 56.8 78.6 
Other equity 10.3 8.9 6.6 
Real estate -0.8 0.1 -0.2 
Portfolio 968.1 412.5 101.4 
Shares and investment funds 86.2 15.3 9.4 
Bonds and notes 851.1 392.6 74.0 
Money market instruments 1.6 -2.6 
Financia/ derivatives 30.9 3.1 20.7 
Other investment -2 081.4 -1408.8 -23.1 
Long-term 327.7 -19.5 27.4 
Short-term -2 409.1 -1 389.3 -50.5 
Loans 171.7 82.6 24.1 
Repurchase agreements 493.8 -444.2 642.6 
Currency and deposits (f) -3074.6 -1 027.7 -717.2 
GENERAL GOVERNMENT 55.1 19.9 5.6 
Other investment 55.1 19.9 5.6 
Long-term 49.0 12.7 7.8 
Short-term 6.1 7.2 -2.2 
OTHER RESIDENT SECTORS 5 059.3 1 463.2 766.5 
lnvestment 2 808.2 582.9 521.4 
Direct 1 300.8 135.2 199.8 
Shares 939.9 26.1 139.4 
Other equity 262.5 33.1 48.9 
lntercompany debt transactions 85.8 72.7 8.2 
Real estate 12.6 3.3 3.3 
Portfolio 1 507.4 447.7 321.6 
Shares and investment funds 690.3 140.7 176.6 
Bonds and notes 768.2 296.9 131.9 
Money market instruments 20.7 5.2 9.0 
Financia/ derivatives 28.2 4.8 4.1 
Other investment 2 251.0 880.4 245.1 
Long-term 291.4 84.4 82.8 
Short-term 1 959.7 795.9 162.3 
RESERVES 1 722.5 504.9 384.3 
Source: Banco de España. 
(a) From the resident's standpoint. A plus sign denotes an increase in the corresponding asset or liability, and a minus sign a decrease. 
(b) Does not include direct investment in listad shares; includes portfolio investment in unlisted shares. 
















99.5 -1 068.8 
13.0 52.0 
347.7 -52.4 





1 615.9 1 213.6 















(d) Transferable deposits in pesetas are recorded net, as change in liabilities minus changa in assets. Transferable deposits in foreign currencies, which are also recorded 
net, are not included here but in the corresponding "Change in assets" caption. 
(e) Reserves excluded. 
(f) Transferable deposits in foreign currencies are recordad net, as change in liabilities minus change in assets. Transferable deposits in pesetas, which are also recordad 
net, are not included here but in the corresponding "Change in liabilílies" caption. 
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Direct, in strictest sense 
Unlisted shares 
Usted shares ( a) 
Other equity capital 
Real estate 
lntercompany debt transactions 
Portfolio, in strictest sense 
Usted shares and investment lunds 
Other 
Foreign investment in Spain by type of investment 
1997 
QI QII 
835.7 211.8 291.3 
355.2 70.0 91.5 
24.4 26.3 -2.4 
164.1 32.3 35.5 
291.1 54.3 77.7 
0.9 28.9 88.9 
1 649.0 -1 619.6 1 164.0 
-24.9 -168.3 -276.7 
1 673.9 -1 451.3 1 440.8 











1 215.6 883.7 
-39.3 454.3 
1 254.9 429.5 
(a) Estímate is based upon the ratio of direct investment in listed shares to total investment in listed shares, the data being provided by the Ministry of Economy. 








Credit system (b) 
General government 







Other residen! sectors 
Foreign investment in Spain 
Direct (c) 
Portfolio ( d) 




Credit system (b) 
Reserves 
Note: 
Balance of Payments in.1997 
Selected economic · areas 
EU (a) 
Credits Debits Balance Credits 
... ... ... ... 
10 602.9 11 249.4 -646.5 230.9 
4 905.2 2 186.3 2 719.0 477.7 
3303,2 356.9 2946.2 239.8 
1 602.0 1 829.3 -227.3 237.9 
20.5 17.2 3.3 3.1 
... ... ... ... 
... ... ... ... 
0.7 743.2 -742,5 " 
271.4 702.5 -431.1 12.0 
1 447.1 1 061.7 385.3 84,3 
900.0 58.6 841.4 25.6 
Change Change Change 
in in CL-CA in 
liabilities assets liabilities 
... ... ... ... 
1 926.1 10.2 1 916.0 -260,0 
1 895.9 - 1 895.9 -260.0 
30.2 10.2 20.1 o 
936,7 3 315.0 -2 378.3 68.4 
815.0 - 815.0 81.5 
605.7 - 605.7 33.2 
209.3 - 209.3 48.2 
- 1 521.0 -1 521.0 -
- 413.0 -413.0 -
- 1 108.0 -1 108.0 -
121.6 1 794.0 -1 672.3 -13.0 
... ... ... 




Debits Balance Credits Debits Balance 
.. . .. , ... ... ... 
328.0 -97.1 12 402.3 13 788.4 -1 386.2 
249.1 228,6 6 060.7 3 180.8 2 880.0 
19.1 220.6 3845.8 558,5 3287.2 
229.9 8,0 2 214.9 2622.2 -407,3 
1.4 1.8 29.4 24,8 4.6 
... ... ... ... 
... ... ... . .. ... 
17.4 -17.4 4.7 799.7 -795.0 
64.0 -52.0 301.5 883.9 -582.4 
11,5 72.8 1 638.0 1 181.2 456.8 
5.6 20.0 938.2 73.4 864.8 
Change Change Change 
in CL-CA in in CL- CA 
assets liabilities assets 
... ... ... ... . .. 
" -260.0 1 693,7 12.7 1 681.0 
-260.0 1 675.5 - 1 675.5 
" " 18,2 12.7 5.5 
23.2 45.2 919.6 3 900.8 -2 981.2 
- 81.5 831,7 - 831.7 
- 33.2 774.6 - 774.6 
- 48.2 57.1 - 57.1 
12.1 -12.1 - 2 051.6 -2 051.6 
-25,0 25.0 - 576.6 -576.6 
37.1 -37.1 - 1 475. 1 -1 475.1 
11.1 -24.1 87.9 1 849.2 -1 761.3 
... ... ... .. . ... 
... ... .. . ... .. . 
EU: France, Belgium, Netherlands, Germany, ltaly, United Kingdom, lreland, Denmark, Greece, Portugal, Luxembourg, Austria, Finland, Sweden and their dependencies. 
EFTA: lceland, Norway, Switzerland, Liechtenstein and their dependencies. 
OECD: France, Belgium, Netherlands, Germany, ltaly, United Kingdom, lreland, Denmark, Greece, Portugal, Luxembourg, lceland, Norway, Sweden, Finland, Switzerland, 
Austria, Turkey, USA, Canada, Japan, Australia, New Zealand, Mexico, Czech Republic, Hungary, Poland, South Korea and their dependencies. 
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NAFTA Latín America Central and Eastern Europe 
Credits Debits Balance Credits Debits Balance Credits Debits Balance 
Current account ... ... ... ... . .. ... ... ... ... 
Goods 875.9 1 324.7 -448.8 926.8 686.8 240.0 314.5 205.6 108.9 
SeNices 584.7 642.9 -58.1 196.7 140.8 55.8 39.0 50.0 -11.1 
Tourism and trave/ 258.6 166.4 92.2 63.8 44.2 19.6 21.0 7.4 13.6 
Other services 326.1 476.5 -150.4 132.9 96.7 36.2 17.9 42.6 -24.7 
Labour income 5.2 5.3 -0.1 2.1 3.6 -1.6 0.2 0.4 -0.2 
lnvestment income ... ... ... ... ... ... ... . .. ... 
Credít system (b) ... ... ... .. . . .. ... ... ... ... 
General government 3.9 25.5 -21.5 7.1 " 7.1 0.1 » 0.1 
Other resident sectors 17.3 109.1 -91.8 37.0 1.6 35.4 0.4 0.1 0.3 
Cu rrent transfers 99.3 104.9 -5.6 50.3 52.2 -1.9 1.3 1.2 0.1 
Capital account 11.2 8.3 2.9 10.0 9.4 0.7 0.2 0.2 » 
Ch?nge Ch?nge Ch?nge Change Change Change 
líl 1n CL-CA líl in CL-CA in líl CL-CA 
liabilities assets liabilities assets liabilities assets 
Financia! account ... ... ... ... ... ... ... ... ... 
General government -29.6 2.6 -32.2 1.3 6.5 -5.1 -17.3 -0.1 -17.3 
Portfolio investment -17.7 - -17.7 1.3 - 1.3 -17.3 - -17.3 
Other investment -12.0 2.6 -14.6 - 6.5 -6.5 - -0.1 0.1 
Other residen! sectors -126.6 537.9 -664.5 26.2 708.5 -682.4 2.3 4.2 -2.0 
Foreign investment in Spain -117.0 - -117.0 22.4 - 22.4 2.3 - 2.3 
Oírect (e) 101.5 - 101.5 3.4 - 3.4 1.7 - 1.7 
Portfolio ( d) -218.5 - -218.5 19.0 - 19.0 0.5 - 0.5 
Spanish investment abroad - 492.5 -492.5 - 711.5 -711.5 - 5.2 -5.2 
Dírect - 182.0 -182.0 - 678.2 -678.2 - 5.3 -5.3 
Portfolio - 310.5 -310.5 - 33.4 -33.4 - -0.2 0.2 
Other investment -9.6 45.3 -55.0 3.8 -3.0 6.7 » -0.9 0.9 
Credit system (b) ... ... ... ... ... ... ... .. . ... 
ReseNes ... ... ... ... . .. ... ... ... ... 
Note: 
NAFTA: USA, Ganada, Mexico. 
LATIN AMERICA: Mexico, Guatemala, Honduras, El Salvador, Nicaragua, Costa Rica, Panama, Cuba, Colombia, Venezuela, Ecuador, Peru, Brazil, Chile, Bolivia, 
Paraguay, Uruguay, Argentina. 
CENTRAL ANO EASTERN EUROPE: Estonia, Latvia, Lithuania, Poland, Czech Republic, Slovakia, Hungary, Romanía, Bulgaria, Albania, Croatia, Slovenia, Bosnia-Herce-
govina, Serbia and Montenegro and FYR Macedonia. 








Credit system (b) 
General govemment 







Other residen! sectors 
Foreign investment in Spain 
Direct (c) 
Por/folio ( d) 




Credit system (b) 
Reserves 
Note: 
Balance of Payments in.1997 
Selected economic areas (continued) 
ACP OPEC 
Credits Debits Balance Credits Debits 
... ... ... ... ... 
188.6 488.0 -299.4 416.8 1 163.6 
25.8 38.2 -12.5 38.6 64.4 
4.6 9.1 -4.5 10.7 5.7 
21.1 29.1 -8.0 27.9 58.7 
1.7 2.6 -0.9 0.4 0.6 
... 
... 
4.4 " 4.4 2.9 " 
3.0 0.4 2.6 6.7 2.8 
3.1 10.9 -7.8 15.0 6.1 
0.9 1.4 -0.6 3.4 1.6 
Change Change Change Change 
in in CL-CA in in 
liabilities assets liabilities assets 
... ... ... ... ... 
-4.8 8.8 -13.5 -16.5 4.2 
-4.8 - -4.8 -16.5 -
- 8.8 -8.8 - 4.2 
-11.5 9.3 -20.8 15.5 70.4 
-12.5 - -12.5 14.5 -
4.5 - 4.5 5.0 -
-17.0 - -17.0 9.5 -
- 20.8 -20.8 - 58.6 
- 20.8 -20.8 - 58.3 
- -0.1 0.1 - 0.3 
1.0 -11.5 12.5 0.9 11.8 




Balance Credits Debits Balance 
... ... ... . .. 
-746.8 305.0 327.5 -22.5 
-25.8 31.9 41.6 -9.6 
5.0 4.9 6.6 -1.7 
-30.9 27.0 34.9 -7.9 
-0.2 0.1 0.2 -0.1 
··• . .. 
... ... ... 
2.8 " " " 
4.0 " 0.1 -0.1 
8.9 2.6 1.0 1.5 
1.8 0.2 0.1 0.2 
Change Change 
CL-CA in in CL-CA 
liabilities assets 
... ... ... ... 
-20.7 -5.1 - -5.1 
-16.5 -5.1 - -5.1 
-4.2 - - -
-54.9 -3.4 -1.3 -2.1 
14.5 -3.5 - -3.5 
5.0 -1.8 - -1.8 
9.5 -1.7 - -1.7 
-58.6 - -1.4 1.4 
-58.3 - 1.0 -1.0 
-0.3 - -2.4 2.4 
-10.8 0.1 0.1 " 
... ... ... ... 
... ... ... 
ACP: Sudan, Mauritania, Mali, Burkina-Faso, Niger, Chad, Cape Verde, Senegal, Gambia, Guinea-Bissau, Guinea, Sierra-Leone, Liberia, !vory Coast, Ghana, Togo, Benin, 
Nigeria, Cameroon, Central African Republic, Equatorial Guinea, Sao Tome & Príncipe, Gabon, Congo, Zaire, Rwanda, Burundi, Angola, Ethiopia, Djibouti, Somalía, Kenya, 
Uganda, Tanzania, Seychelles, Mozambique, Madagascar, Mauritius, Comeres, Zambia, Zimbabwe, Malawi, Namibia, Botswana, Swaziland, Lesotho, Belize, St. Christopher & 
Nevis, Haití, Bahamas, Dominican Republic, Antigua and Barbuda, Dominica, Jamaica, St. Lucia, St Víncent, Barbados, Trinidad & Tobago, Grenada, Guyana, Surinam, Papua 
New Guinea, Tuvalu, Solomon lslands, Kiribati, Fiji, Vanuatu, Tonga, Western Samoa and Democratic Republic of Congo. 
OPEC: Algeria, Libya, Nigeria, Gabon, Venezuela, Iraq, lran, Saudi Arabia, Kuwait, Qatar, United Arab Emirates, Indonesia. 
NICS: Singapore, South Korea, Taiwan, Hong-Kong. 
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< l:h1Jance of Payments ín :t9~7 . 
· :S~l~~f~d·economic areas ~:c~~ti(icie<;lx:, 
ASEAN 
Credits Debits Balance Credits 
Current account ... ... ... ... 
Goods 268.7 399.5 -130.8 144.5 
Services 23.8 41.6 -17.8 26.8 
Tourism and travel 2.1 8.2 -6.1 17.3 
Other services 21.7 33.4 -11.7 9.5 
Labour income 0.1 0.3 -0.2 0.1 
lnvestment income ... . .. ... ... 
Credit system (b) ... ... ... ... 
General govemment 1.2 " 1.2 " 
Other residen/ sectors 5.7 0.2 5.6 0.4 
Curren! transfers 1.6 3.0 -1.4 1.4 
Capital account 0.3 0.1 0.2 0.7 
Change Change Change 
m m CL-CA in 
liabilities assets liabilities 
Financia! account ... ... ... ... 
General government --6.7 9.1 -15.8 -3.1 
Portfolio investment --6.7 - --6.7 -3.1 
Other investment - 9.1 -9.1 -
Other residen! sectors 1.0 8.1 -7.0 8.0 
Foreign investment in Spain 1.1 - 1.1 7.8 
Direct (e) " - " 6.8 
Portfolio ( d) 1.2 - 1.2 1.0 
Spanish investment abroad - 13.2 -13.2 -
Direct - 13.4 -13.4 -
Portfolio - -0.2 0.2 -
Other investment -0.1 -5.2 5.0 0.2 
Credit system (b) ... ... ... ... 
Reserves ... ... ... ... 
Source: Banco de España. 
(a) Transfers with the EU are recordad in this area. 
(b) Data on the breakdown of the credit system's operations by economic area are not available. 
(c) Does not include direct investment in listed shares; includes portfolio investment in unlisted shares. 
(d) lncludes direct investment in listed shares; does not include portfolio investment in unlisted shares. 
Note: 





























































... . .. 
... . .. 
CIS: Russia, Ukraine, Belarus, Moldova, Armenia, Azerbaijan, Kazajstan, Turkmenistan, Uzbekistan, Tajikistan, Kirgizistan and Georgia. 
NOT ALLOCATED: Unallocated countries and territories. 
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Not allocated 
Debits Balance 






... . .. 




















. .. . .. 
... . .. 
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Financia! account (a) 
Spanish investment abroad 
Oirect 
Portfolio 




Credit system (d) 
General government 
Other resident sectors 
Reserves 
Errors and omissions (e) 
Source: Banco de España. 
Balance ot Payments in.1995 and 1996: main components 
Annual data 
1995 
Credits Debits Balance 
19 855.0 19 796.4 58.7 
11 645.8 13914.2 -2 268.4 
4 991.5 2 772.2 2 219.3 
3 167.5 556.6 2 610.9 
1 824.0 2 215.7 -391.7 
1 703.0 2 189.2 -486.1 
19.7 20.1 -0.4 
1 683.3 2 169.0 -485.7 
1 514.7 920.7 593.9 














in liabilities in assets CL CA in liabilities 
4 261.1 4 406.9 -145.8 3 432.0 
- 521.3 -521.3 -
- 449.8 -449.8 -
- 71.5 -71.5 -
3 398.6 - 3 398.6 1131.7 
775.2 - 775.2 818.9 
2623.3 - 2623.3 312.9 
862.6 4 731.8 -3 869.2 2 300.3 
510.1 3 433.1 -2 923.0 2 415.6 
196.1 51.5 144.6 -26.6 
156.4 1 247.2 -1 090.8 -88.7 
- -846.2 846.2 -





21 773.8 64.2 
15 046.5 -2 028.1 
3 107.0 2 509.5 
623.6 2866.0 
2483.5 -356.5 
2 529.2 -735.6 
25.4 -3.2 
2503.8 -732.4 
1 091.1 318.4 
77.4 813.7 
Change CL-CA in assets 
3 956.9 -524.9 
1 148.2 -1 148.2 
661,1 -661.1 
487.1 -487.1 
- 1 131.7 
- 818.9 
312.9 
-263.1 2 563.4 
-1 266.3 3 681.8 
63.5 -90.1 
939.6 -1 028.3 
3 071.9 -3071.9 
- -353.1 
(a) From the resident's standpoint A p!us sígn in the "Change in liabilitles" column denotes an increase in liabi!ities vis-3-vis non-residents, and a minus slgn a decrease. 
A plus sign in the "Change in assets" denotes an increase ín assets vis-8-vís non-resldents, and a minus sign a decrease. 
(b) Ooes not include direct investment in listed shares; includes portfo!io investment in unlisted shares. 
(e) lnctudes direct investment in lísted shares; does not include portto!io ínvestment in unlisted shares. 
(d) Excluding reserves. The credit system's foreign-currency-denominated transferable deposíts are recorded net (change in assets mlnus change in !íabilities) in the 
"Change in assets" co!umn, while the credit system's peseta-denominated transferab!e deposfts are recorded net (change in liabi!ities minus change in assets) in the "Change 
in liabi!ities" column. 
(e) A plus (minus) sign denotes a credit (debit) not recorded in any other Balance of Payments heading. 




































Credit system (d) 
General govemment 
O/her residen/ sectors 





Credit system (d) 
General govemment 
O/her residen/ sectors 
Reserves 
Errors and omissions (e) 
Source: Banco de España. 




QI QII QIII 
CURRENT ACCOUNT 
21 838.0 5 255.2 5 405.0 5 363.5 
13018.4 3 191.0 3 282.9 2 892.4 
5 616.5 1 130.8 1 359.0 1 739.7 
3489.5 634.7 846.6 1 185.8 
2 127.0 496.0 512.4 553.9 
1 793.6 470.3 413.1 426.5 
22.2 4.9 5.2 5.8 
1 771.4 465.4 408.0 420.6 
1 409.5 463.1 350.0 304.9 
21 773.8 5 305.8 5 509.3 5 150.2 
15 046.5 3 689.6 3 827.9 3 474.2 
3 107.0 714.5 747.1 818.3 
623.6 131.6 149.7 191.7 
2483.5 582.9 597.4 626.7 
2 529.2 595.2 642.0 651.4 
25.4 5.7 5.2 7.5 
2503.8 589.5 636.8 643.9 
1 091.1 306.5 292.4 206.3 
64.2 -50.5 -104.3 213.2 
-2 028.1 -498.6 -545.0 -581.8 
2 509.5 416.3 611.9 921.4 
2866.0 503.1 697.0 994.1 
-356.5 -86.9 -85.0 -72.7 
-735.6 -124.8 -228.9 -224.9 
-3.2 -0.8 " -1.6 
-732.4 -124.0 -228.9 -223.3 
318.4 156.7 57.7 98.6 
CAPITAL ACCOUNT 
891.1 208.2 226.0 203.8 
77.4 13.4 30.1 16.9 
813.7 194.8 195.9 186.9 
FINANCIAL ACCOUNT (a) 
1 131.7 524.9 59.9 29.2 
818.9 185.4 273.1 124.0 
312.9 339.5 -213.3 -94.8 
2 300.3 314.3 403.2 883.8 
2415.6 438.0 549.6 794.0 
-26.6 -100.4 78.2 -5.8 
-88.7 -23.4 -224.6 95.6 
1 148.2 254.8 136.5 126.4 
661.1 151.0 41.0 184.7 
487.1 103.8 95.5 -58.3 
-263.1 -262.6 -671.8 805.8 
-1 266.3 -694.2 -923.8 475.1 
63.5 28.7 -8.2 28.8 
939.6 402.8 260.1 301.9 
3 071.9 940.4 1 037.4 363.4 
353.1 50.9 52.7 17.6 
(a) From the resident's standpoint. A plus sign denotes an increase in the corresponding asset or liabi!ity, anda minus sign a decrease. 
(b) Does not inc!ude direct investment in listed shares; includes portfolio investment in un!isted shares. 


















































(d) Excludíng reserves.The credit system's foreign-currency-denominated transferab!e deposits are recorded net (change in assets minus change in liabílities) in the 
"Change ín assets" column, whi!e the credít system's peseta-denominated transferab!e deposits are recorded net (change in !iabilities minus change in assets) in the "Change 
in liabl!ities" column. 
(e) A plus (minus) sign denotes a credit (debit) not recorded in any other Balance of Payments heading. 
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TABLE IV.2.3 




01 O 11 0111 OIV 
CREDITS 5 616.5 1 130.8 1 359.0 1 739.7 1 387.0 
Tourism and travel 3 489.5 634.7 846.6 1 185.8 822.4 
Transportation 857.7 184.7 213.0 240.9 219.0 
Freight 320.7 78.3 80.3 72.0 90.0 
Passenger transport 327.0 64.9 82.5 106.9 72.7 
Air transport 320.5 63.7 81.3 104.6 70.8 
Overland and other transport 3.2 0.6 0.7 1.0 0.9 
Sea transpon 3.3 0.6 0.4 1.3 1.0 
Other (a) 210.0 41.6 50.2 62.0 56.3 
Communication services 81.4 18.8 19.0 18.3 25.2 
Construction services 59.9 14.0 14.8 14.3 16.9 
lnsurance services (b) 110.7 37.0 23.2 24.7 25.8 
Financia! services 93.1 20.1 23.7 27.3 22.0 
Computer and information services 162.0 37.1 40.3 34.6 50.0 
Other business services 652.5 159.1 148.9 165.3 179.2 
Merchanting (e) 122.7 28.1 27.4 40.1 27.1 
Operational leasing ( d) 23.6 5.4 5.3 5.3 7.5 
Miscellaneous business, professional and technical 506.3 125.6 116.3 119.9 144.5 
Personal, cultural and recreational services 31.6 6.4 7.6 9.4 8.2 
Audiovisual and related services 14.5 3.3 3.7 3.3 4.2 
Other cultural and recreational services 17.1 3.2 4.0 6.0 4.0 
Government services 50.9 12.7 14.3 11.8 12.1 
Royalties and license fees 27.1 6.1 7.4 7.3 6.3 
DEBITS 3 107.0 714.5 747.1 818.3 827.1 
Tourism and travel 623.6 131.6 149.7 191.7 150.6 
Transportatíon 883.1 195.1 216.9 237.6 233.5 
Freight 474.0 117.0 120.4 109.1 127.5 
Passenger transport 161.1 25.7 34.8 50.8 49.8 
Air transpon 156.0 24.9 33.7 49.3 48.1 
Overland and other transpon 1. 1 0.2 0.2 0.4 0.3 
Sea transpon 4.0 0.7 0.8 1. 1 1.3 
Other (a) 248.0 52.4 61.6 77.7 56.3 
Communication services 56.1 12.2 12.1 14.7 17.1 
Constructíon services 26.7 5.3 5.7 7.6 8.1 
lnsurance services (b) 150.3 38.1 38.0 43.3 30.9 
Financia! services 67.9 15.7 16.4 16.2 19.6 
Computer and information services 123.6 35.8 25.4 24.9 37.4 
Other business services 802.5 192.8 193.8 182.8 233.0 
Merchanting (e) 110.3 28.5 27.7 24.8 29.3 
Operational leasing (d) 36.9 7.8 9.2 10.3 9.6 
Miscellaneous business, professional and technical 655.2 156.5 156.9 147.7 194.1 
Personal, cultural and recreational services 132.1 25.5 30.6 39.3 36.7 
Audiovisual and related services 82.5 18.5 23.1 15.3 25.6 
Other cultural and recreational services 49.6 7.0 7.5 24.0 11.1 
Government services 58.0 13.5 16.5 14.0 14.0 
Royalties and license fees 183.4 49.0 41.8 46.2 46.3 
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Balance of services by component (continued) 
1996 
BALANCE 2 509.5 
Tourism and travel 2 866.0 
Transportation -25.4 
Freight -153.3 
Passenger transport 165.9 
Air transport 164.5 
Overland and other transport 2.1 
Sea transport -0.7 
Other (a) -38.0 
Communication services 25.3 
Construction services 33.2 
lnsurance services (b) -39.6 
Financia! services 25.3 
Computer and information services 38.5 
Other business services -149.9 
Merchanting (e) 12.3 
Operational leasing ( d) -13.3 
Miscellaneous business, professional and technical -148.9 
Personal, cultural and recreational services 
Audiovisual and related services 
Other cultural and recreational services 
Government services 
Royalties and license fees 
Source: Banco de España. 
(a) lncludes supporting and auxi!iary services on transport. 
(b) Premiums minus c!aims. 
(e) lncludes other trade-related services. 












Other residen! sectors 




























































QII Q 111 Q IV 
611.9 921.4 559.9 
697.0 994.1 671.8 
-3.9 3.3 -14.5 
-40.1 -37.1 -37.4 
47.6 56.1 23.0 
47.6 55.3 22.8 
0.4 0.6 0.5 
-0.4 0.2 -0.3 
-11 .4 -15.7 
6.9 3.7 8.1 
9.1 6.7 8.7 
-14.8 -18.7 -5.1 
7.3 11.1 2.5 
14.9 9.7 12.6 
-44.9 -17.5 -53.8 
-0.4 15.3 -2.2 
-3.9 -5.0 -2.0 
-40.6 -27.8 -49.6 
-23.0 -30.0 -28.5 
-19.5 -11.9 -21.4 
-3.5 -18.0 -7.1 
-2.2 -2.2 -1.9 




QI\ Q 111 QIV 
408.0 420.6 477.4 
334.1 343.4 378.3 
5.0 4.2 7.9 
68.9 73.0 91.3 
636.8 643.9 633.6 
205.3 203.4 247.7 
221.0 196.6 200.6 
210.6 243.9 185.3 
-228.9 -223.3 -156.2 
128.9 140.0 130.6 
-216.0 -192.4 -192.8 
-141.7 -170.9 -94.0 
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Credits 
Direct investment income 
Portfolio investment income 
Distributed dividends 
Other portfolio investment 
lnterests on loans and deposits 
Debits 
Direct investment income (a) 
Portfolio investment income (b) 
Distributed dividends (b) 
Other listed securitíes ínvestment 
lnterests on loans and deposits 
Source: Banco de España. 



























(a) Does not include income from direct investment in !isted shares; includes income from portfolio investment in unlisted shares. 
(b) lnc!udes income from direct investment in !isted shares; does not inc!ude income from portfolio investment in unlisted shares. 
Current transfers by. sector 
1996 
QI QII 
Credits 1 409.5 463.1 350.0 
General government 260.9 29.5 81.8 
Of which: wíth the EU 219.8 15.5 69.7 
Other sectors 1 148.6 433.6 268.3 
Workers' remittances 348.3 71.2 85.1 
Other transfers 800.3 362.4 183.1 
Of which: with the EU 646.7 326.9 145.2 
Debits 1 091.1 306.5 292.4 
General government 865.9 251.8 239.8 
Ot which: with the EU 741.4 206.7 208.2 
Other sectors 225.1 54.6 52.6 
Workers' remittances 70.0 15.9 16. 1 
Other transfers 155.1 38.7 36.6 
Balance 318.4 156.7 57.7 
General government -605.1 -222.3 -158.0 
Of which: with the EU -521.6 -191.2 -138.5 
Other sectors 923.5 379.0 215.7 
Workers' remittances 278.3 55.2 69.1 
Other transfers 645.2 323.7 146.6 
Ot which: with the EU 646.7 326.9 145.2 
Sources: Banco de España and Dirección General del Teso ro y Política Financiera (Mínisterio de Economía y Hacienda). 













































Of which: with the EU 
Other sectors 




Of which: with /he EU 
Other sectors 




Of which: with the EU 
Other sectors 
Disposal/acquisition of non-produced intangible assets 
Source: Banco de España. 





















: RriElrtciál >acéouht by insÍijJiliÉirit l111:~ ·S!:Íctor 
o''º,",',",',, ' ,, o"" '' ( ó" ,, ' 
, '' '"'' 
' Q ' ,, ,,, ' < ~ ' . '. . " 
' ' >, ~ ... .<<<<<<<< -,~~',/,~~ 
1996 
01 
CHANGE IN LIABILITIES (a): 
lnvestment in Spain 1 131.7 524.9 
Direct (b) 818.9 185.4 
Credit system -9.0 9.8 
Other residen/ sectors 827.8 175.6 
Portfolio (e) 312.9 339.5 
Credit system 199.0 77.0 
General government 236.9 95.8 
Other residen/ sectors -123.0 166.6 
Other. investment 2 300.3 314.3 
Credit system ( d) 2415.6 438.0 
General government -26.6 -100.4 
Other residen! sectors -88.7 -23.4 
CHANGE IN ASSETS (a): 
Spanish investment abroad 1 148.2 254.8 
Dírect 661.1 151.0 
Credit system -58.4 40.5 
O/her residen/ sectors 719.5 110.4 
Portfolio 487.1 103.8 
Credit system 281.5 129.0 
Other resident sectors 205.6 -25.2 
Other investment -263.1 -262.6 
Credit system (d) -1 266.3 -694.2 
General government 63.5 28.7 
Other residen! sectors 939.6 402.8 
Reserves 3 071.9 940.4 













































(a) From the resident's standpoint. A plus sign denotes an increase in the corresponding asset or liability, anda minus sign a decrease. 
(b) Does not include direct investment in listed shares; includes portfolio investment in unlisted shares. 




















































(d) Excluding reserves. The credit system's foreign-currency-denominated transferable deposits are recordad net (change in assets minus change in liabilities) in the 
"Change in assets" column, while the credit system's peseta-denominated transferable deposits are recordad net (change in liabilities minus change in assets) in the "Change 
in liabilities" column. 
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TABLE IV.2.9 




01 011 O 111 OIV 
CHANGE IN LIABILITIES (a): 
CREDIT SYSTEM 2 605.6 524.9 568.4 785.4 726.9 
lnvestment 190.1 86.9 18.8 -8.6 93.0 
Direct (b) -9.0 9.8 -6.9 3.2 -15.0 
Shares -8.5 9.4 -6.6 2.2 -13.6 
O/her -0.4 0.4 -0.4 0.9 -1.4 
Portfolio (e) 199.0 77.0 25.8 -11.8 108.0 
Shares 111.5 53.9 20.4 5.6 31.6 
Bonds and notes 92.2 31.4 4.8 -19.7 75.7 
Money market instruments -0.2 0.2 -0.1 -0.3 
Financia/ derivatives -4.5 -8.5 0.7 2.5 0.9 
Other ínvestment 2 415.6 438.0 549.6 794.0 633.9 
Long-term 647.0 271.2 148.6 79.0 148.3 
Short-term 1 768.5 166.8 401.1 715.1 485.6 
Loans -5.2 -6.0 -1.6 -0.3 2.8 
Repurchase agreements 1 066.6 251.9 303.5 579.5 -68.4 
Currency and deposits (d) 707.1 -79.1 99.1 135.9 551.2 
GENERAL GOVERNMENT 210.3 -4.5 -26.8 -41.8 283.4 
lnvestment 236.9 95.8 -105.0 -36.0 282.0 
Bonds and notes 154.5 221.0 -85.9 -130.6 150.0 
Money market instruments 82.3 -125.2 -19.0 94.6 132.0 
Other 
Other ínvestment -26.6 -100.4 78.2 -5.8 1.4 
Long-term 82.7 -4.3 28.4 16.2 42.4 
Short-term -109.3 -96.1 49.8 -22.0 -41.0 
OTHER RESIDENT SECTORS 616.1 318.8 -78.6 169.4 206.5 
lnvestment 704.8 342.2 146.0 73.8 142.8 
Direct (b) 827.8 175.6 280.1 120.9 251.2 
Shares 332.0 75.9 109.5 42.3 104.3 
Other equity 184.5 44.8 32.2 44.6 62.9 
/ntercompany debt transactions 99.5 6.3 83.6 -17. 1 26.7 
Real estate 211.9 48.6 54.9 51.0 57.4 
Portfolio (e) -123.0 166.6 -134.1 -47.1 -108.5 
Usted shares and investment funds -99.3 163.0 -115.6 -76.2 -70.5 
Bonds and notes 19.0 6.1 -19.1 41.9 -9.8 
Money market instruments 4.9 0.6 1.3 -0.5 3.4 
Financia/ derivatives -47.7 -3.1 -0.8 -12.2 -31.6 
Other ínvestment -88.7 -23.4 -224.6 95.6 63.8 
Long-term -197.8 17.1 -226.7 27.5 -15.7 
Short-term 109.1 -40.5 2.1 68.1 79.5 
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Financia! account by sector and instrument (continued) 
1996 
QI Q 11 
CHANGE IN ASSETS (a): 
CREDIT SYSTEM (e) -1 043.2 -524.6 -1 003.5 
lnvestment 223.1 169.6 -79.7 
Direct -58.4 40.5 -175.3 
Shares 98.4 35.8 -14.7 
Other equity -158.0 4.5 -161.0 
Real estate 1. 1 0.3 0.4 
Portfolio 281.5 129.0 95.5 
Shares and investment funds 10.3 -17.0 4.2 
Bonds and notes 243.9 142.6 84.7 
Money market instruments 9.6 -1.1 0.8 
Financia/ derivatives 17.8 4.5 5.8 
Other investment -1 266.3 -694.2 -923.8 
Long-term -104.2 74.9 -73.1 
Short-term -1 162.1 -769.1 -850.7 
Loans 40.3 -0.9 0.4 
Repurchase agreements -97.0 62.8 105.9 
Currency and deposits (f) -1 105.4 -831.0 -956.9 
GENERAL GOVERNMENT 63.5 28.7 -8.2 
Other investment 63.5 28.7 -8.2 
Long-term 55.2 8.6 11.9 
Short-term 8.4 20.1 -20.1 
OTHER RESIDENT SECTOR$ 1 864.7 488.0 476.4 
lnvestment 925.0 85.2 216.2 
Direct 719.5 110.4 216.2 
Shares 526.5 43.4 206.0 
Other equity 150.9 33.2 25.8 
lntercompany debt transactions 27.3 31.3 -18.6 
Real estate 14.8 2.5 3.0 
Portfolio 205.6 -25.2 
Shares and investment funds 90.4 -7.1 14.5 
Bonds and notes 116.4 -15.6 -12.3 
Money market instruments -3.5 -5.5 -2.6 
Financia/ derivatives 2.2 3.1 0.3 
Other investment 939.6 402.8 260.1 
Long-term 221.9 64.7 43.1 
Short-term 717.7 338.1 217.0 
RESERVES 3 071.9 940.4 1 037.4 
Source: Banco de España. 
(a) From the resident's standpoint. A plus sign denotes an increase ln the corresponding asset or liabl!ity, anda minus signa decrease. 
(b) Does not include direct investment in listed shares; includes portfolio investment in unlisted shares. 










































(d) Transferable deposits in pesetas are recordad net, as change in liabi!ities minus change in assets. Transferab!e deposits in foreign currencíes, whích are a!so recorded 
net, are not included here but in the corresponding "Change in assets" caption. 
(e) Reserves excluded. 
(f) Transferable deposits in foreign currencies are recorded net, as change in !iabi!ities minus change in assets. Transferable deposits in pesetas, which are also recordad 
net, are not included here but in the corresponding "Change in liabilitfes" caption. 
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Direct, in strictest sense 
Unlisted shares 
Usted shares (a) 
Other equity capital 
Real estate 
lntercompany debt transactions 
Portfolio, in strictest sense 
Usted shares and investment funds 
Other 
Foreign investment in Spain by type of investment 
1996 
01 O 11 
808.6 171.0 286.2 
323.4 85.3 102.9 
-10.3 -14.4 13.0 
184.1 45.2 31.8 
211.9 48.6 54.9 
99.5 6.3 83.6 
323.1 353.9 -226.3 
22.5 231.3 -108.2 
300.6 122.6 -118.1 














(a) Estímate ís based upon the ratio of dírect ínvestment ín lísted shares to total ínvestment ín lísted shares, the data being províded by the Mínístry of Economy. 
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TABLE IV.2.11 
, , . •;&alance of.Paymeriti:i<lt>:1;lit9,:~<<<<· 
·. < : :Selected econo!lÍ!C:•~r~&$: ..... . 
PTAbn 
EU (a) EFTA OECD 
Credits Debits Balance Credits Debits Balance Credits Debits Balance 
Current account ... ... . .. ... ... ... . .. ... . .. 
Goods 9 246.5 9 989.9 -743.4 200.4 308.6 -108.3 10 681.0 12 173.0 -1 492.1 
Services 4303.0 1924.9 2378.1 377.7 197.3 180.4 5 301.5 2 779.3 2 522.3 
Tourism and travel 2 919.1 352.1 2567.0 221.0 18.5 202.5 3 406.1 548.2 2857.9 
Other services 1383.9 1 572.8 -188.9 156.7 178.8 -22.1 1 895.4 2 231.1 -335.7 
Labour income 12.4 11.3 1.1 1.9 0.8 1.1 18.3 17.3 1.0 
lnvestment income ... ... ... ... ... ... . .. ... . .. 
Credit system (b) ... ... ... ... .. . ... ... ... .. . 
General govemment 2.5 793.7 -791.2 " 19.0 -19.0 5.0 858.1 -853.1 
O/her resident sectors 251.7 643.6 -391.9 12.9 72.1 -59.2 278.1 788.8 -510.6 
Curren! transfers 1191.1 906.8 284.3 80.2 14.2 65.9 1 357.1 1 021.2 335.9 
Capital account 845.9 53.7 792.2 20.3 6.7 13.5 878.9 67.4 811.5 
Change Change Change Change Change Change 
in in CL-CA in in CL-CA in in CL-CA 
liablities assets liablities assets liablities assets 
Financia! account ... ... ... ... ... ... . .. ... .. . 
General government 496.1 21.8 474.3 -228.9 · -0.1 -228.8 220.5 20.1 200.4 
Portfolio investment 513.8 - 513.8 -228.9 - -228.9 241.9 - 241.9 
Other investment -17.7 21.8 -39.4 - -0.1 0.1 -21.4 20.1 -41.5 
Other residen! sectors 647.5 1 074.8 -427.4 -55.6 45.1 -100.6 701.0 1 260.0 -559.0 
Foreign investment in Spain 565.6 - 565.6 6.1 - 6.1 699.9 - 699.9 
Direct (e) 595.6 - 595.6 31.5 - 31.5 803.9 - 803.9 
Portfolio ( d) -30.0 - -30.0 -25.4 - -25.4 -104.0 - -104.0 
Spanish investment abroad - 581.8 -581.8 - 9.2 -9.2 - 678.2 -678.2 
Direct - 395.6 -395.6 - 11.9 -11.9 - 492.1 -492.1 
Por/folio - 186.2 -186.2 - -2.8 2.8 - 186.2 -186.2 
Other investment 81.9 493.1 -411.2 -61.6 35.9 -97.5 1.1 581.7 -580.7 
Credit system (b) ... ... . .. ... . .. ... ... ... . .. 
Reserves ... ... ... ... ... ... ... ... . .. 
Note: 
EU: France, Belgium, Netherlands, Germany, ltaly, United Kingdom, lreland, Denmark, Greece, Portugal, Luxembourg, Austria, Finland, Sweden and their dependencies. 
EFTA: lceland, Norway, Switzerland, Liechtenstein and their dependencies. 
OECD: France, Belgium, Netherlands, Germany, ltaly, United Kingdom, lreland, Denmark, Greece, Portugal, Luxembourg, lceland, Norway, Sweden, Finland, Switzerland, 
Austria, Turkey, USA, Ganada, Japan, Australia, New Zealand, Mexico, Czech Republic, Hungary, Poland, South Korea and their dependencias. 
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TABLE IV.2.11 
Balance· of Payments in• 1996 
Selected economic areas (contínued) 
PTAbn 
NAFTA Latín America Central and Eastern Europe 
Credits Debits Balance Credits Debits Balance Credits Debits Balance 
Current account 
Goods 667.5 1 148.1 -480.6 687.6 570.7 116.9 232.1 160.7 71.4 
Services 539.7 574.5 -34.8 140.2 107.8 32.3 31.0 37.0 -6.0 
Tourism and travel 223.3 164.3 59.0 46.0 33.1 128 17.0 7. 1 9.9 
Other services 316.4 410.1 -93.8 94.2 74.7 19.5 14.0 29.9 -15.9 
Labour income 3.7 4.4 -0.7 2.2 2.1 0.1 0.4 -0.3 
lnvestment income 
Credit system (b) 
General government 2.4 31.2 -28.8 4.5 4.5 0.1 0.3 -0.2 
Other residen/ sectors 13.2 64.8 -51.6 20.9 1.1 19.8 0.3 0.1 0.1 
Curren\ transfers 78.4 97.4 -19.0 35.1 33.5 1.6 1.0 1.3 -0.4 
Capital account 11.7 7.3 4.4 8.7 7.2 1.5 0.2 0.1 0.1 
Change Change Change Change Change Change 
in in CL - CA in in CL - CA in in CL- CA 
liablities assets liablities assets liablities assets 
Financia! account 
General government -36.0 -1.6 -34.5 -2.3 17.7 -20.0 -0.1 -0.1 
Portfoli\i investment -32.3 -32.3 -2.3 -2.3 -0.1 -0.1 
Other investment -3.7 -1.6 -2.1 17.7 -17.7 
Other residen! sectors 108.0 128.5 -20.5 10.6 146.0 -135.4 -1.9 5.4 -7.4 
Foreign investment in Spain 111.6 111.6 8.5 8.5 -1.9 -1.9 
Direct (c) 139.0 139.0 10. 1 10. 1 1.4 1.4 
Portfolio ( d) -27.4 -27.4 -1.6 -1.6 -3.3 -3.3 
Spanish investment abroad 80.5 -80.5 164.2 -164.2 1.0 -1.0 
Direct 81.8 -81.8 153.7 -153.7 1.3 -1.3 
Portfo!io -1.3 1.3 10.5 -10.5 -0.3 0.3 
Other investment -3.6 48.0 -51.6 2.1 -18.2 20.3 4.4 -4.4 
Credit system (b) 
Reserves 
Note: 
NAFTA: USA, Ca nada, Mexico. 
LATIN AMERICA: Mexico, Guatemala, Honduras, El Salvador. Nicaragua, Costa Rica, Panama, Cuba, Colombia, Venezuela, Ecuador, Peru, Brazil, Chile, Bolivia, 
Paraguay, Uruguay, Argentina. · 
CENTRAL ANO EASTERN EUROPE: Estonia, Latvia, Lithuania, Poland, Czech Republic, Slovakia, Hungary, Romanía, Bulgaria, Albania, Croatia, Slovenia, Bosnia-Herce-
govina, Serbia and Montenegro and FYR Macedonia. 








Credit system (b) 
General government 







Other residen! sectors 
Foreign investment in Spain 
Direct (e) 
Portfo/io ( d) 








» ,, » " ' Q " ,, ' ' o ~ ,, 
' >>>>:<<,>>>>>>' 
. . B~ÍíÍ,Ji~;~.:i,aytn~nts in 1996 
Seleot$'l~épi,~~<at:eas• (contir:iued} 
ACP 
Credits Debits Balance Credits 
... ... ... ... 
191.6 448.0 -256.3 357.7 
21.9 32.8 -10.9 33.4 
3.8 5.7 -1.9 8.6 
18.1 27.1 -8.9 24.8 
0.7 4.1 -3.5 0.1 
... ... . .. ... 
... ... . .. ... 
3.1 " 3.1 4.4 
5.7 0.5 5.3 1.3 
3.2 9.0 -5.8 12.4 















Change Change Change Change 
in in CL-CA in in 
liablities assets liablities assets 
... ... ... ... ... 
-8.4 8.5 -16.9 4.7 8.7 
-8.4 - -8.4 4.7 -
" 8.5 -8.5 - 8.7 
-12.3 6.9 -19.3 0.8 10.7 
-11.2 - -11.2 -0.5 -
-4.5 - -4.5 2.9 -
-6.7 - -6.7 -3.4 -
- 1.6 -1.6 - 10.2 
- 1.3 -1.3 - 10.3 
- 0.2 -0.2 - -0.1 
-1.1 5.4 -6.5 1.4 0.5 
... ... ... ... . .. 
... . .. ... . .. . .. 
NICS 
Balance Credits Debits Balance 
... . .. ... . .. 
-592.0 265.9 267.7 -1.8 
-17.6 23.2 31.6 -8.4 
3.4 4.4 8.5 -4.1 
-21.0 18.8 23.0 -4.2 
-0.3 0.1 0.1 -0.1 
. .. ... . .. . .. 
... . .. . .. . .. 
4.4 " " " 
0.1 " 0.5 -0.5 
7.9 1.7 0.6 1.0 
1.8 o.a " 0.7 
Change Change 
CL-CA in in CL-CA 
liablities assets 
. .. . .. . .. . .. 
-4.0 4.7 - 4.7 
4.7 4.7 - 4.7 
-8.7 - - -
-9.9 -3.1 2.6 -5.6 
-0.5 -4.8 - -4.8 
2.9 -1.5 - -1.5 
-3.4 -3.3 - -3.3 
-10.2 - 0.9 -0.9 
-10.3 - 0.7 -0.7 
0.1 - 0.2 -0.2 
0.9 1.8 1.6 0.2 
. .. . .. ... . .. 
... . .. ... . .. 
ACP: Sudan, Mauritania, Mali, Burkina-Faso, Níger, Chad, Cape Verde, Senegal, Gambia, Guinea-Bissau, Guinea, Sierra-Leona, Liberia, lvory Coast, Ghana, Togo, Benin, 
Nigeria, Cameroon, Central African Republic, Equatorial Guinea, Sao Torne & Príncipe, Gabon, Congo, Zaire, Rwanda, Burundi, Angola, Ethiopia, Djibouti, Somalía, Kenya, 
Uganda, Tanzania, Seychelles, Mozambique, Madagascar, Mauritius, Comeres, Zambia, Zimbabwe, Malawi, Namibia, Botswana, Swaziland, Lesotho, Belize, St. Christopher & 
Nevis, Haití, Bahamas, Dominican Republic, Antigua and Barbuda, Dominica, Jamaica, St. Lucia, St. Vincent, Barbados, Trinidad & Tobago, Granada, Guyana, Surinam, Papua 
New Guinea, Tuvalu, Solomon lslands, Kiribati, Fiji, Vanuatu, Tonga, Western Samoa, Eritrea and Democratic Republic of Congo. 
OPEC: Algeria, Libya, Nigeria, Gabon, Venezuela, Iraq, lran, Saudí Arabia, Kuwait, Qatar, United Arab Emirates, Indonesia. 
NICS: Singapore, South Korea, Taiwan, Hong-Kong. 
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ASEAN 
Credits Debits Balance Credits 
Current account ... ... ... ... 
Goods 204.1 318.7 -114.6 88.6 
Services 21.0 30.9 -9.9 17.0 
Tourism and travel 1.6 9.7 -8.2 10.6 
Other services 19.4 21.2 -1.8 6.4 
Labour income " 0.2 -0.2 " 
lnvestment income ... ... ... ... 
Credit system (b) ... ... ... ... 
General government 1.0 " 1.0 " 
Other residen/ sectors 2.4 0.3 2. 1 0.3 
Current transfers 0.8 2.3 -1.5 1.6 
Capital account 0.1 0.2 -0.1 1.3 
Change Change Change 
in in CL-CA in 
liablities assets liablities 
Financia! account ... ... ... ... 
General government 3.3 6.0 -2.7 0.5 
Portfolio investment 3.3 - 3.3 0.5 
Other investment - 6.0 -6.0 -
Other residen! sectors 0.1 -0.4 0.5 7.1 
Foreign investment in Spain -1.3 - -1.3 7.3 
Direct (e) -0.4 - -0.4 6.6 
Por/folio ( d) -0.9 - -0.9 0.6 
Spanish investment abroad - 2.2 -2.2 -
Direct - 1.6 -1.6 -
Por/folio - 0.6 -0.6 -
Other investment 1.4 -2.6 4.0 -0.2 
Credit system (b) ... ... ... ... 
Reserves ... ... ... ... 
Source: Banco de España. 
(a) Transfers with the EU are recordad in this area. 
(b) Data on !he breakdown of the credil system's operations by economic area are no! available. 
(c) Does no! include direct investment in listed shares; includes portfolio investment in unlisted shares. 
(d) lncludes direct investment in listed shares; does not include portfolio investment in unlisted shares. 
Note: 
ASEAN: Thailand, Indonesia, Malaysia, Brunei, Singapore, Philippines and Vietnam. 
GIS 
Debits Balance Credits 
... ... ... 
193.6 -105.0 155.2 
14.1 2.9 23.6 
3.6 7.0 -
10.5 -4.1 23.6 
0.1 -0.1 0.2 
... ... . .. 
... ... ... 
" " 1.5 
" 0.3 " 
0.3 1.3 3.9 
0.1 1.3 » 
Change Change 
in CL-CA in 
assets liablities 
... ... ... 
- 0.5 -5.2 
- 0.5 -
- - -5.2 
-3.2 10.3 -92.8 
- 7.3 " 





-3.5 3.4 -92.8 
... ... .. . 
... .. . ... 
CIS: Russia, Ukraine, Belarus, Moldava, Armenia, Azerbaijan, Kazajstan, Turkmenistan, Uzbekistan, Tajikistan, Kirgizistan and Georgia. 
NOT ALLOCATED: Unallocated countries and territories. 











... .. . 




















... .. . 
... .. . 
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Financia! account (a) 
Spanish investment abroad 
Oirect 
Por/folio 




Credit system (d) 
General government 
Other residen/ sectors 
Reserves 
Errors and omissions (e) 
Source: Banco de España. 
Balance of Payments in 1994 and 1995: main components 
Annual data 
1994 
Credits Debits Balance 
16 842.3 17 769.4 -927.1 
9 889.1 11 855.8 -1 966.7 
4 546.2 2 595.1 1 951.1 
2 875.4 553.2 2322.2 
1 670.8 2 041.9 -371. 1 
1 162.3 2 257.0 -1 094.7 
13.9 13. 1 0.9 
1 148.4 2 243.9 -1 095.6 
1 244.7 1 061.5 183.2 














in liabilities in assets CL- CA in liabilities 
177.8 -556.8 734.7 4261.1 
- 775.4 -775.4 -
- 522.4 -522.4 -
253.0 -253.0 -
-1 512.3 - -1 512.3 3 398.6 
1 262.5 - 1262.5 775.2 
-2 774.8 - -2 774.8 2623.3 
1 690.1 -1 325.1 3 015.2 862.6 
1 367. 1 -2 099.7 3466.8 510.1 
349.0 98.0 251.0 196.1 
-26.0 676.6 -702.5 156.4 
- -7.1 7.1 -
- - -169.0 -




19 796.4 58.7 
13 914.2 -2 268.4 
2 772.2 2 219.3 
556.6 2 610.9 
2215.7 -391.7 
2 189.2 -486.1 
20.1 -0.4 
2 169.0 -485.7 
920.7 593.9 
69.9 779.7 
Change CL- CA in assets 




- 3 398.6 
- 775.2 
- 2623.3 
4 731.8 -3 869.2 
3433.1 -2 923.0 
51.5 144.6 
1 247.2 -1 090.8 
-846.2 846.2 
- -692.6 
(a) From the resident's standpoint. A plus sign in the "Change in liabilities" co!umn denotes an increase in liabllities vis•á-vis non-residents, and a minus sign a decrease. 
A plus sign in the "Change in assets" denotes an increase in assets vis-8.-vis non-residents, and a minus sign a decrease, 
(b) Does not include direct lnvestment in llsted shares; includes portfolio ínvestment ín un!isted shares. 
(e) lnc!udes direct investment in !isted shares: does not include portfolio investment in unlisted shares. 
(d} Excluding reserves. The credit system's foreign~currency-denominated transferable deposits are recorded net (change in assets minus change in liabi!ities} in the 
"Change in assets" co!umn, while the credit system's peseta-denominated transferab!e deposits are recorded net (change in liabilities minus change in assets) in the "Change 
in liabi!ities" co!umn. 
(e) A plus (minus) sign denotes a credit (debit) not recorded in any other Balance of Payments heading. 
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1995 
1995 
QI QII Q 111 
CURRENT ACCOUNT 
Credits 19 855.0 4 952.1 4 882.9 4823.3 
Goods 11 645.8 3 035.4 2 977.1 2 497.3 
Services 4991.5 1 027.9 1 254.5 1 528.7 
Tourism and travel 3167.5 604.5 779.0 1 077.1 
Other services 1 824.0 423.4 475.6 451.6 
lncome 1 703.0 385.9 429.0 397.2 
Labour 19.7 5.6 4.4 4.3 
lnvestment 1683.3 380.3 424.5 392.9 
Current transfers 1 514.7 503.0 222.3 400.1 
Debit 19 796.4 5009.3 5057.2 4 670.1 
Goods 13914.2 3514.0 3602.3 3164.1 
Services 2 772.2 664.0 675.2 713.2 
Tourism and trave/ 556.6 118.8 132.2 170.7 
Other services 2215.7 545.2 543.1 542.6 
lncome 2189.2 552.7 531.1 545.3 
Labour 20.1 3.6 3.8 5.3 
lnvestment 2169.0 549.1 527.4 539.9 
Curren! transfers 920.7 278.6 248.6 247.5 
Balance 58.7 -57.2 -174.3 153.2 
Goods -2 268.4 -478.7 -625.2 -666.7 
Services 2 219.3 363.9 579.3 815.4 
Tourism and travel 2610.9 485.7 646.8 906.4 
Other services -391.7 -121.8 -67.5 -91.0 
lncome -486.1 -166.8 -102.2 -148.1 
Labour -0.4 2.0 0.7 -1.1 
lnvestment -485.7 -168.8 -102.8 -147.0 
Curren! transfers 593.9 224.4 -26.3 152.6 
CAPITAL ACCOUNT 
Credit 849.7 157.4 195.4 231.1 
Debit 69.9 14.5 14.0 17.4 
Balance 779.7 142.9 181.3 213.7 
FINANCIAL ACCOUNT (a) 
CHANGE IN LIABILITIES: 
lnvestment 3398.6 -22.1 1 536.6 558.0 
Direct (b) 775.2 235.3 235.6 120.1 
Portfo/io (e) 2623.3 -257.4 1301.0 438.0 
Other investment 862.6 530.8 -750.6 561.2 
Credit system (d) 510.1 319.8 -772.8 729.2 
General government 196.1 222.9 59.9 -221.5 
Other resident sectors 156.4 -11.9 -37.7 53.5 
CHANGE IN ASSETS: 
lnvestment 521.3 -59.0 350.1 34.6 
Direct 449.8 31.3 178.0 73.3 
Portfolio 71.5 -90.3 172.2 -38.7 
Other investment 4 731.8 1 518.4 399.6 1 244.9 
Credit system (d) 3433.1 765.4 231.4 1132.2 
General government 51.5 36.5 -15.3 32.9 
Other residen/ sectors 1 247.2 716.4 183.5 79.8 
Reserves -846.2 -982.1 -50.3 94.7 
Errors and omissions (e) 692.6 117.1 93.6 112.0 
Source: Banco de España. 
(a) From the resident's standpoint. A plus sign denotes an increase in the corresponding asset or liability. and a minus sign a decrease. 
(b) Does not include direct investment in listed shares; includes portfolio investment in unlisted shares. 
















































(d) Excluding reserves. The credit system's foreign-currency-denominated transferable deposits are recordad ne! (changa in assets minus change in liabilities) in !he 
"Change in assets" column, while the credit system's peseta-denominated transferable deposits are recordad net (change in liabilities minus change in assets) in the "Changa 
in liabilities" column. 
(e) A plus (minus) sign denotes a credit (debit) not recordad in any other Balance of Payments heading. 
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TABLE IV.3.3 




QI Q 11 Q 111 Q IV 
CREDITS 4 991.5 1 027.9 1 254.5 1 528.7 1 180.4 
Tourism and travel 3 167.5 604.5 779.0 1 077.1 706.9 
Transportation 736.4 161.5 203.7 195.8 175.4 
Freight 286.0 74.5 72.7 62.1 76.7 
Passenger transport 247.7 47.5 82.4 73.3 44.6 
Air transport 242.4 46.7 81.3 71.7 42.7 
Overland and other transport 2.7 0.4 0.6 0.8 0.9 
Sea transport 2.6 0.3 0.5 0.8 1.0 
Other (a) 202.7 39.6 48.6 60.5 54.1 
Communication services 67.6 17.2 15.3 16.1 19.0 
Construction services 58.2 15.8 14.2 15.7 12.6 
lnsurance services (b) 116.6 28.8 32.4 23.4 32.0 
Financia! services 76.2 17.3 19.9 18.2 20.8 
Computer and information services 127.8 25.5 31.4 33.0 37.8 
Other business services 533.3 129.8 131.6 125.8 146.1 
Merchanting (e) 72.0 20.9 17.5 15.9 17.7 
Operational leasing (d) 28.1 6.3 6.2 8.4 7.1 
Miscellaneous business, professional and technical 433.2 102.6 107.8 101.5 121.3 
Personal, cultural and recreational services 27.3 5.7 7.5 6.9 7.3 
Audiovisual and related services 11.9 2.1 3.4 2.4 4.0 
Other cultural and recreational services 15.4 3.5 4.1 4.5 3.3 
Government services 56.0 15.2 13.7 11.5 15.6 
Royalties and license fees 24.4 6.7 5.8 5.1 6.8 
DEBITS 2 772.2 664.0 675.2 713.2 719.8 
Tourism and travel 556.6 118.8 132.2 170.7 135.0 
Transportation 799.5 179.3 208.5 205.5 206.3 
Freight 440.6 111.4 113.9 99.8 115.5 
Passenger transport 158.2 27.1 33.8 49.8 47.4 
Air transport 153.7 26.2 32.8 48.8 46.0 
Overland and o/her transport 0.9 0.2 0.2 0.3 0.3 
Sea transport 3.5 0.7 0.8 0.7 1.2 
Other (a) 200.7 40.8 60.7 55.8 43.4 
Communication services 49.6 10.1 11.2 11.9 16.4 
Construction services 32.8 6.6 8.0 5.4 12.8 
lnsurance services (b) 140.8 33.8 35.9 36.5 34.5 
Financia! services 71.1 18.3 16.7 17.4 18.7 
Computer and information services 90.7 20.0 20.2 22.3 28.2 
Other business services 709.4 177.6 166.8 163.5 201.5 
Merchanting (e) 107.8 26.5 26.3 24.4 30.6 
Operational leasing ( d) 31.3 7.1 7.7 8.3 8.2 
Miscellaneous business, professional and technical 570.3 143.9 132.8 130.8 162.7 
Personal, cultural and recreational services 95.7 24.8 24.5 25.9 20.4 
Audiovisual and related services 72.6 19.8 19.5 17.9 15.4 
Other cultural and recreational services 23.0 5.0 4.9 8.0 5.1 
Government services 67.7 24.9 16.4 13.8 12.5 
Royalties and license fees 158.5 49.8 34.9 40.3 33.5 
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BALANCE 










lnsurance services (b) 
Financia! services 
Computer and information services 
Other business services 
Merchanting (e) 



















Miscellaneous business, professional and technical -137.1 
Personal, cultural and recreational services 
Audiovisual and related services 
Other cultural and recreational services 
Government services 
Royalties and license fees 
Source: Banco de España. 
(a) lncludes supporting and auxiliary services on transport. 
(b) Premiums minus claims. 
(e) lncludes other trade-related services. 












Other residen! sectors 
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Credits 
Direct investment income 
Portfolio investment income 
Distributed dividends 
Other portfolio investment 
lnterests on loans and deposits 
Debits 
Direct investment income (a) 
Portfolio investment income (b) 
Oistributed dividends (b) 
O/her /isted securities investment 
lnterests on loans and deposits 
Source: Banco de España. 



























(a) Does not include income from direct investment in listed shares; includes income from portfolio investment in unlisted shares. 
(b) lnc!udes lncome from direct investment in llsted shares; does not inc!ude income from portfolio investment in unlísted shares. 
Current transfers by sector 
1995 
QI 011 
Credits 1 514.7 503.0 222.3 
General government 305.9 87.6 20.6 
Of which: with the EU 254.2 77.2 12.7 
Other sectors 1 208.8 415.3 201.6 
Workers' remittances 323.6 67.9 77.4 
O/her transfers 885.2 347.5 124.3 
Of which: with /he EU 740.4 308.6 86.2 
Debits 920.7 278.6 248.6 
General government 721.3 224.7 201.8 
Of which: with /he EU 613.4 196.8 168.7 
Other sectors 199.4 53.9 46.9 
Workers' remittances 59.9 15.0 13.6 
O/her transfers 139.5 38.9 33.3 
Balance 593.9 224.4 -26.3 
General government -415.4 -137.0 -181.1 
Of which: with the EU -359.1 -119.6 -156. 1 
Other sectors 1 009.4 361.4 154.8 
Workers' remittances 263.7 52.9 63.8 
Other transfers 745.7 308.5 91.0 
Of which: with /he EU 740.4 308.6 86.2 
Sources: Banco de España and Dirección General del Tesoro y Política Financiera (Mínisterio de Economía y Hacienda). 













































Of which: with the EU 
Other sectors 




Ot which: with the EU 
Other sectors 




Ot which: with /he EU 
Other sectors 
Disposal/acquisition of non-produced intangible assets 






















Financia! account by instrument and sector 
1995 
01 
CHANGE IN LIABILITIES (a): 
investment in Spain 3 398.6 -22.1 
Direct (b) 775.2 235.3 
Credit system 34.9 3.7 
Other residen/ sectors 740.3 231.6 
Portfolio (e) 2 623.3 -257.4 
Credit system 66.1 2.4 
General government 2155.9 -264.4 
Other residen/ sectors 401.3 4.5 
Other investment 862.6 530.8 
Credit system (d) 510.1 319.8 
General government 196.1 222.9 
Other residen! sectors 156.4 -11.9 
CHANGE IN ASSETS (a): 
Spanish investment abroad 521.3 -59.0 
Direct 449.8 31.3 
Credit system 137. 1 -39.1 
O/her resident sectors 312.7 70.4 
Portfolio 71.5 -90.3 
Credit system 67.7 -17.8 
Other residen/ sectors 3.8 -72.4 
Other investment 4 731.8 1 518.4 
Credit system (d) 3 433.1 765.4 
General government 51.5 36.5 
Other residen! sectors 1 247.2 716.4 
Reserves -846.2 -982.1 













































(a) From the resídent's standpolnt. A plus sign denotes an increase in the correspondíng asset or !íabi!ity, and a minus sign a decrease. 
(b) Does not include direct investment ln listed shares; includes portfolio investment in un!isted shares, 














































1 244.9 1 568.9 




(d) Excluding reserves. The credit system's foreign-currency-denominated transferab!e deposlts are recorded net (changa in assets minus change ín !íabilities) in the 
"Change in assets" column, whíle the credít system's peseta-denominated transferab!e deposits are recorded net (change in líabilities mlnus change in assets) in the "Change 
in !iabilitíes" co!umn. 
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TABLE IV.3.9 




01 011 O 111 QIV 
CHANGE IN LIABILITIES (a): 
CREDIT SYSTEM 611.2 325.9 -753.5 729.0 309.7 
lnvestment 101.1 6.1 19.3 -0.2 75.8 
Direct (b) 34.9 3.7 15.3 -0.2 16.1 
Shares 21.2 2.0 7.0 -1.1 13.3 
Other 13.8 1.7 8.3 0.9 2.9 
Portfolio (e) 66.1 2.4 4.0 59.7 
Shares 116.2 17.4 37.1 26.7 35.0 
Bonds and notes -71.0 -19.6 -31.2 -36.7 16.4 
Money market instruments 0.3 -0.5 0.3 
Financia/ derivatives 20.8 4.3 -1.5 10.0 B.O 
Other investment 510.1 319.8 -772.8 729.2 233.9 
Long-term 692.4 136.4 222.0 195.2 138.8 
Short-term -182.3 183.4 -994.8 534.0 95.1 
Loans 10.2 5.9 4.2 
Repurchase agreements -409.8 -460.4 -194.7 107.7 137.5 
Currency and deposits (d) 217.4 637.8 -800.1 426.3 -46.6 
GENERAL GOVERNMENT 2 351.9 -41.5 1 161 .3 129.6 1 102.4 
lnvestment 2 155.9 -264.4 1 101.4 351.1 967.7 
Bonds and notes 1 928.3 -367.9 940.1 328.2 1 027.9 
Money market instruments 227.7 103.5 161.4 22.9 -60.1 
Other 
Other investment 196.i 222.9 59.9 -221.5 134.7 
Long-term 119.6 -6.2 20.3 13.8 91.7 
Short-term 76.4 229.1 39.6 -235.3 43.1 
OTHER RESIDENT SECTORS 1 298.0 224.3 378.2 260.6 434.9 
lnvestment 1 141 .6 236.2 415.9 207.1 282.5 
Direct (b) 740,3 231.6 220.3 120.3 168.1 
Shares 371.0 85.1 120.8 60.8 104.2 
Other equity 94.5 15.1 25.9 25.6 27.9 
lntercompany debt transactions 92.2 88.9 21.0 -10.1 -7.7 
Real estate 182.7 42.5 52.5 44.0 43.7 
Portfolio (e) 401.3 4.5 195.6 86.8 114.4 
Usted shares and investment tunds 401.1 -15.1 166.0 79.2 171.0 
Bonds and notes 18.1 19.4 34.9 -1.1 -35.0 
Money market instruments -3.1 -0.5 -4.2 1.6 
Financia/ derivatíves -14.8 0.8 -1.0 7.1 -21.6 
Other investment 156.4 -11.9 -37.7 53.5 152.4 
Long-term 18.3 -28.2 -78.4 31.4 93.4 
Short-term 138.1 16.3 40,7 22.1 59.0 
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Financia! account by sector and instrument (continued) 
1995 
01 O 11 
CHANGE IN ASSETS (a): 
CREDIT SYSTEM (e) 3 637.9 708.5 365.8 
lnvestment 204.8 -56.9 134.4 
Direct 137.1 -39.1 118.7 
Shares 103.5 -44.4 104.9 
Other equity 29.6 6.2 13.8 
Real estate 4.0 -0.9 O.O 
Portfolio 67.7 -17.8 15.7 
Shares and investment tunds 24.2 4.9 -2.6 
Bonds and notes 67.9 -28.0 24.9 
Money market instruments -33.1 0.1 -6.7 
Financia/ derivatives 8.7 5.1 0.2 
Other investment 3 433.1 765.4 231.4 
Long-term 280.5 61.8 117.3 
Short-term 3 152.6 703.6 114.1 
Loans -53.3 4.2 -52.9 
Repurchase agreements 1 236.9 -397.4 524.5 
Currency and deposits (f) 1 969.0 1 096.8 -357.5 
GENERAL GOVERNMENT 51.5 36.5 -15.3 
Other investment 51.5 36.5 -15.3 
Long-term 49.7 16.8 12.9 
Short-term 1.7 19.7 -28.2 
OTHER RESIDENT SECTORS 1 563.7 714.4 399.2 
lnvestment 316.5 -2.0 215.7 
Direct 312.7 70.4 59.2 
Shares 189.9 53.7 7.9 
Other equity 105.3 27.2 28.5 
intercompany debt transactions 10.5 -13.2 20.7 
Real estate 7.0 2.7 2.0 
Portfolio 3.8 -72.4 156.5 
Shares and investment tunds 42.1 0.4 90.7 
Bonds and notes -54.3 -88.5 60.9 
Money market instruments 7.8 12.6 1.7 
Financia/ derivatives 8.2 3.2 3.2 
Other investment 1 247.2 716.4 183.5 
Long-term 167.8 75.3 28.9 
Short-term 1 079.5 641.1 154.6 
RESERVES -846.2 -982.1 -50.3 
Source: Banco de España. 
(a) From the resident's standpolnt. A plus sign denotes an increase in the corresponding asset or liabi!ity, and a minus sign a decrease. 
(b) Does not inc!ude direct investment in listed shares; includes portfolio lnvestment in unlisted shares. 




O 111 QIV 











1 132.2 1 304.0 
127.9 -26.6 
























(d) Transferable deposits in pesetas are recordad net, as change in liabilíties minus change in assets. Transterab!e deposits in toreign currencles, whlch are a!so recorded 
net, are not inc!uded here but in the corresponding "Change in assets" caption. 
(e) Reserves excluded. 
(f) Transterable d_eposits in toreign currencies are recorded net, as change in liabilities minus change ln assets. Transferab!e deposits in pesetas, which are also recorded 
net, are not included here but in the corresponding "Change in liabi!itíes" caption. 
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Direct, in stríctest sense 
Unlisted shares 
Listed shares (a) 
Other equity capital 
Real estate 
1 ntercompany debt transactions 
Portfolío, ín strictest sense 
Listed shares and investment funds 
Other 
Foreign investment in Spain by type of investment 
1995 
01 Q 11 
855.6 264.1 249.4 
392.1 87.1 127.8 
80.4 28.7 13.8 
108.3 16.8 34.2 
182.7 42.5 52.5 
92.2 88.9 21.0 
2 542.9 -286.2 1 287.3 
436.9 -26.4 189.3 
2 106.0 -259.7 1 097.9 











433.9 1 109.0 
101.9 173.2 
332.0 935.8 
(a) Estímate is based upon the ratio of direct lnvestment in listed shares to total ínvestment in listed shares, the data being provided by the Ministry of Economy. 








Credit system (b) 
General govemment 







Other residen! sectors 
Foreign investment in Spain 
Direct (c) 
Por/folio ( d) 




Credit system (b) 
Reserves 
Note: 
Balance of Payments in 1995 
Selected economic areas 
EU (a) 
Credits Debits Balance Credits 
... ... ... ... 
8 360.3 9 148.3 -788.0 203.3 
3 867.3 1 739.4 2 127.8 339.5 
2675.0 291.2 2383.8 209.5 
1 192.3 1 448.2 -255.9 129.9 
10.4 8.6 1.8 1.7 
2.9 647.5 -644.6 " 
181.3 502.1 -320.8 26.5 
1 310.2 755.7 554.4 79.2 
819.5 49.9 769.6 17.i 
Change Change Change 
in in CL - CA in 
liabilities assets liabilities 
... ... ... ... 
2 232.2 3.4 2 228.8 -21.5 
2 033.0 - 2 033.0 -21.5 
199.2 3.4 195.8 " 
1 093.7 854.2 239.5 -21.8 
881.0 - 881.0 9.6 
578.4 - 578.4 57.4 
302.7 - 302.7 -47.8 
- 116.0 -116.0 -
- 123.9 -123.9 -
- -7.9 7.9 





Debits Balance Credits Debits Balance 
... ... ... . .. . .. 
294.8 -91.5 9 489.6 11 099.7 -1 610.1 
136.0 203.5 4 682.7 2 472.5 2 210.2 
17. 7 191.9 3 072. 1 491.9 2 580.2 
118.3 11.6 1 610.6 1 980.6 -370.0 
0.8 0.9 15.4 14.6 0.8 
... 
2.8 -2.8 5.8 645.7 -639.9 
58.4 -32.0 222.4 557.1 -334.8 
13.8 65.3 457.1 237.9 219.2 
4.8 12.3 82.5 47.5 35.0 
Change Change Change 
in CL- CA in in CL- CA 
assets liabilities assets 
... ... ... ... . .. 
0.1 -21.6 2 125.1 6.1 2 119.0 
- -21.5 2 112.4 - 2 112.4 
0.1 -0.1 12.8 6.1 6.6 
7.4 -29.1 1 226.1 1 023.8 202.3 
- 9.6 1111.4 1 111.4 
- 57.4 703.6 - 703.6 
- -47.8 407.8 - 407.8 
11.0 -11.0 - 133.6 -133.6 
9.0 -9.0 - 166.2 -166.2 
2.0 -2.0 - -32.6 32.6 
-3.7 -27.7 114.7 890.2 -775.5 
... 
... 
EU: France, Belgium, Netherlands, Germany, ltaly, United Kingdom, !reland, Denmark, Greece, Portugal, Luxembourg, Austria, Flnland, Sweden and their dependencies, 
EFTA: !celand, Norway, Switzerland, Liechtenstein and their dependencles. 
OECD: France, Belgium. Netherlands, Germany, ltaly, United Kingdom, lreland, Denmark, Greece, Portugal, Luxembourg, lceland, Norway, Sweden, Finland, Switzerland, 
Austria, Turkey, USA, Ganada, Japan, Australia, New Zealand, Mexico, Czech Repub!ic and their dependencíes. 








Credit system (b) 
General government 







Other residen! sectors 
Foreign investment in Spain 
Oirect(c) 
Portfolio ( d) 




Credit system (b) 
Reserves 
Note: 
NAFTA: USA, Canada, Mexico. 
Balance of Payments in 1995 
Selected economic areas (continued) 
NAFTA Latin America 
Credits Debits Balance Credits Debits Balance 
... ... ... ... ... ... 
605.2 1 086.7 -481.5 589.6 552.7 36.9 
441.2 552.5 -111.4 106.7 87.5 19.2 
162.4 174.9 -12.5 33.9 24.9 9.0 
278.7 377.6 -98.9 72.8 62.6 10.2 
3.2 4.7 -1.5 2.8 1.1 1.8 
... ··• 
2.9 37.5 -34.5 5.6 " 5.6 
20.5 56.0 -35.5 19.5 1. 1 18.4 
72.3 89.7 -17.4 30.3 25.8 4.5 
6.8 8.0 -1.2 5.2 5.2 » 
Change Change Change Change 
in in CL-CA in in CL - CA 
liabilities assets liabilities assets 
... ... ... ... ... ... 
104.5 1.5 103.0 0.9 16.4 -15.5 
107.2 - 107.2 0.9 - 0.9 
-2.7 1.5 -4.2 - 16.4 -16.4 
217.5 180.7 36.8 13.9 143.9 -130.1 
212.4 - 212.4 14.1 - 14.1 
59.6 - 59.6 11.6 - 11.6 
152.8 - 152.8 2.5 - 2.5 
- 10.1 -10.1 - 159.1 -159.1 
- 32.3 -32.3 - 121.8 -121.8 
- -22.3 22.3 - 37.3 -37.3 
5.1 170.7 -165.6 -0.3 -15.2 14.9 




Central and Eastern Europe 
Credits Debits Balance 
... ... . .. 
171.5 169.1 2.4 
23.1 25.9 -2.8 
12.9 6.1 6.8 
10.2 19.8 -9.6 
" 0.1 -0.1 
... 
0.1 " 0.1 
0.1 " 0.1 
0.6 2.2 -1.5 
0.1 0.1 » 
Change Change 
in in CL- CA 
liabilities assets 
... . .. . .. 
" -0.6 0.6 
" - » 
- -0.6 0.6 
2.0 2.2 -0.3 
1.9 - 1.9 
1.8 - 1.8 
0.2 - 0.2 
- 3.0 -3.0 
- 3.0 -3.0 
- " " 
" -0.8 0.8 
... 
... 
LATIN AMERICA: Mexico, Guatemala, Honduras, El Salvador, Nicaragua, Costa Rica, Panama, Cuba, Colombia, Venezuela, Ecuador, Peru, Brazil, Chile, Bolivia, 
Paraguay, Uruguay, Argentina. 
CENTRAL AND EASTERN EUROPE: Estonia, Latvia, Lithuania, Poland, Czech Republic, Slovakia, Hungary, Romanía, Bulgaria, Albania, Croatia, Slovenia, Bosnia-Herce-
govina, Serbia and Montenegro and FYR Macedonia. 








Credit system (b) 
General govemment 







Other residen! sectors 
Foreign investment in Spain 
Direct (e) 
Por/folio (d) 




Credit system (b) 
Reserves 
Note: 
Balance of Payments in 1995 
Selected economic areas (continued) 
ACP 
Credits Debits Balance Credits 
... ... ... ... 
127.1 363.4 -236.4 340.6 
11.5 24.3 -12.8 26.2 
2.7 4.2 -1.5 7.5 
8.9 20.1 -11.2 18.7 
0.8 3.5 -2.6 0.1 
... 
... ... ... ... 
2.4 " 2.4 2.0 
1.7 0.6 1. 1 2.4 
4.1 7.8 -3.7 8.8 














Change Change Change Change 
in in CL-CA in in 
liabilities assets liabilities assets 
... ... ... ... ... 
0.6 1.6 -1.0 -6.1 9.4 
0.6 - 0.6 -6.1 -
- 1.6 -1.6 - 9.4 
0.5 24.3 -23.7 10.6 22.3 
1.8 - 1.8 9.2 -
2.1 - 2.1 8.2 -
-0.3 - -0.3 1.0 -
- 22.5 -22.5 - 5.2 
- 23.2 -23.2 - 5.2 
- -0.7 0.7 - 0.1 
-1.3 1.8 -3.1 1.4 17.0 





Balance Credits Debits Balance 
... ... .. . .. . 
--425.9 226.2 266.3 -40.1 
-14.5 11.2 23.4 -12.2 
2.6 2.3 6.5 -4.3 
-17.1 9.0 16.9 -7.9 
-0.1 0.1 0.1 " 
... .. . ... 
... ... ... .. . 
2.0 " " " 
1.6 " -0.3 0.3 
5.8 1.4 0.6 0.8 
0.6 0.1 0.1 » 
Change Change 
CL CA in in CL-CA 
liabilities assets 
... ... .. . ... 
-15.5 -26.6 - -26.6 
-6.1 -26.6 - -26.6 
-9.4 - - -
-11.6 2.6 2.6 -0.1 
9.2 2.4 - 2.4 
8.2 1.3 - 1.3 
1.0 1. 1 - 1. 1 
-5.2 - 2.2 -2.2 
-5.2 - 2.2 -2.2 
-0.1 - " " 
-15.6 0.2 0.4 -0.2 
... ... .. . 
... ... .. . 
ACP: Sudan, Mauritania, Malí, Burkina-Faso, Níger, Chad, Cape Verde, Senegal, Gambia, Guinea-Bissau, Guinea, Sierra-Leone, Uberia, lvory Coast, Ghana, Togo, Benin, 
Nigeria, Cameroon, Central African Republic, Equatorial Guinea, Sao Tome & Príncipe, Gabon, Congo, Zaire, Rwanda, Burundi, Angola, Ethiopia, Djibouti, Somalía, Kenya, 
Uganda, Tanzania, Seychelles, Mozambique, Madagascar, Mauritius, Comores, Zambia, Zimbabwe, Malawi, Namibia, Botswana, Swaziland, Lesotho, Belize, St. Christopher & 
Nevis, Haiti, Bahamas, Dominican Republic, Antigua and Barbuda, Dominica, Jamaica, St. Lucia, St. Vincent, Barbados, Trinidad & Tobago, Grenada, Guyana, Surinam, Papua 
New Guinea, Tuvalu, Solomon lslands, Kiribati, Fiji, Vanuatu, Tonga, Western Samoa and Eritrea. 
OPEC: Algeria, Libya, Nigeria, Gabon, Venezuela, Iraq, lran, Saudi Arabia, Kuwait, Qatar, United Arab Emirates, Indonesia. 
NICS: Singapore, South Korea, Taiwan, Hong-Kong. 
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ASEAN 
Credits Debits Balance Credits 
Current account ... ... ... ... 
Goods 155.0 268.1 -113.0 60.6 
Services 7.4 24.4 -16.9 11.2 
Tourism and travel 0.8 9.7 -8.9 6.3 
Other services 6.7 14.7 -8.0 4.9 
Labour income » 0.1 -0.1 » 
lnvestment íncome ... ... ... ... 
Credit system (b) ... ... ... ... 
General government 1.0 » 1.0 -
Other residen/ sectors 0.3 0.1 0.2 » 
Cu rrent transfers 0.4 1.6 -1.2 0.5 
Capital account 0.2 0.3 -0.1 0.3 
Ch~nge Ch~nge Change 
In líl CL-CA in 
liabílíties assets líabilities 
Financia! account ... ... ... ... 
General government -26.7 5.8 -32.4 » 
Portfolio investment -26.7 - -26.7 » 
Other investment - 5.8 -5.8 -
Other residen! sectors -0.2 -1.9 1.6 6.5 
Foreígn investment in Spain -0.4 - -0.4 6.2 
Direct (c) -0.2 - -0.2 6.2 
Por/folio ( d) -0.2 - -0.2 » 
Spanish investment abroad - 2.5 -2.5 -
Direct - 2.5 -2.5 -
Por/folio - » » -
Other investment 0.2 -4.4 4.5 0.3 
Credit system (b) ... ... ... ... 
Reserves ... ... ... ... 
Source: Banco de España. 
(a) Transfers with the EU are recordad in this area. 
(b) Data on the breakdown of the credit system's operations by economic area are not available. 
(e) Does not include direct investment in listad shares; includes portfolio investment in unlisted shares. 
(d) lncludes direct investment in listed shares; does not include portfolio investment in unlisted shares. 
Note: 
ASEAN: Thailand, Indonesia, Malaysia, Brunei, Singapore, Philippines and Vietnam. 
GIS 
Debíts Balance Credíts 
... ... ... 
198.8 -138.2 112.8 
11.6 -0.4 28.5 
1.8 4.5 -
9.7 -4.9 28.5 
» » 0.2 
... ... . .. 
... ... . .. 
- - 1.8 
» » 0.1 
0.4 0.2 3.8 
» 0.3 -1.4 
Ch~nge Change 
In CL-CA in 
assets liabililies 
... ... ... 
- » -0.3 
- » -
- - -0.3 
-1.1 7.6 -30.4 
- 6.2 -5.1 
- 6.2 " 




-0.8 1.1 -25.4 
... ... ... 
... ... . .. 
CIS: Russia, Ukraine, Belarus, Moldava, Armenia, Azerbaijan, Kazajstan, Turkmenistan, Uzbekistan, Tajikistan, Kirgizistan and Georgia. 
NOT ALLOCATED: Unallocated countries and territories. 
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... . .. 
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V. STATISTICAL TABLES OF THE INTERNATIONAL 
INVESTMENT POSITION 

V.1. INTERNATIONAL INVESTMENT POSITION 
IN THE FIRST THREE QUARTERS OF 1997 

Direct investment 
Equity capital and other capital 
1 ntercompany debt transactions 
Portfolio investment 
Shares and investment funds 
Credit system 
Other residen/ sectors 
Bonds and notes 
Credit system 
Other residen/ sectors 
Money market instruments 
Credit system 




Other residen/ sectors 
Deposits 
Credit system 
Other residen/ sectors 
Other assets 
Reserves 
Source: Banco de España. 
Direct investment (a) 
Equity capital and other capital (a) 
lntercompany debt transactions 
Portfolio investment (b) 
Shares and investment funds (b) 
Credit system 
Other residen/ sectors 
Bonds and notes 
General govemment 
Credit system 
Other residen/ sectors 
Money market instruments 
General govemment 
Credit system 




Other residen/ sectors 
Deposits of credit institutions 
Other liabilities 
Source: Banco de España. 
lnternational investment position 
Spanísh ínvestment. abroad 
lnternational investment position 
Foreign investment in Spain 
(a) Does not ínclude direct ínvestment in listed shares; includes portfolio investment in unlisted shares. 
(b) lncludes direct investment in listed shares; does not include portfolio investment in unlisted shares. 

















































QII Q 111 
5 467.0 6 021.0 
5 234,0 5 777.0 
233.0 244.0 
4152.0 4 757.0 
959.2 1 209,6 
97.8 121.0 
861.5 1 088.6 
3 100,7 3 452,3 
1 264.5 1 294,0 




23 637.6 24 655.0 
4 177.5 4 306,0 
3 185.2 3 258,5 
992.3 1 047,5 
18 780.3 19 644.0 
12 078,8 12 416.4 
6 701,5 7 227.6 
679.8 705.0 




QII Q 111 
13 399.3 13 593.1 
11 773.0 12 014.3 
1 626.4 1 578,8 
17 456.1 18 977.9 
6 695.2 6 978.6 
2 667.5 2 851.5 
4 027.7 4 127, 1 
10 199.7 11 611.6 







26 405.7 27 331.7 
6 330.8 6 473.0 
1 471,7 1 437.8 
4 859,2 5 035,2 




V.2. INTERNATIONAL INVESTMENT POSITION IN 1996 

Direct investment 
Equity capital and other capital 
1 ntercompany debt transactions 
Portfolio investment 
Shares and investment funds 
Credit system 
Other resident sectors 
Bonds and notes 
Credit system 
Other resident sectors 
Money market instruments 
Credit system 




Other resident sectors 
Deposits 
Credit system 
Other resident sectors 
0ther assets 
Reserves 
Source: Banco de España. 
Direct investment (a) 
Equity capital and other capital (a) 
1 ntercompany debt transactions 
Portfolio investment (b) 
Shares and investment funds (b) 
Credit system 
Other resident sectors 
Bonds and notes 
General government 
Credit system 
Other residen/ sectors 
Money market instruments 
General government 
Credit system 




Other residen/ sectors 
Deposits of credit institutions 
Other liabilities 
Source: Banco de España. 
(a) Does not include direct investment in Usted shares; includes portfolio investment in unlisted shares. 
(b) lncludes direct investment in listad shares; does not include portfolio investment in unlisted shares. 



























































































CH CH .-"e-',,'«'' ·. M"~~-: 
1996 
o 111 OIV 
4 466.6 4 807.1 
4 329.1 4 661.0 
137.5 146.2 




1 894.3 2 165.4 
1 039.1 1 019.5 




22 617.3 22 865.7 
3 821.1 3 800.7 
2 849.2 2 817.8 
971.9 982.9 
18 129.6 18 395.7 
12 658.9 12 909.9 
5 470.7 5 485.8 
666.7 669.2 




o 111 OIV 
12 687.0 12 922.3 
11 205.1 11 413.7 
1 481.9 1 508.6 
15 139.4 15 691.2 
5 170.1 5 383.4 
1 642.6 1 765.2 
3 527.5 3 618.2 
9 581.5 9 792.2 







22 284.5 23 125.6 
5 933.8 6 047.4 
1 379.2 1 424.9 
4 554.6 4 622.5 




V.3. INTERNATIONAL INVESTMENT POSITION IN 1995 

Direct investment 
Equity capital and other capital 
lntercompany debt transactions 
Portfolio investment 
Shares and investment funds 
Credit system 
Other resident sectors 
Bonds and notes 
Credit system 
Other resident sectors 
Money market instruments 
Credit system 




Other resident sectors 
Deposits 
Credit system 
Other resident sectors 
Other assets 
Reserves 
Source: Banco de España. 
Direct investment (a) 
Equity capital and other capital (a) 
lntercompany debt transactions 
Portfolio investment (b) 
Shares and investment funds (b) 
Credit system 
Other resident sectors 
Bonds and notes 
General government 
Credit system 
Other residen/ sectors 
Money market instruments 
General government 
Credit system 




Other residen/ sectors 
Deposits of credit institutions 
Other liabilities 
Source: Banco de España. 
~ ~ ,, '' »' ~ , , 9 ¡ ~- > S 9 'Y 
'::, :: :: : : : :,: : ~::;: ~:::: :,: : :: 
lnternatid~~!'.JÍ1'(~~l~~i:it:position . 
























lnWó~ipnal investment Jt~sition): 























(a) Does not include direct investment in listed shares; includes portfolio investment in unlisted shares. 
(b) lncludes direct investment in listed shares; does not include portfolio investment in unlisted shares. 
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QII Q 111 QIV 
3 982.7 4 072.5 4 187.1 
3 869.5 3 933.0 4 072.7 
113.2 139.5 114.4 
2 385.2 2 328.9 2 301.3 
550.0 552.1 471.0 
74.6 72.6 50.0 
475.4 479.5 421.0 
1 732.9 1 708.4 1 762.1 
889.1 934.8 988.4 
843.8 773.6 773.7 
102.2 68.3 68.2 
69.3 43.1 42.0 
32.9 25.2 26.2 
19 564.2 20 873.5 22 347.7 
3 207.9 3 665.7 3 707.4 
2368 2 785.3 2 786.2 
839.5 880.4 921.2 
15 743.9 16 581.5 18 008.4 
11 539.6 12 315.1 13 529.0 
4 204.4 4 266.4 4 479.5 
612.4 626.3 631.9 
4 637.7 4 665.9 4 536.2 
~TAbn 
1995 
QII a 111 QIV 
11 814.3 11 929.8 12 112.4 
10 387.4 10 512.9 10 703.3 
1 426.9 1 416.8 1 409.1 
12 489.5 12 907.2 14 007.2 
3 965.1 4 079.9 4 264.4 
1 211.4 1 255.0 1297.6 
2 753.7 2 824.9 2 966.7 
8 051.7 8 329.5 9 310.4 
7 160.8 7 496.6 8 519.4 
256.8 216.8 233.0 
634.1 616.9 558.7 
472.7 497.8 432.4 
426.2 449.7 384.0 
26.6 26.6 26.8 
19.9 21.5 21.6 
19 619.9 20 128.2 20 283.6 
6 124.1 5 896.1 6 029.4 
1 475.0 1 234.2 1 300.2 
4 649.1 4 661.8 4 729.3 
13251.9 13 995.9 13 975.3 
243.9 236.2 278.8 
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VA. INTERNATIONAL INVESTMENT POSITION IN 1994 

Direct investment 
Equity capital and other capital 
lntercompany debt transactions 
Portfolio investment 
Shares and investment funds 
Credit system 
O/her residen/ sectors 
Bonds and notes 
Credit system 
O/her residen/ sectors 
Money market instruments 
Credit system 




Other residen/ sectors 
Deposits 
Credit system 
Other residen/ sectors 
Other assets 
Reserves 
Source: Banco de España. 
Direct investment (a) 
Equity capital and other capital (a) 
lntercompany debt transactions 
Portfolio investment (b) 
Shares and investment funds (b) 
Credit system 
Other residen/ sectors 
Bonds and notes 
General govemment 
Credit system 
Other residen/ sectors 
Money market instruments 
General govemment 
Credit system 




Other resident sectors 
Deposits of credit institutions 
Other liabilities 
Source: Banco de España. 
lnternational investment position 
























lnternational investment position 























(a) Does not include direct investment in listed shares; includes portfolio investment in unlisted shares. 
(b) lncludes direct investment in listed shares; does not include portfolio investment in unlisted shares. 

















































Q 111 QIV 
3 638.7 3 731.8 
3 527.8 3 625.8 
110.9 106.0 










16 801.8 17 982.8 
2 768.3 3 232.9 
2 034.0 2 443.0 
734.3 789.9 
13 475.6 14 178.9 
10 228.6 10 836.1 
3 247.0 3 342.8 
557.9 570.9 




Q 111 QIV 
11 005.0 11 350.2 
9 780.6 10 033.3 
1 224.3 1 316.9 
10 986.1 11 397.5 
3 690.4 3 741.4 
1 085.4 1 141.9 
2 605.0 2 599.5 
7 132.0 7 442.0 







19 062.4 19 993.9 
5 817.3 5 860.5 
1 173.9 1 166.9 
4 643.4 4 693.6 




V.5. INTERNATIONAL INVESTM POSITION IN 1 

Direct investment 
Equity capital and other capital 
lntercompany debt transactions 
Portfolio investment 
Shares and investment funds 
Credit system 
Other residen/ sectors 
Bonds and notes 
Credit system 
Other residen/ sectors 
Money market instruments 
Credit system 




Other residen/ sectors 
Deposits 
Credit system 
Other residen/ sectors 
Other assets 
Reserves 
Source: Banco de España. 
Direct investment (a) 
Equity capital and other capital (a) 
1 ntercompany debt transactions 
Portfolio investment (b) 
Shares and investment funds (b) 
Credit system 
Other residen/ sectors 
Bonds and notes 
General government 
Credit system 
Other residen/ sectors 
Money market instruments 
General government 
Credit system 




Other residen/ sectors 
Deposits of credit institutions 
Other liabilities 
Source: Banco de España. 
lnternational investment position 
























lnternational investment position 























(a) Does not ínc!ude direct ínvestment in listed shares; inc!udes portfolio investment in un!isted shares. 
(b) lncludes direct investment in listad shares; does not include portfolio investment in unlisted shares. 

















































Q 111 QIV 
2 942.7 3 186.3 
2 855.9 3 094.2 
86.8 92.1 




1 529.1 1 699.3 





17 056.2 19 272.3 
3 251.0 3 255.9 
2 716.1 2 694.8 
534.9 561.1 
13 290.5 15 474.5 
10 667.6 12 748.0 
2 622.9 2 726.5 
514.7 541.9 




Q 111 QIV 
9 877.5 10 107.4 
8 662.7 8 918.7 
1 214.8 1 188.7 
12 033.2 13 947.0 
3 423.5 3 714.7 
938.6 1 109.3 
2 484.9 2 605.4 
8 295.5 9 871.8 







17 295.8 18 765.8 
5 075.7 5 563.0 
732.0 777.3 
4 343.6 4 785.7 







Equity capital and other capital 
lntercompany debt transactions 
Portfolio investment 
Shares and investment funds 
Credit system 
Other residen/ sectors 
Bonds and notes 
Credit system 
Other resident sectors 
Money market instruments 
Credit system 




Other resident sectors 
Deposits 
Credit system 
Other resident sectors 
Other assets 
Reserves 
Source: Banco de España. 
Direct investment (a) 
Equity capital and other capital (a) 
lntercompany debt transactions 
Portfolio investment (b) 
Shares and investment funds (b) 
Credit system 
Other residen/ sectors 
Bonds and notes 
General government 
Credit system 
Other resident sectors 
Money market instruments 
General government 
Credit system 




Other resident sectors 
Deposits of credit institutions 
Other liabilities 
Source: Banco de España. 
' ~ , ' ,, ' >, ' 
~ ,, ~ 
lnternatlqiÍ~f iR,i~µiÍ~Íit. position 
























·•• ·•. :IÍii~~ionalinvéstmenf:poiJittéJn.,.· 























(a) Does not include direct investment in listed shares; includes portfolio investment in unlisted shares. 
(b) lncludes direct investment in listad shares; does not include portfolio investment in unlisted shares. 
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1992 
011 O 111 
2 154.6 2 266.6 
2 102.6 2 206.6 
52.0 60.0 










6 557.8 8 618.1 
1 655.2 1 815.2 
1 258.4 1 373.5 
396.8 441.7 
4 470.2 6 344.7 
2 948.5 4 460.1 
1 521.6 1 884.6 
432.4 458.2 
7 344.2 5 769.6 
1992 
O 11 O 111 
8 366.0 8 644.0 
7 563.2 7 750.9 
802.8 893.1 
6 042.2 6 188.4 
2 270.1 2 383.3 
391.7 381.2 
1 878.4 2 002.1 
3 522.3 3 544.5 







11 635.1 12 865.8 
2 941.0 3 241.0 
251.0 180.0 
2 690.0 3 061.0 
8 525.3 9 462.2 
168.8 162.6 




















































Equity capital and other capital 
lntercompany debt transactions 
Portfolio investment 
Shares and investment funds 
Credit system 
Other residen/ sectors 
Bonds and notes 
Credit system 
Other residen/ sectors 
Money market instruments 
Credit system 




Other resident sectors 
Deposits 
Credit system 
Other resident sectors 
Other assets 
Reserves 
Source: Banco de España. 
Direct investment (a) 
Equity capital and other capital (a) 
lntercompany debt transactions 
Portfolio investment (b) 
Shares and investment funds {b) 
Credit system 
Other residen/ sectors 
Bonds and notes 
General government 
Credit system 
Other resident sectors 
Money market instruments 
General government 
Credit system 




Other residen/ sectors 
Deposits o! credit institutions 
Other liabilities 
Source: Banco de España. 
e, e e e e Ce e , ó e c0 ,,, Se 




















































6 387.9 6 728.1 
6 026.5 6 324.5 
361.4 403.6 
3 524.6 4 141.7 
2 032.6 2 122.7 
347.5 384.5 
1 685.1 1 738.2 
1 307.9 1 774.5 







9 023.3 9 681.5 
2 049.0 2 079.0 
242.0 255.0 
1 807.0 1 824.0 
6 798.9 7 455.3 
175.5 147.2 
(a) Does not include direct investment in listed shares; íncludes portfolío investment in unlisted shares. 
(b) lncludes direct investment in listed shares; does not include portfolio investment in unlisted shares. 















































































































































V.8. RECONCILIATION BETWEEN FINANCIAL ASSETS 
ANO LIABILITIES VIS-A-VIS THE REST OF THE WORLD 
IN THE FINANCIAL ACCOUNTS ANO THE INTERNATIONAL 
INVESTMENT POSITION 
V.8.1. RECONCIL.IATION BETWÉEN FINANCIAL ASSETS AND LIABILITIES VIS-A-VIS THE REST OF THE WORLD 
IN THE FINANCIAL ACCOUNTS (June 1997) AND THE INTERNATIONAL INVESTMENT POSITION 
Financia!. assets of resident sectors (Habilities of rest of the world) 
!nternational lnvestment Position Direct investment Portfo!io investment 
Equily capitai and other capital Bonds Money market instruments 
Shares 
Cree.lit system Other resident Credit system Other resident Other residen! sectors sectors secmrs 
Financiai Accounts 
of the Spanish Economy 
i 3 1 6 
1. Monetary gold and position in internatíonal organi-
sations ... 
2. Currency and transferable deposits, 
Credit institutions . 
insurance enterprises . 
3. Other deposits . 
Credit institutions . 
f\lon-financiai enterpnses and households. 
5. Bonds 53 24 
Credit institutions . i 019 493 53 
!nsurance enterprises . 310 
Non~flnancial enterprises and households. 343 
6. Shares and other equities 4 522 
6.1 Shares. 3 466 
Credit institutions 751 70 
!nsurance enterprises. 64_ 
Non-financial enterprises and households, 2 651 526 
6.3 Other equities . 1 054 
Credit institutions. 123 
Genera! government. 
Non-financia! enterprises and households. 933 
7. Loans. 139 146 
Credit institutions _ 14 
!nsurance enterpríses . 
Non-financia! enterprises and househo!ds. 125 146 
8. lnsurance technical reserves 
FINANCIAL ASSETS. TOTAL. 4 661 146 70 526 1 019 1 146 53 
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1996 data. PTA bn 
Oiher ínvestment lnternatíonal lnvestment Position 
Loans Deposits Other assets Total Financia! Reserve international accoums Discrepancy assets investment 
posltion {June 1997) 
Other resident Other residen! General Other residen! Credit system sec1ors Credit system sectors Credii system government sectors 
Financiai Accounts 
10 11 12 13 . q_ 15 16 17=1 e. 16 18 19cc18-17 of ihe Spanish Economy 
1 794 1 794 Monetary gold and positlon in 
lnternatíonal organisations 
38 9 6 136 Currency and transferable deposits 
38 6 136 Credít lnstitutions 
9 insurance enterprises 
Other deposíts 
Credít ínstitutíons 
Non-financia! enterprises and househoids 
Bonds 
1 565 Credít ínstitutíons 
310 insurance emerprises 
367 Non-financíai enterprises and househoids 
Shares and other equities 
6.1. Shares 
821 39 Gredit institut[ons 
64 64 insurance enterorises 
3177 3 004 -173 Non-financia! enterprises 
and households 
!79 1 235 187 -48 6.3. Other equíties 
123 123 Credit institutions 
179 179 136 -43 General governrnent 
933 928 --5 Non-tinancial enterorises 
and househo!ds 
983 4 086 4 260 174 7. Loans 
2 832 2 817 -15 Credit institutions 
476 476 476 !nsurance enterprises 
507 778 967 ·¡39 Non-financia! enterprises and households 
481 481 8. lnsurance technical reserves 
2 818 983 12 910 5 486 9 179 481 7 930 38 679 237 FINANCIAL ASSETS. TOTAL 
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V.8.2. RECONCILIATION BETWEEN FINANCIAL ASSETS ANO LIABILITIES VIS-A-VIS THE REST OF THE WORLD 
IN THE FINANCIAL ACCOUNTS (June 1997) ANO THE INTERNATIONAL INVESTMENT POSITION 
Liabilities of resident sectors (financia! assets .of rest of the world) 
~- lnternational lnvestment Position Oirect lnvestment Portfo!io investment 
Equity and other capital Bonds Money market inslruments 
lntercompany 
Shares debt 
transactions Credit system 0ther residen! Credit system General Other residen! Credit system General 0ther residen! sectors governrnent sectors government sectors 
Financia! Accounts 
of the Spanish Economy 1 2 3 4 5 '6 
' 
7 8 9 10 
1. Monetary gold and position in international organi-
sations. 
2. Currency and transferabte deposits. 
Credit institutions .. 
3. Other deposits . 
Credit institutions .. 
lnsurance enterprises . 
4. Short-term securities . 462 
Genera! government . 462 
5. Bonds. 367 8 867 558 27 26 
Credit institutions . 367 27 
General government . 8 867 
Non-financia! enterprises and households. 558 26 
6. Shares and other equities . 8 417 1 765 3 618 
6.1 Shares. 7 333 1 765 3440 
Credit institutions .. 534 1 765 
lnsurance enterprises. 596 
Non-financia! enterprises and househo!ds .. 6 203 3 440 
6.2. Shares in investment funds. 178 
Credit institutions. 178 
6.3. Other equities . 1 084 
Credit lnstitutions .. 149 
Non-financia! enterpríses and households . 935 
7. Loans .. 2 997 1 509 
Credit instltutions .. 
Genera! government . 
Non-financia! enterprises and househo!ds. 2 997 1 509 
LIABILITIES. TOTAL .. 11 414 1 509 1 765 3 618 367 8 867 558 27 462 26 
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1996 data. PrA t,,i.: 
Other investment lntemational lnvestment Position 
Loans Deposits Other assets Total Financia! intemational accounts Discrepancy investrnent 
posrtion (June 1997) 
General Other residen! Credrt system Credit system General Other residen! govemment sectors government sectors 
Fínancial Accounts 
11 12 13 14 15 16 17=1 a 16 18 19=18-17 of the Spanish Economy 
56 56 56 - 1. Monetary gold and position 
in international organisations 
791 791 791 - 2. Currency and transferable deposits 
791 791 791 - Credit institutions 
14 690 52 14 742 14 755 13 3. Other deposits 
14 690 14 690 14 703 13 Credit insfüutions 
52 52 52 - lnsurance enterprises 
462 207 -255 4. Short-term securities 
462 207 -255 General government 
9 845 9639 -206 5. Bonds 
394 353 -41 Credit institutions 
8867 8 719 -148 General government 
584 567 -17 Non-financial enterprises and households 
13 799 12433 -1 366 6. Shares and other equities 
12 538 11 178 -1 360 6.1. Shares 
2299 1 704 -595 Credit institutions 
596 596 - lnsurance enterprises 
9 643 8878 -765 Non-financia! enterprises 
and households 
178 178 - 6.2. Shares in investment funds 
178 178 - Credit institutions 
1 084 1 077 -6 6.3. Other equities 
149 149 - Credit institutions 
935 929 -{; Non-financial enterprises 
and households 
1425 4 623 1 465 25 12 043 12 016 -28 7. Loans 
1 465 1 465 1 465 - Credit institutions 
1 425 25 1 450 1465 15 General government 
4 623 9129 9 086 -43 Non-financia! enterprises and households 
1 425 4 623 16945 56 25 52 51739 49 896 -1843 LIABILITIES. TOTAL 
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Notes to the tables 
The definition of geographical and economic areas used in this appendix is as follows: 
EUROPEAN UNION: comprises Spain's fourteen Community partners. lntra-Community trade not 
allocated to a country is also included. 
OECD: included in addition to the EU members are United States, Ganada, Mexico, Norway, 
Switzerland, lceland, Turkey, Australia, Japan and New Zealand. The following recent OECD entrants 
have been excluded: Czech Republic, Hungary, Poland and South Korea. 
OPEC: includes Saudi Arabia, Algeria, United Arab Emirates, Gabon, lran, Iraq, Indonesia, Kuwait, 
Libya, Nigeria, Qatar and Venezuela. Ecuador, which was a member until 1992, has been excluded from 
the time series. 
CIS and other central and eastern European countries: includes the countries of the former Soviet 
Union (Estonia, Latvia, Lithuania, Ukraine, Belarus, Moldava, Russia, Georgia, Armenia, Azerbaijan, Kaza-
khstan, Turkmenistan, Uzbekistan, Tajikistan and Kyrgyzstan), Poland, Czech Republic, Slovak Republic, 
Hungary, Romania, Bulgaria, Albania, Slovenia, Croatia, Bosnia-Herzegovina, Serbia and Montenegro, 
and FYR Macedonia. 
CENTRAL AND SOUTH AMERICA: includes the entire American continent except United States, 
Ganada, Mexico and Venezuela. 
South East Asian NICs: Hong Kong, Taiwan, Singapore and South Korea. 
REST OF THE WORLD: all countries not included in the foregoing groups. 
Furthermore, the data published refer to the final figures provided by the Departamento de Adua-
nas (Spanish Customs Department), except those for 1997, which are provisional. 





















Rest of OECD 
OPEC 
CIS and other Central and Eastern 
European Countries 
Central and South America 
South-east Asian NICs 
Rest of the world 
Unclassified 
Source: Departamento de Aduanas. 




















Rest of OECD 
OPEC 
CIS and other Central and Eastern 
European Countries 
Central and South America 
South-east Asían NICs 
Rest of the world 
Unclassified 
Source: Departamento de Aduanas. 
(a) Provisional data. 
Foreign trade by geographical area: imports 
1986 1987 1988 1989 1990 1991 1992 
4 955 6 051 6 989 8396 8 898 9637 10 205 
3 688 4649 5 547 6 656 7131 7740 8 212 
2 655 3 491 4206 5 074 5 566 6 076 6 502 
750 974 1 130 1359 1464 1 559 1 677 
587 773 942 1157 1 309 1464 1 631 
383 425 498 549 602 728 745 
360 533 674 835 906 965 1 003 
151 196 243 276 330 340 355 
132 194 221 265 274 285 325 
64 101 144 197 224 264 277 
30 38 48 58 63 75 91 
36 47 51 64 71 76 86 
12 19 19 20 21 24 25 
81 106 132 168 162 152 136 
41 50 61 70 74 72 76 
29 35 45 56 66 71 76 
488 501 628 763 748 770 750 
244 271 359 402 398 454 477 
19 26 31 41 46 46 57 
281 358 323 376 373 394 426 
551 570 463 618 646 680 582 
84 160 187 215 196 144 162 
210 190 240 261 248 281 293 
80 135 184 198 200 249 264 
332 300 357 431 453 540 662 
10 49 12 18 24 4 28 
Foreign trade by geographical area: exports 
1986 1987 1988 1989 1990 1991 1992 
3 816 4 212 4 660 5135 5 631 6 065 6 658 
2 984 3 360 3 797 4 236 4690 5136 5 571 
2 391 2772 3 152 3 534 4026 4 523 4 868 
447 500 561 616 758 992 1 043 
689 785 864 1 001 1162 1243 1347 
339 398 455 517 510 474 503 
303 380 448 485 600 705 716 
218 227 228 237 266 267 288 
108 126 158 164 172 193 217 
132 190 259 322 345 409 501 
16 17 20 24 19 22 19 
32 30 29 30 31 39 41 
26 28 33 38 43 47 50 
42 47 45 48 55 63 66 
22 27 31 31 40 46 57 
17 18 21 22 24 22 21 
350 342 367 385 330 297 317 
42 46 55 63 64 61 62 
43 44 54 45 36 37 34 
158 155 168 209 235 217 290 
205 182 204 195 190 212 238 
64 68 56 75 69 94 90 
161 132 127 147 145 144 201 
33 42 64 63 64 91 91 
341 331 350 342 357 378 434 
31 96 62 77 116 8 34 
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PTAbn 
1993 1994 1995 1996 1997 (a) 
10131 12 306 14499 15 670 17 966 
8000 9737 11 534 12 446 14 057 
6308 7 878 9 531 10402 11 706 
1 515 1 792 2 218 2331 2659 
1 700 2154 2493 2 791 3133 
754 984 1 143 1296 1 459 
856 1 071 1348 1 501 1 691 
348 476 630 622 705 
351 415 502 554 625 
269 339 432 459 486 
88 115 154 147 215 
85 101 118 132 133 
21 31 49 53 35 
125 162 185 232 249 
107 129 130 159 184 
90 109 129 122 132 
739 895 921 986 1 134 
435 440 473 436 496 
50 54 79 71 79 
468 470 529 551 642 
591 741 802 994 1 217 
208 273 384 369 430 
316 400 467 486 581 
234 245 279 280 343 
700 886 1 032 1 095 1 338 
82 24 2 » » 
PTA bn 
1993 1994 1995 1996 1997 (a) 
7 755 9 747 11 641 13 013 15 268 
6 231 7988 9 439 10 487 12 191 
5 348 6 900 8 344 9 291 10 681 
1133 1 374 1 770 1 900 2047 
1466 1 972 2383 2618 2 797 
638 801 914 1 079 1238 
704 899 1 055 1 136 1 491 
284 409 421 443 560 
238 295 356 385 424 
563 766 966 1 139 1380 
32 42 42 59 63 
47 63 79 81 103 
63 90 117 127 151 
88 75 104 118 150 
70 81 94 109 127 
22 34 43 38 59 
373 475 478 543 678 
72 133 159 156 160 
46 57 56 55 68 
392 423 402 441 605 
307 304 340 358 416 
129 184 231 320 459 
305 402 554 688 811 
158 216 226 266 305 
587 640 737 800 988 
38 13 113 95 97 
157 
World total: im~orts,• 
; ',,,, 
PTAbn 
. ' ' ~ ~ if ' 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumar goods 737 1 086 1 420 1757 1952 2322 2 856 2823 3196 3487 3801 4400 
Food, beverages and tobacco 253 349 413 497 555 665 777 824 1 014 1 143 1 130 1 249 
Consumar durables 301 484 669 807 828 906 1 159 1129 1203 1 229 1 425 1672 
Automobi/as 128 254 372 439 448 472 688 676 725 751 924 1 097 
Other 173 230 297 368 379 434 471 453 479 478 502 576 
Other consumer non-durables 182 252 338 453 570 751 920 870 979 1 115 1245 1 478 
Capital goods 772 1132 1 472 1 751 1 865 1974 1 835 1 574 1 936 2 310 2660 3037 
Machinery and other capital goods 580 832 1 055 1 219 1 288 1 328 1 272 1 129 1 375 1 706 1 912 2 151 
Transport equipment 73 146 258 328 362 413 304 205 276 311 406 525 
Overland non-railway 59 124 174 211 179 179 158 84 124 228 240 331 
Railway 1 3 3 3 4 8 11 3 3 3 3 3 
Maritime 5 4 5 6 11 13 19 15 11 10 20 56 
Air 8 15 76 107 168 214 117 103 138 71 143 135 
Other capital goods 119 154 159 204 214 232 259 239 286 292 342 361 
lntermediate goods 3 446 3834 4 091 4882 5 081 5 341 5 514 5734 7174 8703 9209 10529 
lntermediate agricultura!, forestry 
and fishing products 315 267 279 292 278 302 298 343 439 604 533 598 
lntermediate energy products 929 971 781 978 1 039 1 034 1 003 1 061 1144 1 194 1437 1 603 
lntermediate industrial products 2 201 2596 3032 3 613 3764 4005 4 213 4330 5 591 6905 7238 8 329 
Total imports 4 955 6 051 6989 8396 8898 9637 10205 10 131 12306 14499 15670 17966 
Energy products 933 978 790 990 1 051 1 047 1 017 1101 1162 1 206 1454 1 614 
Non-energy products 4 022 5073 6199 7406 7847 8590 9187 9030 11 144 13293 14 216 16 352 
Source: Departamento de Aduanas. 
(a) Provisional data. 
: : ; vvbrld :to~<tixports. · 
, ,',\e',<<; ,;c',;c\c', ,,-',,-, 
::, '. :: ~ :: : ::; :~: ~:~:>>>>e 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumar goods 1 480 1 641 1732 1878 2154 2471 2738 3 210 4126 4888 5 321 6130 
Food, beverages and tobacco 514 585 605 630 668 732 830 1 013 1 272 1 479 1 651 1 988 
Consumer durables 553 611 667 764 963 1223 1 359 1 551 2 002 2 422 2 576 2846 
Automobiles 401 451 502 598 751 991 1 111 1255 1639 1 941 2032 2181 
Other 152 160 165 166 212 233 248 296 363 481 544 665 
Other consumar non-durables 412 444 460 484 523 515 549 646 852 986 1 095 1 296 
Capital goods 428 472 565 691 756 792 943 1 080 1 290 1 469 1 829 2146 
Machinery and other capital goods 291 324 346 419 464 508 554 617 769 963 1 097 1219 
Transport equipment 104 116 189 240 251 237 308 345 423 400 576 755 
Overland non-railway 52 64 112 117 122 107 128 129 205 266 355 509 
Rai/way 4 3 4 7 6 3 12 3 25 9 21 64 
Maritime 40 32 33 52 67 81 114 140 71 74 111 129 
Air 8 16 40 64 57 45 54 73 122 50 89 53 
Other capital goods 34 32 30 33 41 47 81 117 98 107 157 172 
lntermediate goods 1 911 2099 2 350 2 550 2 685 2 802 2977 3465 4 331 5284 5863 6 991 
lntermediate agricultura!, forestry 
and fishing products 77 121 159 126 145 185 129 158 208 185 249 311 
lntermediate energy products 195 221 172 195 239 155 173 186 174 240 316 372 
lntermediate industrial products 1 639 1 758 2019 2228 2300 2462 2675 3121 3949 4859 5298 6308 
Total imports 3 816 4 212 4660 5135 5 631 6 065 6 658 7755 9747 11 641 13 013 15268 
Energy products 235 252 211 245 273 185 194 220 212 270 350 400 
Non-energy products 3 584 3960 4449 4890 5358 5880 6463 7 535 9534 11 371 12664 14867 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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Consumer goods 




Other consumer non-durables 
Capital goods 






Other capital goods 
lntermediate goods 
lntermediate agricultura!, forestry 
and fishing products 
lntermediate energy products 




Source: Departamento de Aduanas. 
(a) Provisional data. 
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Source: Departamento de Aduanas. 
(a) Provisional data. 
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3688 4649 5547 6656 7131 7740 8212 8000 9737 11534 12446 14057 
267 299 234 245 280 302 285 275 310 298 362 380 
3 421 4 350 5 313 6 410 6 851 7 438 7 927 7 725 9 427 11 236 12 084 13 677 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997(a) 
1 300 1 445 1 557 
448 507 539 
1 718 1 963 2 280 2 504 2 879 3 697 4 280 4 664 5 307 






























































































1 842 2 158 
1 555 1 795 
287 363 
729 833 
2290 2 520 
1877 2021 
412 500 
919 1 069 
917 1 047 1 319 1 549 
524 659 798 865 
324 307 418 577 
174 233 303 457 
12 5 12 24 
38 33 24 52 
100 35 79 43 
69 81 102 107 
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122 198 251 
9317 10288 11941 
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EU total: imports 
PTA bn 
i986 i987 i988 i989 i990 i991 i992 i993 i994 i995 i996 1997 (a) 
Consumer goods 455 708 954 1 i92 1 353 1 540 1 927 1 874 2182 2 375 2 636 2 991 
Food, beverages and tobacco 153 206 249 309 351 420 493 549 678 742 724 812 
Consumer durables 184 336 492 592 632 659 874 804 892 913 i 105 1 275 
Automobíles 120 242 352 412 420 429 615 593 641 644 806 950 
Other 64 94 141 181 212 230 259 211 250 269 298 325 
Other consumer non-durables 117 166 213 291 370 460 559 520 612 721 807 904 
Capital goods 555 830 1 Oi7 1 226 1 300 1 389 1 267 1 055 1 341 1 694 2 024 2 233 
Machinery and other capital goods 4i8 6i0 742 871 956 960 910 806 996 i 233 1 442 i 592 
Transport equipment 60 122 180 228 210 290 207 103 145 249 334 384 
Overland non-railway 52 113 162 196 163 166 143 75 110 213 224 303 
Raí/way 1 3 2 2 3 7 11 1 2 2 2 3 
Maritime 4 3 4 4 7 8 7 14 4 5 6 5 
Air 2 4 12 26 36 108 46 14 29 29 103 73 
Other capital goods 77 97 94 127 134 140 150 145 201 211 248 257 
lntermediate goods 1 645 i 954 2 236 2 656 2 914 3 i47 3 308 3 379 4 355 5462 5 743 6483 
lntermediate agricultura!, forestry 
and fishing products 72 63 57 65 72 i05 103 134 161 233 200 194 
lntermediate energy products 88 90 72 67 92 114 106 97 118 132 150 147 
lntermediate industrial products 1 485 1 800 2 i07 2 524 2 750 2 928 3099 3 148 4 076 5 097 5 392 6 142 
Total ímports 2 655 3 491 4 206 5074 5566 6 076 6502 6308 7 878 9 531 10 402 11 706 
Energy products 91 98 81 79 104 127 118 111 133 144 i67 i58 
Non-energy products 2 563 3394 4126 4995 5462 5 948 6385 6197 7745 9 386 10 235 i1 548 
Source: Departamento de Aduanas. 
(a) Provisional data. 
EU total: exports 
PTA bn 
1986 1987 i988 1989 i990 i99i 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 1 018 1177 1 280 1 416 1 691 2 030 2 249 2 570 3 243 3843 4198 4 754 
Food, beverages and tobacco 351 410 438 46i 497 562 641 786 981 1 156 1 302 1 540 
Consumer durables 464 524 582 685 880 1 138 i 255 1 371 1 718 2 018 2 160 2 359 
Automobiles 379 426 477 571 723 966 1 071 1 182 1 475 1 697 1 794 1 925 
Other 85 98 104 114 157 172 184 188 243 321 366 434 
Other consumer non-durables 203 243 260 270 315 330 352 413 544 670 737 855 
Capital goods 247 298 376 468 507 519 551 573 753 898 1159 1 343 
Machinery and other capital goods 186 218 235 286 321 356 362 362 435 573 701 723 
Transport equipment 47 61 124 163 160 137 152 168 259 252 365 522 
Overland non-railway 42 48 92 110 114 91 107 104 171 230 296 444 
Rai/way 2 5 5 3 1 1 3 8 22 
Maritime 2 3 4 21 16 18 3 6 10 39 
Air 1 12 29 46 37 22 27 44 81 16 52 17 
Other capital goods 14 18 17 18 25 26 37 44 59 73 93 98 
lntermediate goods 1 126 1 298 1 497 1 650 1 820 1 974 2069 2205 2904 3603 3 934 4585 
lntermediate agricultura!, lorestry 
and fishing products 55 107 128 96 133 173 112 137 176 162 225 281 
lntermediate energy products 117 108 81 83 88 i04 95 89 89 84 156 205 
lntermediate industrial products 954 1 083 1 288 1 471 1 600 1 697 1 861 1 979 2639 3 356 3 552 4 099 
Total imports 2 391 2772 3152 3534 4026 4523 4868 5348 6900 8344 9 291 10 681 
Energy products 127 114 86 90 98 117 103 94 95 95 163 211 
Non-energy products 2 264 2658 3 066 3443 3928 4407 4 765 5254 6806 8248 9129 10470 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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Germany: imports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 105 171 240 312 321 341 435 382 439 485 463 574 
Food, beverages and tobacco 13 17 21 26 30 30 40 49 68 71 73 85 
Consumer durables 70 125 183 241 232 242 315 258 291 319 290 368 
Automobi/es 52 97 148 193 176 187 256 208 228 252 227 301 
Other 18 28 35 48 56 55 60 50 63 67 63 67 
Other consumer non-durables 23 29 35 46 59 69 79 74 80 96 100 121 
Capital goods 191 269 307 377 402 415 385 282 319 422 524 563 
Machinery and other capital goods 143 187 213 248 276 292 277 215 244 302 378 397 
Transport equipment 20 47 59 83 79 77 59 24 28 73 79 95 
Overland non-railway 19 44 57 74 55 57 47 23 28 72 71 89 
Railway 3 6 2 
Maritime 
Air 2 9 23 18 5 2 6 4 
Other capital goods 28 35 35 46 47 45 49 44 47 47 67 71 
lntermediate goods 454 534 582 669 742 803 857 851 1 034 1 311 1 343 1 521 
lntermediate agricultura!, forestry 
and fishing products 2 2 4 3 4 7 28 20 13 
lntermediate energy products 4 5 5 4 3 3 4 4 5 
lntermediate industrial products 451 532 580 663 735 795 850 844 1 024 1 279 1 320 1 504 
Total imports 750 974 1130 1 359 1 464 1 559 1 677 1 515 1 792 2 218 2 331 2 659 
Energy products 2 4 5 5 4 4 4 4 4 5 
Non-energy products 748 973 1 129 1 355 1 459 1 554 1 673 1 511 1 788 2 214 2 327 2 654 
Source: Departamento de Aduanas. 
(a) Provisional data. 
Germany: exports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 195 230 237 236 321 477 483 557 638 770 843 899 
Food, beverages and tobacco 86 97 105 103 113 137 156 186 225 261 287 324 
Consumer durables 64 76 77 81 143 268 258 285 300 379 422 432 
Automobi/es 49 61 61 64 115 234 222 238 251 316 354 358 
Other 14 16 16 17 28 34 36 47 49 63 68 73 
Other consumer non-durables 45 56 55 53 65 72 69 85 112 131 134 143 
Capital goods 59 67 81 98 112 133 145 130 148 206 250 263 
Machinery and other capital goods 56 62 71 84 92 109 106 86 113 168 197 184 
Transport equipment 3 7 11 15 18 29 27 26 28 43 68 
Overland non-railway 5 7 9 15 14 20 23 28 30 66 
Railway 2 3 2 2 
Maritime 
Air 2 2 4 4 3 15 7 9 
Other capital goods 2 3 2 3 4 5 11 16 8 10 10 10 
lntermediate goods 194 203 243 282 324 383 414 446 588 794 807 885 
lntermediate agricultura!, forestry 
and fishing products 7 11 12 13 14 17 19 22 25 29 32 37 
lntermediate energy products 10 2 2 1 1 1 4 7 6 7 6 
lntermediate industrial products 177 190 229 268 310 365 395 420 556 758 768 842 
Total imports 447 500 561 616 758 992 1 043 1 133 1 374 1 770 1 900 2 047 
Energy products 10 4 2 2 4 7 6 7 6 
Non-energy products 437 496 559 615 757 990 1 042 1 128 1 367 1 764 1 893 2041 
Source: Departamento de Aduanas. 
(a) Provísiona! data. 
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Francer imports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 81 127 191 234 291 319 457 477 527 582 687 786 
Food, beverages and tobacco 37 55 74 92 105 124 147 154 178 200 211 225 
Consumer durables 18 36 70 83 106 92 177 198 192 200 267 333 
Automobiles 8 23 49 53 70 54 131 160 151 150 212 266 
Other 10 14 21 30 36 37 47 38 41 50 55 67 
Other consumer non-durables 26 35 47 60 80 103 133 125 157 182 209 228 
Capital goods 91 138 163 219 255 323 292 264 363 419 540 627 
Machinery and other capital goods 75 115 130 171 197 196 201 194 246 286 353 401 
Transport equipment 5 10 17 25 28 90 49 19 48 66 114 149 
Overland non-railway 3 8 15 18 16 20 19 14 31 58 55 89 
Railway 4 4 1 
Maritime 
Air 2 1 1 6 11 66 26 5 16 6 57 60 
Other capital goods 11 14 16 23 31 37 43 52 69 68 73 77 
lntermediate goods 415 508 587 703 763 822 881 959 1 264 1 492 1 563 1 720 
lntermediate agricultura!, forestry 
and fishing products 28 35 32 36 33 45 52 82 84 86 85 94 
lntermediate energy products 12 16 14 12 13 14 18 15 23 30 40 17 
lntermediate industrial products 375 457 540 655 717 762 812 862 1 157 1 376 1 439 1 610 
Total imports 587 773 942 1 157 1 309 1 464 1 631 1 700 2154 2 493 2 791 3133 
Energy products 13 18 18 14 16 20 25 19 29 32 43 19 
Non-energy products 574 756 924 1143 1 293 1 444 1 607 1 681 2126 2 462 2748 3 115 
Source: Departamento de Aduanas. 
(a) Provisional data. 
France: exports 
PTAbn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 331 359 371 430 526 591 660 767 1 002 1 222 1 303 1 300 
Food, beverages and tobacco 96 102 108 114 124 140 161 197 232 279 313 349 
Consumer durables 172 191 190 244 318 362 404 463 635 769 794 733 
Automobiles 140 154 154 203 273 309 353 411 572 682 695 617 
Other 33 38 37 41 45 53 51 53 63 87 98 116 
Other consumer non-durables 63 65 72 72 83 89 96 106 136 174 196 218 
Capital goods 73 88 106 136 157 151 153 150 229 282 366 416 
Machinery and other capital goods 37 48 49 66 81 91 91 86 122 150 196 210 
Transport equipment 32 34 51 64 68 52 53 50 94 116 151 185 
Overland non-railway 32 34 49 62 66 47 49 44 84 115 142 175 
Railway 2 
Maritime 7 
Air 2 1 3 3 6 10 6 3 
Other capital goods 4 6 6 7 8 8 10 14 13 16 20 21 
lntermediate goods 285 337 386 435 475 502 533 549 741 878 949 1 080 
lntermediate agricultura!, forestry 
and fishing products 9 15 16 15 19 20 22 27 42 36 47 53 
lntermediate energy products 17 24 18 22 21 29 27 16 17 12 25 33 
lntermediate industrial products 259 298 352 397 435 453 485 507 681 830 877 994 
Total imports 689 785 864 1 001 1162 1 243 1 347 1 466 1 972 2 383 2 618 2797 
Energy products 25 26 21 23 23 31 27 17 21 17 28 38 
Non-energy products 665 759 843 978 1 139 1 212 1 319 1 448 1 951 2366 2590 2759 
Source: Departamento de Aduanas. 
(a) Provísiona! data. 
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Consumer goods 
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Source: Departamento de Aduanas. 
(a) Provisional data. 
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Source: Departamento de Aduanas. 
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444 506 598 
146 155 190 
212 262 293 
177 216 235 
35 46 58 
86 89 115 
85 142 149 
59 80 89 
22 58 55 
19 29 43 
2 10 
2 1 2 
26 
4 4 5 
385 431 490 
9 10 12 
16 20 11 
360 402 468 
914 1 079 1 238 
20 21 12 
894 1 058 1 225 
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ltaly: imports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 78 122 164 209 246 277 308 258 320 362 408 426 
Food, beverages and tobacco 9 12 13 19 20 29 35 38 51 61 54 60 
Consumer durables 35 64 90 104 120 120 119 93 117 121 144 145 
Automobiles 22 45 63 63 71 62 53 35 57 54 64 59 
Other 13 19 27 41 49 58 66 58 60 67 80 86 
Other consumer non-durables 33 47 62 86 107 129 154 128 152 181 210 221 
Capital goods 108 180 225 261 264 265 252 173 208 267 303 362 
Machinery and other capital goods 88 145 172 208 215 210 191 144 177 229 253 289 
Transport equipment 11 21 39 34 31 37 42 14 12 19 24 44 
Overland non-railway 11 20 30 31 29 29 27 8 11 17 24 43 
Railway 1 
Maritime 2 3 
Air 7 8 15 5 1 
Other capital goods 9 14 14 19 18 18 19 16 19 20 26 30 
lntermediate goods 175 231 284 365 397 422 444 425 543 718 790 903 
lntermediate agricultura!, forestry 
and fishing products 2 2 5 7 5 3 7 9 13 9 6 
1 ntermediate energy products 7 13 14 20 22 24 19 20 26 29 33 45 
1 ntermediate industrial products 166 216 268 340 368 393 421 398 508 676 748 852 
Total imports 360 533 674 835 906 965 1 003 856 1 071 1 348 1 501 1 691 
Energy products 9 16 19 24 28 25 20 23 32 34 39 50 
Non-energy products 351 517 655 811 878 940 983 833 1 038 1 314 1 462 1 641 
Source: Departamento de Aduanas. 
(a) Provisional data. 
ltaly: exports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 115 152 146 194 269 335 377 358 426 485 504 715 
Food, beverages and tobacco 20 36 34 40 49 52 56 69 96 109 139 191 
Consumer durables 78 93 88 129 189 251 284 250 280 315 296 446 
Automobiles 73 87 80 117 172 231 260 222 246 273 260 402 
Other 5 6 8 12 17 21 24 28 34 42 36 45 
Other consumer non-durables 17 23 24 25 32 32 38 39 50 61 68 78 
Capital goods 26 38 57 50 47 50 65 61 71 93 109 136 
Machinery and other capital goods 23 25 23 27 28 35 38 29 32 43 45 50 
Transport equipment 2 11 33 21 15 13 24 24 25 34 45 68 
Overland non-railway 2 3 15 15 15 12 21 12 25 34 45 60 
Railway 1 
Maritime 2 2 
Air 8 18 4 1 11 6 
Other capital goods 2 2 3 2 3 8 13 16 19 18 
lntermediate goods 162 190 246 241 282 320 274 286 402 477 522 639 
lntermediate agricultural, forestry 
and fishing products 14 15 45 20 53 81 22 39 53 27 67 104 
1 ntermediate energy products 6 5 4 5 7 13 6 9 14 11 11 17 
lntermediate industrial products 142 170 197 216 222 226 246 238 335 440 444 519 
Total imports 303 380 448 485 600 705 716 704 899 1 055 1136 1 491 
Energy products 6 5 4 5 7 16 6 12 16 12 12 17 
Non-energy products 297 375 445 480 593 690 710 692 883 1 042 1124 1 474 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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N~~~tl~~~~~ij~~~> ·. 
//";<//c,<<,:,,ts-:/,.{/,.,/',<, < 
'' >'. ❖ > >>>º»>, ❖, 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 36 52 55 76 97 112 122 125 157 191 166 194 
Food, beverages and tobacco 27 35 37 53 67 74 79 87 108 132 101 114 
Consumer durables 4 6 8 9 10 15 17 12 16 20 24 26 
Automobi/es 1 3 3 5 5 8 10 6 9 10 13 15 
Other 2 3 4 4 5 7 7 6 7 9 11 10 
Other consumer non-durables 6 11 11 15 20 22 26 26 33 39 40 54 
Capital goods 27 31 66 44 50 50 56 49 84 116 114 100 
Machinery and other capital goods 10 14 47 19 22 26 29 29 50 64 48 53 
Transport equipment 7 8 12 11 13 12 12 4 8 22 33 28 
Overland non-rai/way 3 7 11 11 13 8 9 3 6 15 24 25 
Railway 
Maritime 4 4 4 
Air 3 6 9 2 
Other capital goods 10 9 7 14 15 12 14 16 26 30 33 20 
lntermediate goods 88 114 122 155 182 179 177 175 235 323 342 411 
lntermediate agricultura!, forestry 
and fishing products 4 6 6 7 7 9 9 11 13 15 15 14 
lntermediate energy products 3 8 5 9 10 9 6 5 4 4 9 5 
lntermediate industrial products 80 99 111 139 165 161 162 159 218 303 318 391 
Total imports 151 196 243 276 330 340 355 348 476 630 622 705 
Energy products 4 10 5 11 11 9 6 5 5 4 9 6 
Non-energy products 147 186 239 265 318 331 349 343 471 626 612 699 
Source: Departamento de Aduanas. 
(a) Provisional data. 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 74 82 80 87 101 112 123 143 182 212 221 284 
Food, beverages and tobacco 36 42 45 45 50 51 60 83 100 114 110 140 
Consumer durables 22 20 16 19 24 34 36 35 44 60 69 88 
Automobi/es 18 15 12 15 18 25 29 25 32 44 42 55 
Other 4 5 5 4 6 9 7 9 12 16 28 33 
Other consumer non-durables 16 20 18 22 27 26 27 26 38 38 41 56 
Capital goods 12 13 15 18 21 22 28 26 81 33 37 69 
Machinery and other capital goods 9 10 11 15 17 18 20 16 20 20 19 21 
Transport equipment 2 1 3 3 6 7 58 10 14 43 
Over/and non-railway 2 3 6 6 10 10 9 28 
Railway 9 
Maritime 2 5 
Air 47 4 
Other capital goods 2 2 2 2 3 3 3 4 5 
lntermediate goods 132 132 133 133 143 134 137 115 146 175 186 207 
lmermediate agricultura!, forestry 
and fishing products 3 8 10 6 5 7 11 10 9 12 13 16 
lntermediate energy products 50 51 36 18 28 28 21 11 10 12 13 11 
lntermediate industrial products 79 74 88 109 110 99 106 94 127 151 160 179 
Total imports 218 227 228 237 266 267 288 284 409 421 443 560 
Energy products 51 52 37 24 36 33 26 11 10 13 13 11 
Non-energy products 167 175 191 213 230 234 262 273 398 408 430 548 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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Belgium-Luxembourg: imports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 37 67 76 87 87 94 125 143 138 134 188 208 
Food, beverages and tobacco 5 7 10 18 19 24 29 28 35 35 35 39 
Consumer durables 29 56 61 60 55 53 77 93 76 63 116 124 
Automobi/es 26 52 56 54 44 40 63 84 66 53 104 114 
Other 3 4 4 6 11 13 14 9 10 10 12 10 
Other consumer non-durables 3 4 5 9 13 17 20 22 27 36 37 45 
Capital goods 17 29 33 42 43 42 38 33 40 63 59 74 
Machinery and other capital goods 12 20 21 27 29 24 21 18 20 32 33 36 
Transport equipment 3 7 10 12 12 14 14 12 16 26 21 33 




Other capital goods 2 2 2 2 3 3 3 2 4 5 5 5 
lntermediate goods 78 98 112 137 144 150 162 176 237 304 308 343 
lntermediate agricultura!, forestry 
and fishing products 1 1 1 2 2 4 5 3 3 
1 ntermediate energy products 2 3 5 8 7 8 5 4 5 5 6 
lntermediate industrial products 76 94 107 131 135 142 153 168 230 295 300 335 
Total imports 132 194 221 265 274 285 325 351 415 502 554 625 
Energy products 2 3 5 8 8 8 5 4 5 5 7 
Non-energy products 131 192 217 260 266 278 318 346 411 497 550 618 
Source: Departamento de Aduanas. 
(a) Provisional data. 
Belgium-Luxembourg: exports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 45 50 60 59 62 78 94 92 114 130 136 155 
Food, beverages and tobacco 15 17 21 23 18 25 34 27 34 42 43 52 
Consumer durables 20 21 25 24 27 36 41 43 54 57 59 66 
Automobiles 18 18 22 20 23 30 36 37 47 47 48 55 
Other 3 3 3 4 5 6 5 6 7 10 11 10 
Other consumer non-durables 9 12 14 12 17 17 19 21 25 31 34 38 
Capital goods 7 9 10 14 18 18 24 35 28 41 53 49 
Machinery and other capital goods 5 7 7 10 13 13 15 23 22 28 38 20 
Transport equipment 1 2 2 3 3 3 3 4 5 11 13 27 




Other capital goods 2 2 6 7 2 2 2 2 
lntermediate goods 56 67 88 91 91 97 99 111 153 184 196 220 
lntermediate agricultura!, torestry 
and fishing products 8 15 12 7 7 7 6 5 7 12 11 
lntermediate energy products 4 4 2 3 3 2 4 7 7 9 9 
lntermediate industrial products 51 56 71 78 81 86 90 102 141 170 176 201 
Total imports 108 126 158 164 172 193 217 238 295 356 385 424 
Energy products 4 4 2 4 3 2 4 7 7 9 9 
Non-energy products 104 122 156 163 169 190 215 233 288 348 377 416 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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Portugal: imports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a 
Consumer goods 13 26 43 65 79 103 116 99 106 131 166 168 
Food, beverages and tobacco 4 6 9 10 11 15 16 17 30 37 43 49 
Consumer durables 3 9 16 27 29 34 37 33 23 29 51 44 
Automobiles 1 3 8 17 16 19 21 19 9 15 36 25 
O/her 3 5 7 9 12 15 16 14 14 14 15 19 
Other consumer non-durables 6 12 18 29 39 54 63 49 53 66 72 76 
Capital goods 5 10 17 27 24 29 22 17 30 39 39 37 
Machinery and other capital goods 3 4 8 13 14 20 17 13 21 29 27 22 
Transport equipment 5 8 12 7 7 2 5 6 9 10 
Overland non-railway 5 8 12 7 7 2 5 6 7 7 
Rai/way 
Maritime 2 3 
Air 
Other capital goods 2 2 3 3 2 2 3 4 3 5 
lntermediate goods 46 65 84 104 121 131 139 153 203 262 254 280 
lntermediate agricultural, forestry 
and fishing products 2 2 4 6 5 6 7 7 9 15 11 13 
lntermediate energy products 3 3 3 3 4 13 9 12 9 4 
lntermediate industrial products 43 61 78 96 113 122 128 133 186 236 234 263 
Total imports 64 101 144 197 224 264 277 269 339 432 459 486 
Energy products 2 1 3 3 3 4 5 16 10 13 9 4 
Non-energy products 62 99 141 193 221 260 272 253 329 420 450 482 
Source: Departamento de Aduanas. 
(a) Provisional data. 
Portugal: exports 
PTAbn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 30 53 83 98 112 149 184 216 301 357 421 482 
Food, beverages and tobacco 10 15 18 27 30 35 38 61 102 130 164 190 
Consumer durables 15 24 49 50 53 74 94 95 122 123 133 149 
Automobiles 8 15 40 41 41 58 75 72 96 79 83 87 
Other 6 9 9 9 12 16 19 22 27 44 50 61 
Other consumer non-durables 6 13 16 22 30 39 52 60 76 105 123 143 
Capital goods 15 24 36 43 47 43 51 62 85 109 138 176 
Machinery and other capital goods 13 20 24 28 32 29 33 43 57 77 91 109 
Transport equipment 3 10 12 12 10 13 13 14 13 18 37 
Overland non-railway 3 10 11 11 7 8 10 10 11 15 20 
Railway 1 
Maritime 2 4 2 2 2 16 
Air 4 
Other capital goods 2 2 3 3 4 5 6 13 19 29 31 
lntermediate goods 87 113 140 181 183 217 265 286 381 500 581 722 
lntermediate agricultural, forestry 
and fishing products 4 7 10 11 11 16 17 24 29 37 38 41 
lntermediate energy products 14 12 12 22 16 19 28 19 9 15 17 30 
lntermediate industrial products 69 93 118 149 156 182 220 243 343 448 526 651 
Total imports 132 190 259 322 345 409 501 563 766 966 1 139 1 380 
Energy products 14 12 12 22 16 19 28 19 9 15 18 30 
Non-energy products 118 178 247 300 330 390 472 544 757 951 1122 1 350 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 7 9 12 16 18 22 27 31 35 38 34 58 
Food, beverages and tobacco 6 7 10 12 12 15 17 20 22 22 20 35 
Consumer durables 2 2 2 2 2 2 2 
Automobi/es 
Other 2 2 2 2 2 2 2 
Other consumer non-durables 2 4 5 5 8 9 11 14 12 21 
Capital goods 6 9 9 10 14 15 18 15 19 30 23 20 
Machinery and other capital goods 5 8 8 8 11 11 14 11 14 19 16 17 




Air 1 4 3 
Other capital goods 2 2 2 4 4 2 5 6 3 3 
lntermediate goods 17 20 26 32 31 37 45 42 60 86 90 136 
lntermediate agricultura!, forestry 
and fishing products 
1 ntermediate energy products 
lntermediate industrial products 16 20 26 31 31 37 45 41 59 85 90 135 
Total imports 30 38 48 58 63 75 91 88 115 154 147 215 
Energy products » » » » )) » » » » » 
Non-energy products 30 38 48 58 63 75 91 88 115 154 147 214 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 7 6 7 10 8 7 7 9 14 18 24 30 
Food, beverages and tobacco 1 1 2 2 2 2 3 3 4 4 5 6 
Consumer durables 4 3 4 6 4 3 2 4 7 10 16 20 
Automobiles 3 3 4 6 3 2 2 3 6 9 14 17 
Other 1 1 1 1 1 2 
Other consumer non-durables 2 2 2 2 2 2 2 2 4 4 3 4 
Capitalgoods 2 2 5 7 3 6 2 7 12 4 13 7 
Machinery and other capital goods 1 2 1 2 2 3 
Transport equipment 3 5 4 5 10 2 10 3 
Overland non-railway 2 2 3 
Railway 
Maritime 
Air 2 3 4 5 9 7 
Other capital goods 
lntermediate goods 7 8 8 8 9 8 10 16 16 20 22 27 
lntermediate agricultura!, forestry 
and fishing products 
lntermediate energy products 1 
lntermediate industrial products 6 7 8 8 8 8 10 16 15 20 22 26 
Total imports 16 17 20 24 19 22 19 32 42 42 59 63 
Energy products » » » » » 1 » » » 
Non-energy products 15 16 20 24 19 21 19 32 41 42 59 63 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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Denmark: imports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 17 21 21 26 32 35 42 47 52 51 55 59 
Food, beverages and tobacco 12 14 15 18 22 25 30 35 40 39 41 44 
Consumer durables 1 3 4 3 4 3 3 3 3 3 
Automobi/es 
Other 3 4 3 4 3 3 3 3 3 
Other consumer non-durables 4 5 4 6 7 7 8 8 9 10 11 12 
Capital goods 7 10 11 15 15 13 13 9 12 17 24 17 
Machinery and other capital goods 5 7 9 11 10 10 10 7 8 14 19 14 





Other capital goods 2 3 3 3 3 3 3 2 2 3 3 3 
intermediate goods 13 17 19 23 24 28 31 29 37 49 53 57 
lntermediate agricultura!, forestry 
and fishing products 2 3 2 4 2 4 2 2 
1 ntermediate energy products 5 9 8 2 
1 ntermediate industrial products 12 15 18 21 23 24 29 25 29 37 43 53 
Total imports 36 47 51 64 71 76 86 85 101 118 132 133 
Energy products 5 9 8 2 
Non-energy products 36 47 51 63 71 76 86 85 96 109 124 131 
Source: Departamento de Aduanas. 
(a) Provisional data. 
Denmark: exports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 15 13 12 12 13 14 17 24 33 42 46 56 
Food, beverages and tobacco 6 6 6 6 7 8 10 13 16 20 22 27 
Consumer durables 7 4 3 3 3 3 3 8 12 16 16 19 
Automobi/es 5 2 2 2 2 2 2 5 8 10 9 11 
Other 2 1 1 1 1 2 3 4 5 7 9 
Other consumer non-durables 3 3 3 3 3 3 4 4 5 7 8 9 
Capital goods 5 4 4 4 4 7 7 4 7 8 9 15 
Machinery and other capital goods 4 4 3 3 3 4 4 4 6 7 6 7 
Transport equipment 2 2 1 2 7 
Overland non-railway 1 2 7 
Railway 
Maritime 2 2 
Air 
Other capital goods 
lntermediate goods 12 13 13 14 14 18 17 19 23 28 26 32 
lntermediate agricultura!, forestry 
and fishing products 1 1 1 
lntermediate energy products 2 2 2 2 3 
lntermediate industrial products 11 12 13 12 13 17 15 16 20 26 24 28 
Total imports 32 30 29 30 31 39 41 47 63 79 81 103 
Energy products 1 1 2 2 2 2 3 
Non-energy products 31 30 29 29 30 38 40 45 61 77 79 100 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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Greece: imports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 3 3 3 5 4 6 6 3 4 5 6 6 




Other consumer non-durables 3 2 4 5 2 2 2 2 3 
Capital goods 2 2 2 2 2 2 2 






Other capital goods 
lntermediate goods 9 15 13 14 15 16 19 16 26 43 47 28 
lntermediate agricultura!, forestry 
and fishing products 1 3 2 6 6 11 25 21 4 
lntermediate energy products 5 3 3 2 6 6 
lntermediate industrial products 7 10 9 11 10 14 13 10 13 17 20 17 
Total imports 12 19 19 20 21 24 25 21 31 49 53 35 
Energy products 1 5 4 2 4 2 2 6 6 
Non-energy products 11 14 15 18 17 22 24 21 30 48 48 28 
Source: Departamento de Aduanas. 
(a) Provisional data. 
Greece: exports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 7 7 9 13 16 17 22 28 47 62 73 84 
Food, beverages and tobacco 1 1 2 2 3 3 3 3 6 11 11 14 
Consumer durables 5 4 4 8 8 8 13 19 31 38 43 50 
Automobiles 4 3 4 6 5 6 9 15 25 29 34 38 
O/her 1 1 2 2 2 3 3 6 9 10 12 
Other consumer non-durables 2 2 2 4 5 6 6 6 10 14 18 21 
Capital goods 3 4 4 5 5 3 4 5 7 10 8 11 
Machinery and other capital goods 2 3 3 4 3 2 2 4 4 4 5 7 
Transport equipment 1 2 1 2 1 2 5 1 2 




Other capital goods 2 2 
lntermediate goods 17 17 19 20 22 28 24 30 36 44 46 55 
lntermediate agricultural, forestry 
and fishing products 2 4 3 4 7 1 1 2 2 
lntermediate energy products 1 2 2 1 1 2 
lntermediate industrial products 14 12 16 17 17 19 24 27 33 42 43 51 
Total imports 26 28 33 38 43 47 50 63 90 117 127 151 
Energy products » 1 2 2 2 
Non-energy products 25 27 32 37 42 46 50 61 88 116 125 150 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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Sweden: imports 
PTAbn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 7 7 8 10 9 13 16 15 22 16 20 23 
Food, beverages and tobacco 3 2 2 2 2 2 2 2 2 2 3 4 
Consumer durables 3 3 5 5 5 8 9 8 13 8 8 10 
Automobifes 2 2 3 3 3 6 6 5 8 4 5 6 
Other 1 1 2 3 3 3 3 3 4 3 3 4 
Other consumer non-durables 1 1 2 2 2 3 5 5 7 6 9 9 
Capital goods 26 43 56 70 61 52 37 29 42 50 57 65 
Machinery and other capital goods 16 23 32 42 40 33 25 20 32 41 38 54 
Transport equiprnent 9 18 21 25 19 17 10 7 8 7 16 8 
Overland non-railway 9 18 21 25 18 17 10 6 8 7 10 5 
Railway 
Maritime 
Air 6 3 
Other capital goods 2 2 3 3 2 2 2 2 2 3 3 
lntermediate goods 49 56 68 88 91 87 83 81 98 119 155 161 
lnterrnediate agricultura!, forestry 
and fishing products 3 
lnterrnediate energy products 
lnterrnediate industrial products 47 56 67 88 91 86 82 81 97 117 152 159 
Total imports 81 106 132 168 162 152 136 125 162 185 232 249 
Energy products 
Non-energy products 80 106 131 168 161 151 136 124 162 184 232 248 
Source: Departamento de Aduanas, 
(a) Provisional data. 
Sweden: exports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 20 23 22 23 23 23 26 29 31 38 47 59 
Food, beverages and tobacco 10 11 11 11 11 12 15 18 17 21 25 26 
Consumer durables 3 4 4 4 5 4 5 5 6 10 13 20 
Automobiles 2 2 2 2 2 1 2 2 3 6 8 14 
O/her 2 2 2 3 3 3 3 3 3 4 5 6 
Other consurner non-durables 6 8 7 7 7 7 6 6 7 8 9 13 
Capital goods 5 5 5 5 5 15 12 21 5 9 18 21 
Machinery and other capital goods 4 5 4 5 5 5 5 5 4 8 14 14 
Transport equiprnent 10 7 16 4 7 
Overland non-railway 2 
Railway 
Maritime 10 7 3 5 
Air 15 
Other capital goods 
lntermediate goods 18 19 18 21 26 25 28 38 39 57 53 69 
lntermediate agricultura!, forestry 
and fishing products 1 
lnterrnediate energy products 9 
lnterrnediate industrial products 16 17 17 20 25 24 26 28 36 56 51 69 
Total imports 42 47 45 48 55 63 66 88 75 104 118 150 
Energy products » » 9 
Non-energy products 41 46 44 48 54 63 65 79 73 104 118 150 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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Austria: imports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 7 9 11 15 17 15 19 17 21 22 33 46 
Food, beverages and tobacco 1 1 1 2 2 1 1 1 2 3 3 
Consumer durables 3 3 5 7 8 6 8 9 13 16 25 37 
Automobiles 1 3 5 12 18 30 
Other 3 3 4 7 8 6 7 6 8 4 7 7 
Other consumer non-durables 3 4 5 6 7 8 10 7 6 5 5 7 
Capital goods 12 14 17 18 20 18 15 47 59 57 70 71 
Machinery and other capital goods 11 12 15 16 17 16 14 46 57 56 68 67 





Other capital goods 2 4 
lntermediate goods 21 27 33 37 38 39 42 42 49 51 57 67 
lntermediate agricultura!, forestry 
and fishing products 
lntermediate energy products 
lntermediate industrial products 21 27 33 36 37 39 41 42 49 51 57 67 
Total imports 41 50 61 70 74 72 76 107 129 130 159 184 
Energy products » 
Non-energy products 41 50 60 69 74 72 76 107 129 130 159 184 
Source: Departamento de Aduanas. 
(a) Provisional data. 
Austria: exports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 11 14 16 15 19 23 32 35 42 46 54 62 
Food, beverages and tobacco 5 7 7 6 7 7 9 10 11 12 13 17 
Consumer durables 4 4 6 6 8 12 18 19 23 27 33 34 
Automobiles 3 3 5 4 6 9 15 16 19 22 28 29 
Other 2 1 2 3 3 3 4 5 5 6 
Other consumer non-durables 2 3 3 3 4 4 5 6 7 7 8 11 
Capital goods 2 3 3 3 6 6 5 6 7 8 12 15 
Machinery and other capital goods 2 2 2 2 3 5 4 4 4 5 6 6 
Transport equipment 3 1 1 1 2 6 8 




Other capital goods 
lntermediate goods 9 10 12 12 16 18 20 28 33 40 42 50 
lntermediate agricultura!, forestry 
and fishing products 2 
1 ntermediate energy products 1 
lntermediate industrial products 8 9 11 11 14 16 18 26 31 38 41 48 
Total irnports 22 27 31 31 40 46 57 70 81 94 109 127 
Energy products )> 
Non-energy products 22 27 31 31 40 46 57 70 81 93 108 127 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 2 2 2 2 2 4 3 3 3 3 3 
Food, beverages and tobacco 1 1 1 
Consumar durables 2 2 
Automobi/es 2 
Other » 1 2 
Other consumar non-durables 1 
Capital goods 2 3 5 6 9 9 7 20 15 21 25 26 
Machinery and other capital goods 2 4 5 7 7 6 9 13 20 23 24 





Other capital goods 2 
lntermediate goods 25 31 39 48 55 61 65 67 91 105 95 103 
lntermediate agricultura!, forestry 
and fishing products 
lntermediate energy products 3 
lntermediate industrial products 25 30 39 48 55 61 65 67 89 105 94 102 
Total imports 29 35 45 56 66 71 76 90 109 129 122 132 
Energy products » » » 3 » » » 
Non-energy products 29 35 45 56 66 71 76 90 106 129 122 132 
Source: Departamento de Aduanas. 
(a) Provisional data. 
l:in 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 6 7 9 9 10 9 9 10 13 15 16 23 
Food, beverages and tobacco 3 3 4 4 4 5 6 6 7 8 8 9 
Consumer durables 2 2 4 3 3 2 2 3 4 4 9 
Automobiles 1 2 3 2 2 2 3 3 7 
Other 1 1 1 1 1 1 2 
Other consumer non-durables 2 2 2 2 2 2 3 4 4 5 
Capital goods 2 2 3 3 2 2 6 10 5 15 
Machinery and other capital goods 2 2 2 2 2 2 2 2 3 3 
Transport equipment 4 7 2 11 
Overland non-rai/way 2 3 
Railway 
Maritime 
Air 4 7 7 
Other capital goods 
lntermediate goods 9 8 9 10 12 10 11 10 16 18 17 21 
lntermediate agricultura!, forestry 
and fishing products 2 
lntermediate energy products 
lntermediate industrial products 8 8 8 9 11 8 10 9 15 17 16 20 
Total imports 17 18 21 22 24 22 21 22 34 43 38 59 
Energy products 1 » » » » » » » » » 
Non-energy products 16 18 20 22 24 21 21 21 34 43 38 59 
Source: Departamento de Aduanas. 
(a) Provisional data. 
BANCO DE ESPAÑA / THE SPANISH BALANCE OF PAYMENTS, 1997 173 
United States: imports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 23 23 36 44 48 60 76 75 116 88 111 122 
Food, beverages and tobacco 12 8 12 14 13 18 20 18 26 31 38 38 
Consumer durables 3 5 12 12 14 16 25 30 59 23 28 37 
Automobiles 1 3 10 14 14 9 9 11 
Other 3 5 12 10 12 13 15 16 45 14 18 26 
Other consumer non-durables 8 9 13 18 21 27 31 28 30 34 45 47 
Capital goods 89 110 189 232 263 249 211 195 243 198 224 286 
Machinery and other capital goods 65 80 101 121 101 108 109 88 100 119 139 174 
Transport equipment 7 12 66 83 133 107 73 80 108 43 43 66 
Overland non-railway 2 2 2 3 4 3 3 2 4 9 
Rai/way 
Maritime 
Air 6 10 64 79 129 104 69 79 107 41 39 57 
Other capital goods 16 18 21 28 29 33 29 27 35 36 42 45 
lntermediate goods 377 369 402 487 437 461 463 469 537 636 652 727 
lntermediate agricultura!, forestry 
and fishing products 82 63 81 75 77 62 70 63 78 122 100 118 
lntermediate energy products 45 31 35 35 36 43 33 39 40 41 45 52 
lntermediate industrial products 250 275 286 376 325 355 360 368 418 473 507 556 
Total imports 488 501 628 763 748 770 750 739 895 921 986 1134 
Energy products 45 31 35 35 36 43 33 39 40 41 45 52 
Non-energy products 444 470 593 728 712 727 717 700 855 881 942 1 082 
Source: Departamento de Aduanas. 
(a) Provisional data. 
United States: exports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 178 168 171 183 150 122 118 137 180 165 183 224 
Food, beverages and tobacco 47 47 48 51 42 40 44 44 52 55 59 73 
Consumer durables 18 17 13 14 12 11 11 11 15 17 17 28 
Automobi/es 
Other 17 17 13 14 12 11 11 11 15 17 17 28 
Other consumer non-durables 114 104 110 118 96 71 63 82 112 94 106 123 
Capital goods 21 18 18 22 23 28 38 29 54 56 80 86 
Machinery and other capital goods 16 14 14 15 14 13 18 23 41 43 50 72 
Transport equipment 1 4 7 13 18 9 9 26 10 
Overland non-rai/way 1 
Railway 
Maritime 12 
Air 1 4 7 12 17 8 9 14 9 
Other capital goods 3 3 3 3 2 3 3 5 4 3 4 4 
lntermediate goods 150 156 178 180 156 147 160 207 241 257 280 368 
lntermediate agricultura!, forestry 
and !ishing products 2 2 2 2 2 2 3 2 4 6 5 
lntermediate energy products 17 19 21 19 20 15 18 26 20 13 17 24 
lntermediate industrial products 132 135 155 159 134 130 140 178 218 241 257 340 
Total imports 350 342 367 385 330 297 317 373 475 478 543 678 
Energy products 41 38 53 59 43 30 28 45 40 18 28 31 
Non-energy products 308 304 315 327 287 267 289 327 435 461 514 647 
Source: Departamento de Aduanas. 
(a) Provisíona! data. 
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Source: Departamento de Aduanas. 
(a) Provisional data. 
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Source: Departamento de Aduanas. 
( a) Provisional data. 
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1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 93 92 107 122 120 145 150 121 114 123 118 139 
Food, beverages and tobacco 2 2 1 2 2 2 1 1 
Consumer durables 71 71 82 96 92 115 121 98 91 99 97 114 
Automobiles 6 9 16 20 21 31 45 46 47 59 63 74 
Other 65 62 66 77 71 84 76 51 44 40 34 40 
Other consumer non-durables 20 19 22 24 26 28 28 22 22 23 21 25 
Capital goods 74 93 140 151 157 181 191 159 156 156 143 166 
Machinery and other capital goods 53 68 111 119 124 140 136 123 126 129 115 132 
Transport equipment 4 6 6 7 7 9 12 5 6 7 7 10 
Overland non-railway 4 6 6 7 6 7 8 5 5 7 6 10 
Railway 
Maritime 2 2 5 
Air 
Other capital goods 16 19 23 24 26 32 43 31 24 20 22 24 
lntermediate goods 77 87 112 129 120 129 136 155 170 195 175 191 
lntermediate agricultural, forestry 
and fishing products 
lntermediate energy products 
1 ntermediate industrial products 77 86 111 128 120 129 135 154 170 194 175 190 
Total imports 244 271 359 402 398 454 477 435 440 473 436 496 
Energy products 
Non-energy products 244 271 358 402 398 454 477 434 439 473 436 495 
Source: Departamento de Aduanas. 
(a) Provisional data. 
J1;1pan: exports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 24 23 26 32 34 33 34 37 91 108 104 92 
Food, beverages and tobacco 17 15 17 17 17 18 19 22 35 27 35 35 
Consumer durables 2 3 3 3 4 4 36 57 45 34 
Automobi/es 32 52 39 27 
Other 2 2 3 3 4 3 4 5 6 7 
Other consumer non-durables 6 6 8 12 14 11 11 12 20 24 25 23 
Capital goods 2 7 3 2 3 4 6 7 6 
Machinery and other capital goods 2 3 3 1 2 4 5 6 6 





Other capital goods 
lntermediate goods 17 23 27 29 23 25 26 31 38 45 44 62 
lntermediate agricultura!, forestry 
and fishing products 3 3 
lntermediate energy products 1 1 3 
lntermediate industrial products 15 21 26 25 23 24 25 30 38 44 42 59 
Total imports 42 46 55 63 64 61 62 72 133 159 156 160 
Energy products 1 1 3 
Non-energy products 42 46 54 60 64 61 62 72 133 159 156 160 
Source: Departamento de Aduanas. 
(a) Provisional data. 
176 BANCO DE ESPAÑA / THE SPANISH BALANCE OF PAYMENTS, 1997 
- -==«,'«m-==«<«'«««'«««<«<««-:'<, 
Re~t~:é~i>ó~~ili~órts ·. 
',' '/',/,"',/,/,»a;:;:",~/,:::~~// ' ' 
"> ~ <, ~" ,, 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 35 42 50 73 67 80 97 152 109 113 115 126 
Food, beverages and tobacco 21 22 27 32 35 39 46 46 45 51 51 45 
Consumar durables 10 13 14 29 17 24 29 80 32 26 25 33 
Automobiles 2 2 1 2 2 
Other 10 13 13 29 17 22 27 79 31 25 24 30 
Other consumar non-durables 5 6 9 13 14 17 23 27 31 36 39 48 
Capital goods 24 36 40 45 43 45 45 43 48 68 57 72 
Machinery and other capital goods 19 29 33 36 34 37 37 34 37 54 46 60 
T ransport equipment 2 3 3 1 3 2 5 2 3 
Overland non-rai/way 1 2 2 
Railway 2 1 
Maritime 3 
Air 
Other capital goods 5 7 5 6 7 7 7 5 8 9 9 9 
lntermediate goods 222 280 233 258 264 268 284 274 314 348 379 444 
lntermediate agricultura!, forestry 
and fishing products 7 9 9 10 6 8 9 9 12 14 15 28 
lntermediate energy products 128 170 117 131 138 130 131 122 133 109 144 165 
lntermediate industrial products 87 102 107 117 120 131 143 143 168 225 220 252 
Total imports 281 358 323 376 373 394 426 468 470 529 551 642 
Energy products 128 170 117 131 138 130 131 122 133 109 144 165 
Non-energy products 153 188 206 245 235 264 295 346 337 420 406 477 
Source: Departamento de Aduanas. 
(a) Provisional data. 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 63 59 63 70 75 77 89 116 159 143 160 215 
Food, beverages and tobacco 24 26 29 30 30 31 34 39 48 44 51 60 
Consumar durables 19 17 17 20 25 28 32 46 71 64 67 99 
Automobi/es 9 9 8 11 12 13 16 26 47 46 45 69 
Other 10 8 8 9 13 15 17 20 24 18 22 30 
Other consumer non-durables 20 17 18 20 20 18 22 31 40 35 42 56 
Capital goods 24 20 19 32 48 34 77 126 103 85 69 110 
Machinery and other capital goods 16 15 14 22 37 24 32 43 42 36 38 61 
Transport equipment 7 4 3 9 10 8 31 63 56 45 27 45 
Overland non-railway 2 2 3 8 13 
Railway 9 5 5 2 
Maritime 3 4 2 8 5 27 37 35 27 14 
Air 4 1 3 7 3 24 10 11 13 17 
Other capital goods 2 2 3 13 20 5 4 4 4 
lntermediate goods 71 76 87 106 111 106 124 151 161 174 213 279 
lntermediate agricultura!, forestry 
and fishing products 2 2 3 7 3 2 3 4 4 3 4 5 
lntermediate energy products 2 1 2 2 1 2 2 2 4 5 6 
lntermediate industrial products 68 72 82 98 106 102 118 144 155 167 204 268 
Total imports 158 155 168 209 235 217 290 392 423 402 441 605 
Energy products 2 2 2 3 4 3 5 5 6 
Non-energy products 157 153 167 207 233 216 287 388 420 397 437 599 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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OPEC: · imports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 2 4 8 11 19 24 26 34 38 43 50 
Food, beverages and tobacco 2 3 3 4 6 6 7 7 9 10 
Consumer durables 2 2 2 3 5 5 6 7 8 
Automobiles 
Other 2 1 2 2 3 5 5 6 7 8 
Other consumer non-durables 1 3 6 12 15 16 22 25 27 32 
Capital goods 2 2 4 14 
Machinery and other capital goods 2 1 4 4 





Other capital goods 
lntermediate goods 550 567 458 610 635 660 558 564 705 763 946 1154 
lntermediate agricultura!, forestry 
and fishing products 10 8 13 13 10 9 13 15 13 14 15 18 
lntermediate energy products 516 532 413 567 592 615 511 507 614 664 817 970 
1 ntermediate industrial products 23 27 31 30 32 36 34 42 77 85 115 165 
Total imports 551 570 463 618 646 680 582 591 741 802 994 1 217 
Energy products 516 532 413 567 592 615 511 507 615 664 817 971 
Non-energy products 35 38 49 51 54 64 72 84 126 138 176 247 
Source: Departamento de Aduanas. 
(a) Provisional data. 
OPEC: exports 
PTAbn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 53 60 53 44 35 44 52 54 69 83 83 108 
Food, beverages and tobacco 17 22 20 15 13 19 19 22 29 34 31 40 
Consumer durables 9 7 8 6 7 10 11 9 10 14 14 24 
Automobiles 2 3 4 4 1 2 2 4 6 
Other 8 6 7 5 4 5 7 8 8 12 10 17 
Other consumer non-durables 28 32 25 22 15 15 22 24 29 35 38 45 
Capital goods 20 23 32 22 20 29 32 31 26 46 58 65 
Machinery and other capital goods 15 15 17 21 15 19 25 27 20 28 33 38 
Transport equipment 3 7 15 1 2 8 5 3 3 16 13 10 
Overland non-rai/way 2 3 5 1 1 5 4 3 3 3 8 7 
Railway 3 1 
Maritime 3 13 2 2 
Air 4 10 1 
Other capital goods 2 2 1 2 3 12 17 
lntermediate goods 133 100 119 128 134 139 154 221 209 212 216 243 
lntermediate agricultura!, forestry 
and fishing products 10 5 19 16 12 6 7 5 16 4 2 4 
lntermediate energy products 17 15 12 15 14 13 8 9 8 7 10 3 
lntermediate industrial products 106 80 88 97 108 121 139 208 185 201 204 236 
Total imports 205 182 204 195 190 212 238 307 304 340 358 416 
Energy producís 21 20 14 15 14 14 10 9 10 8 15 4 
Non-energy products 184 163 190 179 175 199 227 298 294 332 343 412 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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CIS and other Central and Eastem European Countries: imports 
PTAbn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 11 19 15 27 24 31 34 30 35 41 39 51 
Food, beverages and tobacco 5 12 7 9 11 16 14 10 11 17 12 13 
Consumer durables 3 5 6 13 9 10 13 12 14 13 15 20 
Automobiles 2 3 6 5 6 9 9 8 6 6 5 
Other 2 3 3 7 5 4 4 3 5 7 8 14 
Other consumer non-durables 2 2 2 4 4 6 8 8 11 11 12 19 
Capital goods 4 5 7 10 8 7 7 6 20 44 35 44 
Machinery and other capital goods 2 3 4 6 5 4 3 5 17 42 32 38 
Transport equipment 1 2 2 2 2 2 2 4 




Other capital goods 2 2 
intermediate goods 69 136 165 178 164 106 122 172 219 299 295 335 
lntermediate agricultural, forestry 
and fishing products 1 2 3 11 11 17 16 
lntermediate energy products 30 94 104 112 102 37 55 96 84 98 113 108 
lntermediate industrial products 38 41 60 66 61 68 65 73 124 190 165 212 
Total imports 84 160 187 215 196 144 162 208 273 384 369 430 
Energy products 31 94 104 113 102 37 55 96 84 98 113 108 
Non-energy products 53 66 83 102 94 107 108 112 189 286 256 322 
Source: Departamento de Aduanas, 
(a) Provisíona! data. 
CIS and other Central and Eastern European Countries: exports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 10 8 8 8 14 20 27 62 83 118 161 228 
Food, beverages and tobacco 8 6 6 6 10 13 18 33 46 58 64 97 
Consumer durables 1 2 3 5 14 25 43 74 94 
Automobiles 4 10 18 31 47 62 
Other 1 1 4 7 13 26 32 
Other consumer non-durables 2 2 5 4 14 12 17 23 37 
Capital goods 4 14 7 13 17 21 17 25 46 32 47 61 
Machinery and other capital goods 3 6 5 13 9 15 14 23 29 25 33 36 
Transport equipment 8 7 5 1 1 15 4 8 14 




Other capital goods 2 3 6 11 
lntermediate goods 50 46 42 54 38 52 46 42 55 81 112 170 
lntermediate agricultural, forestry 
and fishing products 3 3 2 3 2 2 3 4 
1 ntermediate energy products 5 2 1 1 
lntermediate industrial products 47 41 39 52 38 50 43 38 51 78 109 165 
Total imports 64 68 56 75 69 94 90 129 184 231 320 459 
Energy products 5 2 3 3 
Non-energy products 63 63 55 74 69 93 89 128 181 229 320 458 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 31 42 59 64 71 94 114 102 137 176 178 186 
Food, beverages and tobacco 29 39 51 57 65 85 100 91 115 145 150 159 
Consumar durables 2 5 3 2 3 4 3 14 20 18 15 
Automobiles 1 
Other 2 5 3 2 3 3 2 14 20 18 15 
Other consumar non-durables 3 4 4 7 11 8 9 10 10 12 
Capital goods 2 3 3 4 8 6 4 14 13 10 21 45 
Machinery and other capital goods 2 2 3 4 4 3 3 5 6 6 8 
Transport equipment 1 4 10 7 3 13 36 
Overland non-rai/way 3 2 1 
Railway 
Maritime 5 12 36 
Air 1 10 
Other capital goods 1 
lntermediate goods 178 145 178 193 169 181 174 200 250 281 287 350 
lntermediate agricultura!, torestry 
and fishing products 85 65 65 74 61 58 50 61 67 92 92 117 
lntermediate energy products 6 4 2 7 4 8 11 9 9 10 8 4 
lntermediate industrial products 87 75 112 112 105 115 114 130 173 178 187 229 
Total imports 210 190 240 261 248 281 293 316 400 467 486 581 
Energy products 6 4 2 7 4 8 11 9 9 10 8 4 
Non-energy products 204 186 238 254 245 273 282 307 391 456 478 577 
Source: Departamento de Aduanas. 
(a) Provisional data. 
· Céiltr~l;~íjij;~qqtll':tl,nerica: 
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1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997(a) 
Consumer goods 37 34 22 23 25 29 37 67 109 178 169 180 
Food, beverages and tobacco 6 6 4 6 8 8 9 16 19 23 27 35 
Consumar durables 20 17 10 8 9 12 17 35 65 124 104 100 
Automobiles 1 11 26 58 43 30 
Other 18 16 9 8 9 12 16 24 39 66 61 70 
Other consumar non-durables 11 10 8 8 7 9 11 16 25 31 38 45 
Capital goods 52 33 38 56 54 49 78 107 118 151 215 236 
Machinery and other capital goods 25 23 23 24 26 29 35 56 75 104 115 149 
Transport equipment 21 8 12 30 26 17 36 42 28 36 83 67 
Overland non-railway 3 3 3 2 2 2 6 11 13 15 7 
Railway 2 1 1 10 2 1 1 
Maritime 18 3 8 20 22 14 25 34 12 16 63 50 
Air 7 2 5 5 4 10 
Other capital goods 6 2 4 2 2 3 7 10 15 11 17 20 
lntermediate goods 72 66 66 68 66 66 85 130 175 225 305 394 
lntermediate agricultura!, forestry 
and fishing products 2 2 1 2 2 3 
lntermediate energy products 2 5 2 1 2 3 4 3 2 3 
lntermediate industrial products 68 61 63 66 63 65 83 126 171 220 302 388 
Total imports 161 132 127 147 145 144 201 305 402 554 688 811 
Energy products 3 5 2 1 2 3 5 5 7 4 
Non-energy products 158 128 125 145 143 143 199 302 398 549 682 807 
Source: Departamento de Aduanas. 
(a) Provisional data. 
180 BANCO DE ESPAÑA/ THE SPANISH BALANCE OF PAYMENTS, 1997 
South-east Asian NICs: imports 
PTAbn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 44 73 89 90 91 122 131 112 99 113 113 148 
Food, beverages and tobacco 5 9 6 5 6 7 7 5 8 8 7 9 
Consumer durables 24 40 44 43 39 46 49 50 44 61 61 83 
Automobi/es 1 4 11 11 28 32 50 
Other 24 40 44 42 38 46 45 39 32 33 29 32 
Other consumer non-durables 15 24 38 42 47 68 75 57 48 44 45 56 
Capital goods 19 33 55 56 54 64 64 53 51 59 61 72 
Machinery and other capital goods 17 29 50 49 48 56 54 46 44 54 56 64 
Transport equipment 1 1 1 1 2 3 




Other capital goods 2 3 5 5 6 7 10 7 6 4 4 5 
lntermediate goods 17 29 40 52 54 63 69 69 95 106 107 123 
lntermediate agricultura!, forestry 
and fishing products 
lntermediate energy products 1 
lntermediate industrial products 16 28 39 52 53 62 69 68 94 105 106 122 
Total imports 80 135 184 198 200 249 264 234 245 279 280 343 
Energy products 1 
Non-energy products 80 135 184 198 200 248 264 234 245 279 280 342 
Source: Departamento de Aduanas. 
(a) Provisional data. 
South-east Asían NICs: exports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 7 10 14 16 12 12 14 20 37 46 44 59 
Food, beverages and tobacco 1 1 2 3 4 4 5 6 7 7 12 
Consumer durables 3 4 8 8 4 2 3 6 15 21 15 21 
Automobiles 2 3 7 7 2 1 7 12 6 7 
Other 1 2 2 2 3 4 8 9 10 14 
Other consumer non-durables 3 4 5 6 6 6 7 9 16 18 22 25 
Capital goods 3 3 4 6 6 8 8 14 43 36 41 69 
Machinery and other capital goods 2 2 4 4 4 7 7 13 23 32 36 31 
Transport equipment 1 1 19 2 3 36 




Other capital goods 2 2 
lntermediate goods 23 29 45 41 45 72 69 124 136 144 181 178 
lntermediate agricultura!, forestry 
and fishing products 
lntermediate energy products 3 5 1 
lntermediate industrial products 22 29 45 41 43 72 68 119 136 143 180 177 
Total imports 33 42 64 63 64 91 91 158 216 226 266 305 
Energy products 3 5 1 
Non-energy products 32 42 63 63 61 91 90 153 215 225 266 305 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 43 65 98 122 143 219 281 293 357 405 436 574 
Food, beverages and tobacco 26 34 48 50 52 69 81 92 114 132 130 154 
Consumer durables 4 7 12 17 20 31 39 36 51 64 68 86 
Automobiles 3 4 3 
Other 3 7 12 17 20 31 39 35 51 61 64 83 
Other consumer non-durables 14 24 38 55 70 119 160 165 192 209 238 334 
Capital goods 3 6 10 18 19 24 39 44 59 75 86 100 
Machinery and other capital goods 3 5 8 13 15 18 22 33 44 63 69 74 
Transport equipment 3 1 6 3 7 3 9 
Overland non-rai/way 2 3 4 
Railway 
Maritime 1 6 3 
Air 2 1 3 2 
Other capital goods 2 3 3 5 11 8 9 10 15 17 
lntermediate goods 285 228 248 291 291 297 343 363 470 552 573 664 
lntermediate agricultura!, forestry 
and fishing products 56 53 52 52 50 57 51 56 91 103 89 100 
lntermediate energy products 104 50 37 58 73 84 133 138 135 135 153 151 
1 ntermediate industrial products 125 126 159 181 168 156 159 169 244 315 331 413 
Total imports 332 300 357 431 453 540 662 700 886 1 032 1 095 1 338 
Energy products 104 50 37 58 73 84 133 138 135 135 153 151 
Non-energy products 228 250 320 373 380 456 529 562 751 897 942 1187 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumer goods 67 75 69 67 68 65 84 109 132 172 193 240 
Food, beverages and tobacco 31 35 33 31 27 29 33 36 46 59 60 79 
Consumer durables 18 21 16 17 20 16 27 38 46 61 78 87 
Automobi/es 9 11 7 7 10 5 15 23 31 43 54 55 
O/her 9 9 9 10 10 10 12 15 15 18 25 32 
Other consumer non-durables 19 19 20 19 20 21 24 36 39 52 54 74 
Capital goods 50 54 63 68 72 94 126 154 138 155 147 162 
Machinery and other capital goods 22 25 28 32 33 40 51 77 98 113 80 98 
Transport equipment 25 27 33 32 35 49 64 68 33 33 50 50 
Overland non-rai/way 4 9 12 3 5 8 13 13 12 13 19 23 
Railway 2 2 2 
Maritime 17 16 20 20 27 39 44 51 20 11 23 24 
Air 2 8 4 6 4 9 7 
Other capital goods 3 2 2 3 4 6 11 9 7 9 17 14 
lntermediate goods 223 203 218 208 217 219 224 324 370 410 459 587 
lntermediate agricultura!, forestry 
and fishing products 4 4 8 8 8 4 7 3 6 7 4 5 
lntermediate energy products 19 18 16 17 19 20 20 34 41 35 50 58 
lntermediate industrial products 200 181 194 183 190 195 198 286 323 368 405 524 
Total imports 341 331 350 342 357 378 434 587 640 737 800 988 
Energy products 20 19 17 18 19 21 21 41 45 44 57 69 
Non-energy products 321 312 333 324 338 358 412 546 595 694 743 920 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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U11classified: imports 
PTA bn 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumar goods » 19 6 14 13 4 26 2 2 » » 
Food, beverages and tobacco 15 6 14 13 2 
Consumer durables 3 
Automobiles 
O/her 3 
Other consumer non-durables 3 25 
Capital goods » 13 » 
Machinery and other capital goods 5 





Other capital goods 6 
lntermadiata goods 9 17 5 3 11 3 24 56 21 
lntermediata agricultura!, forestry 
and fishing products 
lntermediate energy products 9 20 51 7 
lntermediate industrial products 17 4 3 11 3 4 5 14 
Total imports 10 49 12 18 24 4 28 82 24 2 
Enargy products 9 » » » 23 76 9 
Non-anargy products 49 12 18 24 4 5 6 15 2 
Source: Departamento de Aduanas. 
(a) Provisional data. 
Unclasslfied: ex¡,orts 
pi,;'.~~ 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 (a) 
Consumar goods 5 11 13 5 15 3 3 4 10 7 8 
Food, beverages and tobacco 4 9 2 3 13 2 2 3 10 6 8 
Consumer durables 10 
Automobíles 
Other 10 
01her consumer non-durables 2 1 
Capital goods 4 6 2 14 2 3 4 
Machinery and other capital goods 2 1 14 1 2 





Other capital goods 3 4 
lntarmediate goods 22 79 37 58 96 5 30 20 11 100 86 84 
lntermediate agricultura!, forestry 
and fishing products 
lntermediate energy products 19 49 30 50 91 24 16 8 87 72 71 
lntermediate industrial products 3 30 7 8 6 5 5 4 3 13 13 14 
Total imports 31 96 62 77 116 8 34 38 13 113 95 97 
Enargy products 19 49 30 50 91 » 25 16 8 87 72 71 
Non-energy products 12 47 32 27 25 8 9 22 4 25 23 27 
Source: Departamento de Aduanas. 
(a) Provisional data. 
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APPENDIX 11 
FOREIGN TRADE BY PRODUCTIVE BRANCH 
TIMES IES. 1986-1997 

1986 1987 1988 1989 1990 
Agricultura, forestry and físhíng 395 360 328 429 433 
Goal and coal briquettes 54 43 46 63 56 
Lignite and lignite briquettes 1 o o 1 1 
Coking products 3 3 2 2 2 
Crude oil 688 748 558 717 762 
Processed petroleum products 148 154 154 167 180 
Natural gas 39 25 24 39 48 
Electric energy o 5 5 o o 
Manufactured gas o o 1 1 1 
Nuclear fuel o o 25 20 15 
Ferrous minarais and iron and steel 
products 259 242 289 358 343 
Non-ferrous minarais and non-ferrous 
metal 125 128 181 220 210 
Cement, lime and plaster 1 3 7 9 15 
Glass 30 40 46 52 55 
Baked clay, ceramic products 13 16 21 26 29 
Other non-metalic minarais and derivates 57 61 62 69 71 
Chemical products 593 689 731 866 926 
Metallic products 149 189 177 215 260 
Agricultura! and industrial machinery 412 618 810 896 948 
Office and computar equipment 336 390 526 586 604 
Electrical applíances 381 509 630 790 831 
Vehicles, automobiles and motors 366 609 796 967 974 
Other transport vehicles 53 70 186 259 300 
Meat and preserves 76 86 95 111 109 
Milk and daíry products 35 35 49 52 49 
Other food 161 239 369 363 404 
Beverages 28 40 46 52 58 
Tobacco 32 34 31 32 27 
Textiles and clothing 147 201 210 304 374 
Leather, fur and leather products, footwear 40 56 79 75 79 
Wood and wood furniture 55 71 91 123 133 
Paper pulp, paper and cardboard 97 115 97 159 180 
Paper products and printing material 30 41 91 77 91 
Rubber and plastic products 113 148 143 177 207 
Products of other manufacturing 
industries 30 36 61 77 92 
Total exports 4 945 6 006 6 964 8 354 8 870 
Sources: Departamento de Aduanas, Ministerio de Economía y Hacienda and Banco de España. 
(a) Provisional data. 
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PTAbn 
1991 1992 1993 1994 1995 1996 1997(a) 
466 476 532 664 820 742 819 
73 72 72 70 83 76 78 
o o o o o o o 
2 1 1 3 12 7 3 
706 728 707 790 796 998 1 074 
195 149 241 196 191 227 246 
70 62 74 90 100 117 207 
o 5 4 10 22 27 3 
1 1 1 1 3 3 4 
19 16 30 27 28 26 19 
311 304 303 434 611 586 700 
225 213 200 305 386 400 513 
18 16 14 13 19 24 22 
60 62 53 70 88 86 103 
34 36 29 33 40 45 55 
72 69 62 76 86 92 107 
987 1 074 1 135 1 449 1 775 1 820 2 166 
311 325 298 377 448 463 516 
931 923 721 888 1 169 1 302 1 497 
678 657 634 701 795 866 1 019 
935 955 899 1 107 1 311 1 492 1 631 
1 031 1 302 1 425 1 708 2 002 2 265 2 622 
353 290 230 270 239 343 382 
111 115 119 147 144 149 160 
57 71 96 124 125 130 142 
472 539 561 687 797 862 929 
76 97 111 130 143 130 149 
36 30 37 67 87 51 75 
494 587 494 595 681 743 889 
95 106 99 134 145 159 196 
137 154 128 146 170 185 230 
187 190 187 244 328 278 299 
104 115 116 145 181 184 213 
240 283 295 381 491 522 594 
126 163 142 150 163 177 215 
9 613 10 185 10 052 12 233 14 478 15 576 17 875 
187 
World total: exports 
1986 1987 1988 1989 1990 
Agriculture, forestry and fishing 325 400 424 423 399 
Coa! and coa! briquettes o o o o o 
Lignite and lignite briquettes o o o o o 
Coking products 1 1 3 1 1 
Crude oil o o o 1 o 
Processed petroleum products 233 240 182 220 247 
Natural gas o o o o o 
Electric energy 1 6 4 o o 
Manufactured gas o o o o o 
Nuclear fue! o 5 2 2 1 
Ferrous minerals and iron and steel 
products 277 238 237 279 276 
Non-ferrous minerals and non-ferrous 
metal 86 82 106 133 109 
Cernen!, lime and plaster 23 19 16 14 11 
Glass 27 28 34 35 38 
Baked clay, ceramic products 48 57 69 82 90 
Other non-metalic minerals and derivates 49 54 64 69 73 
Chemical products 318 378 459 484 474 
Metallic products 162 167 182 183 219 
Agricultura! and industrial machinery 270 317 296 348 394 
Office and computer equipment 107 114 127 138 141 
Electrical appliances 171 184 225 265 328 
Vehicles, automobiles and motors 553 624 821 968 1 145 
Other transport vehicles 79 76 133 168 202 
Meat and preserves 10 15 23 30 37 
Milk and dairy products 3 9 18 22 20 
Other food 271 317 307 281 337 
Beverages 69 71 74 78 90 
Tobacco 2 2 2 3 3 
Textiles and clothing 175 192 189 196 219 
Leather, fur and leather products, footwear 159 166 198 193 207 
Wood and wood furniture 69 72 69 81 85 
Paper pulp, paper and cardboard 64 78 60 89 81 
Paper products and printing material 63 68 93 81 83 
Rubber and plastic products 145 175 151 165 177 
Products of other manufacturing 
industries 37 34 55 60 63 
Total exports 3 796 4 191 4 624 5 094 5 550 
Sources: Departamento de Aduanas, Ministerio de Economía y Hacienda and Banco de España. 
(a) Provisional data. 
PTAbn 
1991 1992 1993 1994 1995 1996 1997(a) 
451 503 607 750 838 907 1 042 
o o o o o o o 
o o o o o o o 
1 1 2 2 2 2 3 
o o o o 1 1 o 
178 182 210 193 220 290 344 
o o o o o o o 
3 7 2 1 3 9 16 
o o o o o o o 
2 o 3 3 7 o o 
291 270 349 423 471 469 501 
127 135 158 207 236 280 348 
11 10 16 23 25 32 34 
41 45 55 75 85 89 104 
98 114 144 188 216 227 281 
75 81 96 115 142 158 183 
515 566 672 858 985 1 121 1 264 
224 244 316 339 419 489 573 
401 440 484 611 790 877 1 012 
188 191 209 243 278 320 354 
381 458 544 696 831 929 1 103 
1 398 1 573 1 706 2 288 2 775 3 112 3 496 
200 262 319 332 294 380 446 
31 48 55 81 113 149 196 
19 26 27 36 49 52 59 
396 350 452 595 651 758 955 
92 106 124 147 164 188 242 
5 4 5 7 12 13 18 
225 248 292 368 474 550 652 
189 190 227 316 333 370 425 
84 92 105 130 161 193 237 
79 90 80 115 176 140 152 
93 109 128 156 196 218 268 
187 212 255 331 402 460 537 
65 67 81 91 112 123 146 
6 052 6 626 7 723 9 718 11 461 12 906 14 992 
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1986 1987 1988 1989 1990 
Agricultura, forestry and fishing 127 129 125 160 180 
Goal and coal briquettes o o o 3 5 
Lignite and lignite briquettes o o o o o 
Coking products 2 1 1 1 1 
Crude oíl 51 37 24 12 20 
Processed petroleum products 37 53 50 62 77 
Natural gas o o o o o 
Electric energy o 5 5 o o 
Manufacturad gas o o o o 1 
Nuclear fuel o o 6 8 8 
Ferrous minarais and iron and steel 
products 191 172 202 250 250 
Non-ferrous minarais and non-ferrous 
metal 52 62 88 123 126 
Cernen!, lime and plaster o 1 1 1 2 
Glass 24 33 38 41 44 
Baked clay, ceramic products 11 13 16 20 23 
Other non-metalic minarais and derivates 21 30 31 37 43 
Chemical products 399 482 532 627 673 
Metallic products 114 147 142 174 218 
Agricultura! and industrial machinery 316 489 608 667 720 
Office and computar equipment 175 202 261 286 305 
Electrical appliances 202 283 338 454 517 
Vehicles, automobiles and motors 325 549 712 869 881 
Other transport vehicles 21 28 80 73 96 
Mea! and preserves 42 48 56 73 73 
Milk and dairy products 28 31 45 46 44 
Other food 49 81 109 140 175 
Beverages 26 38 43 47 53 
Tobacco 2 3 3 2 2 
Textiles and clothing 82 112 127 187 238 
Leather, fur and leather products, footwear 15 23 36 38 39 
Wood and wood furniture 20 25 36 56 65 
Paper pulp, paper and cardboard 46 55 41 72 81 
Paper products and printing material 23 32 64 63 73 
Rubber and plastic products 82 111 108 139 168 
Products of other manufacturing 
industries 12 16 27 35 45 
Total exports 2 497 3 292 3 956 4 766 5 247 
Sources: Departamento de Aduanas, Ministerio de Economía y Hacienda and Banco de España. 
(a) Excluding Austria, Sweden and Finland. 
(b) Provisional data. 
BANCO DE ESPAÑA/ THE SPANISH BALANCE OF PAYMENTS, 1997 
PTAbn 
1991 1992 1993 1994 1995 1996 1997(b) 
226 233 272 333 391 352 372 
8 5 4 4 4 4 4 
o o o o o o o 
1 1 1 1 1 1 1 
29 34 18 25 26 19 34 
88 74 83 90 90 114 113 
o o o o o o o 
o 2 4 10 22 27 3 
o o o o 1 2 2 
10 7 26 19 20 22 15 
231 223 222 328 436 420 512 
132 115 103 159 220 224 273 
3 3 4 4 6 8 6 
47 49 43 57 72 73 86 
25 25 21 25 31 33 40 
43 42 34 40 48 50 56 
709 783 819 1 055 1 314 1 364 1 639 
254 266 239 307 364 376 408 
697 687 508 657 872 966 1 113 
348 344 340 364 422 477 570 
576 596 544 687 835 987 1 055 
923 1 157 1 217 1 447 1 691 1 950 2 239 
173 126 66 93 107 184 177 
83 85 95 113 109 109 117 
52 66 90 116 118 124 135 
207 241 254 307 368 413 430 
69 88 103 121 133 115 131 
4 5 15 32 57 20 31 
301 356 287 349 417 463 507 
44 47 42 55 60 67 74 
72 82 64 65 79 88 104 
82 84 79 117 161 134 148 
83 93 92 111 142 150 162 
194 227 233 301 383 405 450 
55 60 58 68 77 88 106 
5 769 6 205 5 979 7 461 9 076 9 828 11 113 
189 
EU: exports (a) 
1986 1987 1988 1989 1990 
Agriculture, torestry and fishing 260 337 350 350 341 
Goal and coal briquettes o o o o o 
Lignite and lignite briquettes o o o o o 
Coking products o 1 o 1 1 
Crude oil o o o o o 
Processed petroleum products 123 105 79 88 97 
Natural gas o o o o o 
Electric energy 1 6 4 o o 
Manufactured gas o o o o o 
Nuclear fuel o 1 1 1 1 
Ferrous minerals and iron and steel 
products 99 109 119 147 165 
Non-ferrous minerals and non-ferrous 
metal 62 51 70 102 82 
Cernen!, lime and plaster 1 1 2 2 2 
Glass 17 18 26 25 29 
Baked clay, ceramic products 20 27 34 39 45 
Other non-metalic minerals and derivates 29 35 43 48 51 
Chemical products 154 195 258 282 294 
Metallic products 83 95 11 O 109 128 
Agricultural and industrial machinery 157 192 175 202 245 
Office and computer equipment 82 90 97 108 113 
Electrical appliances 110 123 157 187 241 
Vehicles, automobiles and motors 511 570 734 892 1 066 
Other transport vehicles 15 29 53 78 85 
Meat and preserves 7 13 20 26 34 
Milk and dairy products 2 7 15 19 17 
Other load 138 169 161 136 197 
Beverages 38 40 41 44 53 
Tobacco o o o o o 
Textiles and clothing 95 111 111 120 146 
Leather, fur and leather products, footwear 80 92 125 117 128 
Wood and wood furniture 44 47 44 54 58 
Paper pulp, paper and cardboard 45 57 47 69 65 
Paper producís and printing material 25 31 52 47 48 
Rubber and plastic products 79 101 89 101 118 
Products of other manufacturing 
industries 15 18 33 35 38 
Total exports 2 290 2 672 3 053 3 430 3 887 
Sources: Departamento de Aduanas, Mlnisterio de Economía y Hacienda and Banco de España. 
(a) Excluding Austria, Sweden and Finland. 
(b) Provisional data. 
PTA bn 
1991 1992 1993 1994 1995 1996 1997(b) 
391 434 522 646 740 806 913 
o o o o o o o 
o o o o o o o 
1 1 1 1 2 2 3 
o o o o o o o 
112 94 78 76 72 79 109 
o o o o o o o 
2 6 1 o 2 9 12 
o o o o o o o 
o o 2 2 5 o o 
159 151 160 223 309 277 299 
92 99 112 160 178 213 266 
3 3 3 4 5 8 9 
33 36 44 58 65 69 77 
50 57 63 81 95 99 116 
53 58 61 79 99 104 112 
309 339 382 530 647 684 779 
135 153 154 201 259 299 347 
250 262 260 339 462 498 538 
143 139 140 160 195 222 235 
282 333 349 435 546 609 685 
1 314 1 460 1 545 2 002 2 375 2 661 2 962 
78 89 123 166 100 161 188 
28 43 48 71 98 130 165 
13 20 20 31 41 44 49 
259 202 272 357 385 481 599 
56 66 75 99 110 128 166 
2 1 1 1 4 6 6 
152 166 187 243 330 385 442 
121 120 131 180 196 204 239 
59 63 70 82 105 124 142 
62 65 60 86 128 100 107 
58 64 68 85 117 133 153 
131 155 185 241 300 332 378 
41 40 47 52 69 78 88 
4 386 4 716 5 166 6 693 8 039 8 944 10 185 
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1986 1987 1988 1989 1990 
Agriculture, forestry and fishing 268 231 203 269 253 
Goal and coal briquettes 54 43 45 60 51 
Lignite and lignite briquettes 1 o o 1 1 
Coking products 2 1 1 1 1 
Crude oil 638 711 534 705 742 
Processed petroleum products 110 100 104 106 103 
Natural gas 39 25 24 39 48 
Electric energy o o o o o 
Manufactured gas o o 1 o o 
Nuclear fue! o o 19 12 6 
Ferrous minerals and iron and steel 
products 69 70 87 107 93 
Non-ferrous minerals and non-ferrous 
metal 72 66 93 98 84 
Cernen!, lime and plaster o 2 6 8 13 
Glass 5 7 8 10 11 
Baked clay, ceramic products 3 3 5 7 6 
Other non-metalic minerals and derivates 36 31 30 32 28 
Chemical products 194 207 199 239 252 
Metallic products 35 42 35 42 43 
Agricultura! and industrial machinery 96 129 202 229 229 
Office and computer equipment 161 188 264 300 298 
Electrical appliances 179 225 291 336 313 
Vehícles, automobiles and motors 41 60 85 99 93 
Other transport vehicles 32 42 106 187 205 
Meat and preserves 34 38 39 39 35 
Mílk and dairy products 7 3 4 5 5 
Other food 111 158 260 223 229 
Beverages 2 2 3 4 6 
Tobacco 30 31 28 29 25 
Textiles and clothing 65 89 83 117 136 
Leather, fur and leather products, footwear 25 33 43 37 41 
Wood and wood furniture 34 45 55 67 68 
Paper pulp, paper and cardboard 51 59 56 87 99 
Paper products and printing material 6 10 27 15 18 
Rubber and plastic products 31 38 35 38 39 
Products of other manufacturíng 
industries 17 21 34 42 46 
Total exports 2 447 2 713 3 008 3 587 3 623 
Sources: Departamento de Aduanas, Ministerio de Economía y Hacienda and Banco de España. 
(a) Provisional data. 
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PT,6.bn 
1991 1992 1993 1994 1995 1996 1997(a) 
240 243 260 331 429 390 447 
65 66 69 66 79 72 74 
o o o o o o o 
1 1 1 3 11 5 2 
676 694 689 765 771 979 1 040 
107 75 157 107 101 113 133 
70 61 74 90 100 117 207 
o 3 o o o o o 
o o 1 1 1 1 2 
9 8 4 8 8 3 5 
80 82 81 106 175 166 188 
93 97 97 145 166 175 240 
15 14 10 8 12 16 16 
13 13 10 12 16 13 17 
9 12 8 9 9 12 15 
29 27 28 36 38 42 51 
278 291 316 394 461 456 527 
56 59 59 70 84 87 108 
234 235 213 231 297 335 385 
330 313 295 337 373 389 448 
359 360 355 420 475 505 576 
108 145 209 261 311 315 382 
180 164 164 177 133 160 205 
29 30 24 33 35 40 43 
5 5 7 7 7 6 7 
265 298 307 379 428 449 499 
7 9 8 10 10 16 18 
33 26 22 36 30 31 44 
193 231 207 246 264 280 382 
51 59 57 79 84 92 121 
65 72 64 81 91 97 126 
106 106 108 127 168 145 152 
21 22 23 34 39 34 50 
46 56 62 79 109 117 144 
71 104 84 83 87 88 109 
3 844 3 981 4 074 4 772 5 402 5 748 6 762 
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Non-EU: exports 
1986 1987 1988 1989 1990 
Agriculture, forestry and fishing 66 63 74 73 58 
Goal and coal briquettes o o o o o 
Lignite and lignite briquettes o o o o o 
Coking products o o 2 1 o 
Crude oil o o o 1 o 
Processed petroleum products 110 135 103 132 150 
Natural gas o o o o o 
Electric energy o o o o o 
Manufactured gas o o o o o 
Nuclear fuel o 3 1 1 o 
Ferrous minerals and iron and steel 
products 178 129 118 132 111 
Non-terrous minerals and non-terrous 
metal 24 32 36 31 28 
Cement, lime and plaster 22 18 14 11 9 
Glass 10 9 9 9 9 
Baked clay, ceramic products 28 30 35 43 45 
Other non-metalic minerals and derivates 20 20 20 22 22 
Chemical products 164 182 200 202 180 
Metallic products 79 72 72 74 91 
Agricultura! and industrial machinery 114 125 121 147 149 
Office and computer equipment 24 24 30 30 28 
Electrical appliances 62 61 69 78 86 
Vehicles, automobiles and motors 42 55 87 77 80 
Other transport vehicles 64 48 79 89 117 
Meat and preserves 3 3 3 3 4 
Milk and dairy products 1 2 3 2 3 
Other food 133 148 146 145 141 
Beverages 31 31 33 34 37 
Tobacco 2 2 2 2 3 
Textiles and clothing 80 81 78 75 73 
Leather, fur and leather products, footwear 80 74 72 77 79 
Wood and wood furniture 25 25 25 27 27 
Paper pulp, paper and cardboard 19 21 12 20 15 
Paper products and printing material 38 36 41 34 35 
Rubber and plastic products 66 74 62 65 59 
Products of other manufacturing 
industries 22 17 22 25 25 
Total exports 1 505 1 520 1 570 1 664 1 663 
Sources: Departamento de Aduanas, Ministerio de Economía y Hacienda and Banco de España. 
(a) Provisional data. 
PTA bn 
1991 1992 1993 1994 1995 1996 1997(a) 
60 69 85 104 97 101 129 
o o o o o o o 
o o o o o o o 
o o o o o o o 
o o o o o o o 
66 89 132 117 148 210 235 
o o o o o o o 
1 1 1 1 1 o 4 
o o o o o o o 
1 o 1 1 3 o o 
132 119 189 200 162 192 203 
35 36 46 47 58 67 82 
8 7 13 19 20 25 26 
9 9 11 17 20 21 27 
48 58 81 107 121 128 164 
22 24 35 36 43 54 70 
207 227 291 328 338 437 485 
88 92 162 138 161 190 226 
151 178 224 272 328 379 474 
45 53 69 83 83 98 119 
99 125 195 261 286 321 419 
85 113 161 286 400 451 535 
122 174 197 165 194 219 258 
4 5 7 10 14 19 31 
6 6 7 5 8 9 10 
136 148 180 238 266 277 356 
37 40 48 49 54 59 75 
4 3 4 6 8 8 11 
73 82 105 125 144 165 210 
68 69 96 136 137 167 186 
25 29 34 47 56 70 95 
17 25 21 29 48 40 45 
36 45 60 70 79 85 115 
56 57 70 90 101 128 159 
24 27 34 39 43 46 58 
1 665 1 910 2 557 3 025 3 421 3 962 4 807 
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APPENDIX 111 
NOMINAL EXCHANGE RATE OF THE PESETA 
TIME SERIES. 1981 -1997 

.. -lndex. óf the nominal effectiv~ exchange rate of the peseta vis-:i-vis: 
Developed countries EU 
1990 = 100 
1981 120.2 119.5 
1982 115.0 116.2 
1983 97.2 100.2 
1984 97.0 101.8 
1985 95.4 100.5 
1986 91.4 94.2 
1987 89.3 90.4 
1988 92.3 93.7 
1989 96.6 98.8 
1990 100.0 100.0 
1991 100.2 100.8 
1992 98.0 98.2 
1993 86.6 88.7 
1994 80.8 83.1 
1995 80.3 82.0 
1996 80.9 82.2 
1997 77.2 79.2 
Source: Banco de España. 
· Average exéhange rate of the pe!Íe~ vis•a~vls: 
French ltalian Belgian US Dallar Ecu D-Mark franc Sterling lira franc (100) (100) 
1981 92.4 102.7 40.8 17.0 185.9 8.1 248.6 
1982 109.9 107.5 45.2 16.7 191.7 8.1 240.5 
1983 143.5 127.4 56.1 18.8 217.4 9.4 280.5 
1984 160.8 126.5 56.5 18.4 214.4 9.2 278.5 
1985 170.0 129.3 58.0 19.0 219.5 8.9 287.4 
1986 140.0 137.5 64.6 20.2 205.3 9.4 313.9 
1987 123.5 142.2 68.7 20.5 201.8 9.5 330.5 
1988 116.6 137.6 66.4 19.6 207.1 9.0 317.0 
1989 118.5 130.3 63.0 18.6 194.1 8.6 300.6 
1990 102.0 129.7 63.1 18.7 181.4 8.5 305.0 
1991 104.1 128.6 62.6 18.4 183.3 8.4 304.2 
1992 102.1 132.2 65.6 19.3 179.9 8.3 318.4 
1993 127.3 148.7 77.0 22.5 191.3 8.1 368.1 
1994 133.9 158.5 82.6 24.1 204.9 8.3 400.7 
1995 124.7 161.2 87.0 25.0 196.9 7.7 422.9 
1996 126.6 158.6 84.2 24.8 197.6 8.2 409.1 
1997 146.4 165.4 84.4 25.1 239.8 8.6 409.3 
Greek Canadian Swiss Yen Swedish Norwegian Finnish drachma 
(100) dallar franc (100) krona krone markka 
1981 166.7 77.1 47.1 41.9 18.3 16.1 21.4 
1982 164.6 89.1 54.1 44.2 17.6 17.0 22.9 
1983 162.9 116.4 68.3 60.4 18.7 19.6 25.8 
1984 143.0 124.1 68.5 67.7 19.4 19.7 26.8 
1985 123.3 124.6 69.6 71.5 19.8 19.8 27.5 
1986 100.1 100.7 78.1 83.5 19.7 18.9 27.6 
1987 91.3 93.1 82.8 85.4 19.5 18.3 28.1 
1988 82.3 94.8 79.7 90.9 19.0 17.9 27.8 
1989 73.1 100.0 72.5 86.1 18.4 17.2 27.6 
1990 64.5 87.4 73.4 70.6 17.2 16.3 26.7 
1991 57.1 90.9 72.5 77.3 17.2 16.0 25.7 
1992 53.6 84.5 72.9 80.7 17.6 16.5 22.9 
1993 55.5 98.7 86.2 115.4 16.3 17.9 22.3 
1994 55.2 98.1 98.0 131.0 17.4 19.0 25.7 
1995 53.8 90.9 105.5 133.3 17.5 19.7 28.6 
1996 52.6 92.8 102.6 116.5 18.9 19.6 27.6 
1997 53.6 105.8 100.9 121.4 19.2 20.7 28.2 
Source: Banco de España. 











































































Pesetas par unit or 100 units 
Danish lrish Portuguesa 
krone pound escudo (100) 
13.0 148.5 149.8 
13.2 155.8 138.2 
15.7 178.3 129.9 
15.5 174.3 109.5 
16.1 180.5 99.0 
17.3 187.6 93.5 
18.0 183.4 87.4 
17.3 177.5 80.8 
16.2 167.9 75.2 
16.5 168.6 71.5 
16.2 167.3 71.9 
17.0 174.0 75.8 
19.6 186.2 79.2 
21.1 200.3 80.7 
22.2 199.9 83.1 
21.8 202.6 82.1 
22.2 222.0 83.5 
Australian New Memoran-Zealand dum item: dallar dallar SOR 
106.1 80.1 108.7 
111.4 82.4 121.0 
129.3 95.8 153.2 
141.1 92.4 164.7 
119.3 84.4 172.5 
94.0 73.4 164.2 
86.7 73.0 159.4 
91.5 76.4 156.5 
93.9 70.8 151.8 
79.7 60.8 138.2 
81.1 60.2 142.1 
75.0 55.0 143.9 
86.5 69.0 178.1 
97.9 79.4 191.6 
92.5 81.8 189.2 
99.1 87.1 183.8 
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